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Company research  
 

Springfield Properties (SPR, 152p, £156m mkt cap) – SPR is a client of PERL  

Scotland’s only quoted housebuilder. FY (June) results. Link to Progressive Equity Research note, Rebound in 

market pays dividends: 

Scotland’s only quoted housebuilder has reported an 81% uplift to £18.5m in adjusted PBT for the full 

year to May 2021, beating our estimate of £18.0m, driven by high demand for the Group’s private and 

affordable homes. Net debt fell from £70.9m to £20.8m, again, moderately beating our estimate. A 

more substantial ‘beat’ was the dividend, totalling 5.75p, 28% ahead of our 4.5p forecast. We leave 

our P&L estimates for FY2022 - 23E broadly unchanged but increase our assumed dividends by 20% 

and 23% to 6.0p and 6.75p respectively and introduce FY2024E forecasts. 

 

Company news  
 

MJ Gleeson (GLE, 830p, £484m)  

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=5a332c73-4aba-494e-8d70-68c91cfffff5&ID2=710780946
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=5a332c73-4aba-494e-8d70-68c91cfffff5&ID2=710780946


Low-cost housebuilder, focused on north of England, and strategic land enabler, focused on south. FY (Jun) 

results. Rev +96%, £289m (+16% vs FY 19); PBT, £41.7m (FY 20, £5.6m; FY 19, £41.2m); EPS, 58.2p (8.1p; 

61.0p); div, 15.0p (0p; 34.5p); net cash, £34.3m (£16.8m; £30.3m). Gleeson Homes: Completions +69%, 1,812 

(+19% vs FY 19); prices +9.3%, u-lying, £146k; gross margin 28.5% (27.8%; 30.1%). Gleeson Land: op profit, 

£37.4m (£9.0m; £30.1m); eight land sales completed (two; nine); Six sites with planning consent or resolution 

to grant with the potential to deliver 2,210 plots; portfolio: 71 sites (FY 20, 68 sites) with the potential to 

deliver 22,315 plots (23,314 plots). Outlook: “We are managing industry-wide supply chain pressures well and 

remain confident of delivering Gleeson Homes’ interim target of 2,000 homes sold in the current financial 

year. Demand remains robust … and a strong platform for continued growth. We continue to operate in a 

market underserved by other housebuilders, and as a result our homes are as needed and in demand as ever. 

The market for consented sites has recovered and Gleeson Land’s pipeline continues to grow … and is well 

placed to drive sustainable growth over the medium term. Against this background, the Board is cautiously 

confident that the Group will deliver significant growth in both revenue and profits in the current year and 

beyond”.      

 

The Property Franchise Group (TPFG, 301p, £96m)  

Franchised lettings and estate agent group, enlarged through 2021 acquisition of Hunters, also operating 

hybrid web-based EweMove platform. HY (Jun) results. Rev +117%, £11.1m (+37% LFL; +29% LFL vs H1 19); 

PBT +57%, £5.2m; adj EPS, +99%, 14.9p; interim div +81%, 3.8p; net debt, £5.4m (net cash £6.1m). Outlook: 

“We have capitalised on the increased activity in both the residential lettings market and more notably 

residential sales market in H1 2021. This, together with signs that the sales market continues to perform 

strongly into the second half, means that we now anticipate reported profits to be ahead of current market 

expectations for the full year”.  

 

Harworth Group (HWG, 163p, £524m) 

Land regeneration group, including in former coalfields. HY (Jun) results. Op profit, £76.5m (H1 20, -£3.7m); 

NAV, £541m (£458m); interim div, 0.38p (0.33p); total return 15.4% (-4.5%); EPRA net disposal value per 

share, 183p (149p); net debt, £100m (£69.2m); LTV, 13.4% (12.4%). Outlook: “Demand for our industrial & 

logistics space and serviced residential plots remains very strong and we expect these trends to continue for 

the foreseeable future. Harworth, with our sizeable landbank, is uniquely positioned to take advantage of the 

structural tailwinds in our end markets, and our strategy has unlocked the potential to deliver more and grow 

the business. Our focus for the remainder of the year will be to continue the build-out of our Major 

Development sites, complete plot sales across our residential portfolio and progress direct development 

across our industrial & logistics portfolio. We also intend to actively pursue opportunities to expand our 

strategic landbank and churn our Investment Portfolio”. 

 

In other news … 

 



Modular housing. Legal & General’s modular housing business has posted a loss for the fifth consecutive year, 

taking its total losses to £137m since 2016 (link, paywall). L&G Modular Homes, set up by the insurance giant 

to deliver 3,500-homes a year, made a pre-tax loss of £30.2m in FY (Dec) 20 [following a £30.6m loss the 

previous year] according Companies House accounts. The business received a £37m capital injection from its 

parent company during the year. 

 

‘Tunnel to Ireland’. A tunnel between Scotland and Northern Ireland - backed by the PM and maligned as “the 

world’s most stupid tunnel” by his detractor-in-chief, Dominic Cummings and estimated to cost at least £15bn 

- has been described as “dead” by government officials briefed on spending negotiations ahead of Rishi 

Sunak’s Budget next month, FT (link, paywall). Viewpoint: 100.0% lack of surprise there. Like Boris Johnson’s 

other grandiose infrastructure projects, ‘Boris Island’ and the ‘Boris Bridge’, the ‘Boris Bore’ was never going 

to make it off the drawing board. 
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