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Company news  
 

Persimmon (PSN, 2,868p, £9,152m mkt cap)  

UK number three housebuilder by volume, top by market cap. HY (Jun) results. Completions +51%, 7,406; 

prices +4.9%, £236k; rev +4.9%, £1.84bn; new housing op margin, 27.6% (H1 20, 26.6%); PBT +64%, £480m; 

EPS +64%, 123p; divs, 235p, paid in Mar and Aug (110p, paid in Sep and Dec); net cash, pre-IFRS 16, £1,315m 

(£829m). As announced in March, the Board intends to revert to the pre-Covid profile of capital return of two 

payments a year, with the payment of the regular annual distribution of 125p per share being made in early 

July 2022. Forward sales -10%, £2.23m; customer satisfaction, 91.9% (89.6%). Trading: 10,272 plots bought in 

H1, 139% replacement rate; total 85,771 (Dec 20, 84,174). “The slower planning processes encountered over 

the last eighteen months coupled with the strong sales rates achieved has led to a reduction in the number of 

active outlets”, currently c. 300, with c. 85 to be opened by H1 22. Market: “cumulative average weekly 

private sales rate per site for the first 33 weeks of the year is over 20% stronger than 2019”. Outlook: As 

previously announced, c. 10% growth in completions expected in FY21, with further growth to come. “We're 

managing the balance of inflationary pressures well and currently anticipate that our industry leading returns 

will remain resilient”. Viewpoint: The consensus among housebuilders continues to be that demand and 

pricing are holding up, not least in a stronger than expected August despite the loss of most of the Stamp Duty 

Holiday benefits, but the big question is whether selling price inflation can offset cost pressure on margins. 
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The choice of words (“currently” and “remain resilient”, rather than “be maintained”) suggests the risk is 

moderately to the downside, not just for Persimmon but also peers. 

 

Balfour Beatty (BBY, 319p, £2,071m)  

UK, US and Hong Kong construction and infrastructure group. Rev +0.9%, £4,154m; u-lying PBT, £55m (H1 20, 

loss, £24m); stat PBT £35m (-£26m); u-lying EPS 7.7p (-2.5p); interim div, 3.0p (0p). £20m of non-underlying 

cost mainly £19m repayment of UK Job Retention Scheme funds. Recourse net cash £625m (£581m); ave net 

cash, £611m (£527m); directors’ valuation of investments, £1.08bn (£1.09bn).  Order book -1.8%, £16.1bn. 

Trading:  Strong Support Services performance also benefited from end of contract gains and exit from gas and 

water sector; Construction Services negatively impacted by private sector property projects in central London, 

leading to a loss of £23m (HY 20, loss of £23m). “This situation has necessitated a reassessment of those 

contract end forecast positions, triggering write-downs. Balfour Beatty will no longer bid for fixed price 

residential property projects in central London”. Profitability at US Construction in the period “materially 

higher” than in 2020 and also above pre-pandemic levels. Project execution and work winning in Hong Kong 

“continue to be positive”. Infrastructure Investments disposals recommenced. Outlook: “Re-iterating 2021 

profit from operations [before investments] outlook for earnings-based businesses to be in line with 2019. 

Support Services margin target range raised from 3 - 5% to 6 - 8%; increased group expectations for 2022”. A 

Contingent liability announced relating to a high-rise development in London, entered into in 2013 and 

completed in 2016. In June 2021, an initial structural expert assessment was received which indicated that the 

stone panels affixed to the façades will need to be modified, reinforced or replaced to meet performance 

requirements. Estimates of cost are “extremely wide but could be as much as £50m” based on current 

information and the group will be pursuing all potential recoveries from third parties.    

 

Sirius Real Estate (SRE, 122p, £1,285m) 

Leading operator of business parks in Germany. Acquisition of four business parks in Germany for €85m. The 

The acquisitions, located in Oberhausen, Frankfurt, Heiligenhaus and Öhringen, provide over 150,000 sqm of 

lettable space and a net operating income of €3.4m pa, representing a blended EPRA net initial yield of 4.1% at 

occupancy of 59%. With 62,000 sqm of vacant space, the assets provide an opportunity to grow income 

through the letting up of vacant space, accretive refurbishment and selective development.      

 

Economic data  
 

House prices in the UK increased by 13.2% Y/Y to £266k in June (the last month of the full Stamp Duty holiday 

savings), up from +9.8% in the year to May 2021, the strongest annual growth since November 2004, 

according to today’s ONS data (link).  

https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/housepriceindex/june2021


 

 

Prices in England rose 13.3% to £284k; Wales, +16.7% to £195k; Scotland, +12.0% to £174k; N Ireland, +9.0% 

to £153k. In England, the strongest region was the North West, +18.6%, and weakest, London +6.3%. 

 

 

Prices are as at the previous day’s close.  
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