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Company news  
 

Mitie Group (MTO, 71p, £1,012m mkt cap) 

UK facilities management group. H1 (Sep) trading update. The strong performance reported in the Q1 update 

has continued in the second quarter, supplemented by further Covid-related contract awards.  Although the 

contribution from these contracts is expected to decline in the second half of the year, given the strong start, 

the group is increasing its FY 22 guidance for operating profit before other items to £145 - £155m. Excluding 

Covid-related contracts, the business has continued to perform in line with expectations, with the gradual 

recovery of the economy and the return to work.  The acquired Interserve FM business is “performing well and  

integration is on track”. Current market expectations for FY 23 are unchanged, pending full recovery of 

discretionary variable and project work in the Technical Services business to pre-pandemic levels and until any 

further Covid-related work is judged to be likely in FY23.  

 

Harworth Group (HWG, 176p, £568m) 
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Land regeneration group, including in former coalfields. Planning consent. Shropshire Council's Southern 

Planning Committee has resolved to grant planning permission for the regeneration of the former Ironbridge 

Power Station in Shropshire into a mixed-use development comprising up to 1,000 new homes, alongside a 

range of commercial, leisure and community uses. The 350-acre former Ironbridge Power Station site was 

acquired in June 2018, having previously been used for electricity generation for over 80 years. Located less 

than a mile from the Ironbridge Gorge World Heritage Site, the site is bordered by the River Severn to the 

north and an extensive area of ancient woodland to the south. 

 

Economic data  
 

Architectural workload. Architects’ expectations of future workload rose in August for the ninth consecutive 

month, albeit at a lower rate, according to the latest RIBA Future Trends survey (link). A net balance of +18 (% 

of architects expecting a rise minus those expecting fall) was recorded, however, this was down on July’s +27 

and the recent peak of +31 in June. The declining pace of confidence was blamed by the report on shortages 

of construction materials, and a growing lack of tradespeople as well as the gathering pace of construction 

cost increases. The biggest change in recent months has been a near halving in the positive reading to +21 for 

private housing (below). The commercial sector dropped a single point to +10. Public sector architecture fell 

into negative territory with a balance figure -2, while community slipped to -4 in August, the 18th straight 

month in negative territory. Viewpoint: Architectural workload is one of the earliest lead indicators of future 

construction work. The latest data suggests developers are ‘sitting on their hands’ during the current phase of 

supply shortages, or, more ominously, costs relative to sales values may have made some sites ‘unviable’.  

 

 

  

https://www.architecture.com/knowledge-and-resources/resources-landing-page/future-trends-survey-2021


 

In other news … 
 

Housing politics. Labour says it would cap the amount of property overseas investors can purchase in new 

developments, in a bid to help first-time buyers, BBC (link). Under plans to be outlined at its annual 

conference, the party would also give first-time buyers ‘first dibs’ on new builds for six months. It will also 

pledge to reform rules governing how developers contribute towards affordable housing and will pledge to 

give councils new powers to buy land for homes. Shadow housing secretary Lucy Powell will set out the party's 

plans to build “more truly affordable homes”. She will pledge to change England's planning rules, so that half 

of the homes in new developments cannot be sold to foreign investors. The policy is an evolution of the 

party's position at the 2019 election under Jeremy Corbyn, when it proposed a new tax on foreign buyers. 

 

Fortnight ahead 

 

Construction & property: company and economic news 

 

September 

28 Purple Bricks Group (PURP) AGM 

 First Property Group (FPO) AGM  

29 Bank of England Mortgage lending 

30 Northbridge Industrial Services (NBI) HY results 

 Nationwide  House prices  

October 

6 BEIS Building materials stats 

 Markit/CIPS UK/Eurozone Construction PMI 

7 Halifax House prices  

 

Sources: Companies, Factset, Progressive Equity Research 

 

 

Prices are as at the previous day’s close.  

 

Copyright 2021 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional equity 

research services. All information used in the publication of this communication has been compiled from publicly available 

sources that are believed to be reliable; however, PERL does not guarantee their accuracy or completeness. Opinions 

https://www.bbc.co.uk/news/uk-politics-58670355


contained in this communication represent those of the research department of PERL at the time of publication. PERL is 

authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 

subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser or 

regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any 

valuation given in a research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of 

a likely share price. PERL does not undertake to provide updates to any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 

of the United Kingdom. It has not been prepared in accordance with the legal requirements designed to promote the 

independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, employees 

and contractors may have a position in any or related securities mentioned in this email. PERL or its affiliates may perform 

services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of the shares mentioned in this communication may result in significant 

trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to obtain 

accurate information about the value of securities mentioned in this email. Past performance is not necessarily a guide to 

future performance. 

 


