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Company news  
 

Kier Group (KIE, 125p, £559m mkt cap)  

Hybrid construction, property and services group. FY (Jun) results. Rev -4.2%, £3,329m; adj op margin 3.0% 

(FY20, 1.2%); adj PBT £65.4m (£16.9m); adj EPS, 25.0p (12.2p); div 0p (0p); net cash, £3m (£310m net debt, 

following £345m proceeds from equity raise and disposals towards end of period); ave net debt, £432m 

(£436m). Current trading: “Well positioned to continue benefiting from UK Government infrastructure 

spending commitments. Current trading is in line with our expectations, and despite inflationary pressures and 

the impact of increased national insurance contributions, our outlook for the current year remains 

unchanged”. Medium-term guidance: Rev, £4 - 4.5bn; adj group op margin, c. 3.5%; “Sustainable net cash 

position with capacity to invest” (not clear whether YE or average net cash); dividends, c.3 x cover through the 

cycle. ESG: Launched sustainability framework in July, “Building for a Sustainable World”. 

 

Galliford Try Holdings (GFRD, p, £m)  

UK construction and infrastructure services group, having sold its housing businesses to in January 2020 to 

former Bovis Homes Group, now Vistry Group (VTY). FY (Jun) results. Rev +3.2%, £1,125m; PBT £11.4m (FY20, 

£59.7m loss) - above top of £9.0 - 11.2m consensus range; adj EPS, 9.5p; div, 4.7p (FY20, 0p), beating 3.65p 

consensus (cover at 2.0x, bottom of their guided range of 2.0 - 2.5x). Net cash £216m (£197m); ave net cash, 
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£164m (£141m); PPP valuation £49m (£41m). Orders, £3.3m (£3.1m). Current trading: “We continue to trade 

well and in line with the Board’s expectations as we enter the new financial year and anticipate continuing to 

improve margins in line with our targets”. Mid-term guidance: Rev c. £1.6bn (CAGR of 7.3% vs FY21); divisional 

op margin, before central costs, now “3.0%”, previously “greater than 2.5%”; dividend cover guidance remains 

2 - 2.5x. ESG: Targeting six fundamental pillars in sustainability strategy, which are “mapped to the UN 

Sustainable Development Goals”. 

 

In other news 

 

Politics. 11th Housing Secretary/Minister in as many years by my calculations (it’s as likely to be 20th in 20). 

Robert Jenrick was removed as Housing Secretary (role also took in Communities & Local Government, so a 

huge brief). He was replaced by Michael Gove. Viewpoint: Jenrick (who vastly out-performed the mean, by 

spending just over two years in the role) struck me as being perfectly competent (I sat in on his last speech, to 

last week’s RESI Congress), but his planning ambitions fell foul of the Nimby-tendency following the Amersham 

by-election. Gove - despite his caricatures - is a much bigger beast. He has a record of being a very creative, if 

controversial, thinker and will take on big challenges. He has somewhat more political heft, and seems to have 

a slight scattering of liberal tendencies, so he might stand up for the ‘multi-tenure’ approach rather than 

obsessing about home ownership - as Jenrick did at RESI last week. 
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