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Company news  
 

Vistry Group (VTY, 1,224p, £2,720m mkt cap)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try (GFRD). 

HY (Jun) results. Completions +76%, 5,351; rev +91%, £1,259m; adj PBT, £166m (£10.3m); stat PBT, £156m 

(loss, £12.2m); adj EPS, 59.0p (4.9p); interim div, 20p (0p). TNAV, £1,504m (£1,601m); net cash, £32m (net 

debt, £357m); ROCE, 19.4% (14.4%). Trading: H1 performance “significantly ahead of our expectations” 

supported by successful operational integration and positive customer demand. Land bank, 31,896 plots 

(30,531). Housebuilding adj gross margin, 21.8% (H1 20, 14.1%); Partnerships adj op margin, 9.1% (4.0%), 

“firmly on track for 10+% in FY 22”. Current trading: “Customer interest and sales trends remain positive into 

the second half”. Forward sales +11%, £3bn  with 96% of forecast FY 21 total Housebuilding units and 

Partnership mixed tenure units secured. “House price inflation more than offsetting cost increases with supply 

chain issues being well managed”. Guidance: “Well positioned for the full year with our expectations for 

adjusted PBT increased to c. £345m”, 5% ahead of consensus market expectations. Month-end ave net debt 

for FY 21 expected to be less than £125m, and improved targeted net cash position of c. £225m at year end. 

The Board intends to accelerate the ordinary dividend to a two times cover ratio in respect of FY 21; any 

further excess capital generated in the future to be returned to shareholders via either a share buyback or 

special dividend.  
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Michelmersh Brick Holdings (MBH, 148p, £139m) 

UK’s fourth largest brick manufacturer by volume; Belgian operation acquired in February 2019. HY (Jun) 

results. Rev +33%, £29.9m (+9.9% vs H1 19); adj PBT +115%, £5.6m (H1 19, £5.1m); stat PBT +150%, £5.0m; adj 

EPS +101%, 4.7p; interim div, 1.15p (H1 20, 0p), “committed to progressive dividend policy”; net cash, £4.1m 

(debt, £6.5m). Trading: “Strong start to 2021, with performance in the first half ahead of 2019 pre-Covid-19 

comparison across all financial metrics”. Outlook: “We have entered the second half with a strong and 

balanced order book and we are continuing to see positive order intake momentum against the wider 

backdrop of recovery in the construction sector and demand in our key markets. Alongside this positive 

outlook we remain watchful of some of the broader risks impacting our sector. As a result, we expect our 

profit to weight moderately towards the first half. The Board expects to be modestly ahead of the current 

financial year expectations and remains confident in the strategic outlook of the business”. 

 

Renew Holdings (RNWH, 793p, £624m) 

Engineering services group supporting UK infrastructure. YE (Sep) trading update. Guidance: “The group has 

continued to deliver a strong trading performance, driven by ongoing demand for its critical asset 

maintenance and renewals services, and continued operational progress across its diversified Engineering 

Services end markets. As a result, the Board now expects the group's full year results to be materially ahead of 

current market expectations with adjusted operating profit expected to be no less than £50m versus a current 

consensus forecast of £45.8m. Activity levels are supported by long-term regulatory spend and the positive 

outlook for UK infrastructure. Pleasingly, the integration of the Group's two acquisitions during the period, 

Browne and REL are proceeding to plan and trading is in line with management's expectations”. 

 

Marlowe (MRL, 845p, £652m)  

Safety and compliance provider to commercial properties. Acquisition of Santia, a provider of environmental 

safety testing and consultancy services, for a consideration of up to £4.5m. Santia is based in Cardiff and 

employs approximately 120 staff. The acquisition provides synergies with WCS Group, Marlowe's water & air 

hygiene platform. For the year ended 31 December 2019, Santia generated an adjusted EBITDA of £0.8m on 

revenues of £10.6m. Net assets at 31 December 2019 were £0.4m.      

 

Safestore Holdings (SAFE, 1,179p, £2,486m) 

UK-focused self-storage group, with stores in Paris, Barcelona and Netherlands. Q3 (Jul) trading update. LFL 

storage rev, +16.5% Y/Y; closing occupancy 85.7% (Q3 20, 75.6%); ave storage rate -1.1%, £26.26. Guidance: 

“Strong momentum into Q4” with August with LFL rev +21.5% (UK +26%, Paris +7.9%). FY earnings guidance 

further revised upwards. Adj Diluted EPRA EPS expected to be in a range of 39.5p to 40p. 



 

Economic data  
 

House prices. Monthly house price inflation accelerated in August despite the curtailment of most of the 

Stamp Duty reductions at the end of June, according to the UK’s largest mortgage lender. The Halifax house 

price index rose by +0.7% M/M to £263k in August, after 0.4% rise the previous month and a 0.6% fall in June, 

according to HIS Markit (link). However, the Y/Y increase declined to 7.6%, having trended down from a recent 

peak of +9.6% in May (see below). 

 

 

 

In other news …  
 

Material supplies. Lorry drivers employed by Hanson are holding a strike ballot in a dispute over pay, 

ConstructionEnquirer (link). The 200+ lorry drivers and engineers, who are members of Unite, have rejected a 

pay offer of 2.5% for this year. Viewpoint: As if materials shortages aren’t challenging enough, the threat of 

strikes - given national shortages of HGV drivers - could gather pace. 
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