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Company news  
 

Ferguson (FERG, 10,515p, £23,376m mkt cap)  

Now entirely North American-focused building materials distributor, formerly Wolseley. FY (Jul) results. Rev 

+14%, US$22.8bn; PBT +46%, US$1.9bn; EPS +58%, 675c; FY div +15%, 239c; net debt, US$1.4bn (FY 20, 

US$1.0bn); net debt/EBITDA, 0.6x (0.6x). Revenue growth driven by accelerated market share gains; gross 

margin, 30.6% (30.0%) “driven primarily by our ability to service our customers while managing price 

inflation”, along with cost control. Outlook: “The Group started the new financial year with strong momentum, 

with organic revenue growth at similar levels to Q4 2020/21. We expect a year of good growth overall, but we 

anticipate a tapering in the second half on tougher prior year comparatives. We are mindful that the recent 

tailwinds from inflation on gross margins could moderate but for the full year ahead we expect operational 

improvements to broadly offset headwinds from inflation in the cost base. We are well positioned to have a 

year of good growth and the Board continues to look forward to the medium term with confidence”. Virtual 

investor day, 9 December.  

 

Lords Group Trading (LORD, 142p, £223m)  
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Building materials distributor, admitted to AIM in July. HY (Jun) results. Rev +44%, £179m (+20% LFL vs H1 19); 

PBT, £4.5m (HY 20, £0.3m loss); div 0.63p. EBITDA: Plumbing & Heating, £4.6m, margin 3.9% (£3.3m, 3.9%); 

Merchanting & Other Services, £5.9m, 9.7% (£3.2m, 8.3%). Results “supported by favourable market 

conditions”. In March, the group acquired 100% of MAP Building & Engineering Supplies in Derbyshire; in April 

75% of Condell, in Surrey. Outlook and strategy: “It is anticipated that upstream supply chain pressure will 

continue to some extent over the coming months, predominantly within our Merchanting division.  We are 

confident that our partnership approach with suppliers and large well stocked premises will continue to 

minimise the impact on our customers. The Board is very encouraged by the strong first half performance 

across the Group and, while there remain product availability issues for a variety of reasons, it is confident in 

the full year outlook for Lords against a backdrop of positive macro trends. Our strategy remains focused on 

the substantial consolidation opportunity in our markets alongside product range extension and digital 

innovation.  We remain focused on the Repair, Maintenance and Improvements market which complements 

our service and digital led propositions”.    

 

In other news … 
 

Modular homes construction. Modular housing specialist ilke Homes has raised £60m to keep the firm on 

track to become a top ten house builder within the next five years, delivering 10,000 factory-built homes, 

ConstructionEnquirer.com (link). The fundraise was split between £30m debt from government agency Homes 

England, on top an initial £30m in 2019, plus £30m of equity from multiple new investors, including affordable 

housing provider, The Guinness Partnership, which is also a customer of ilke Homes having signed two deals in 

the last year, for sites that will deliver 250 factory-built homes. Ilke’s main investor TDR Capita has also 

injected further equity, supported by Middleton Enterprises and private equity firm Sun Capital taking equity 

stakes. 

 

Retail construction. German discounter Aldi is sticking with bricks and mortar expansion plans aiming to open 

another 100 stores across the UK over the next two years, ConstructionEnquirer.com (link). The group, which 

is now the fifth biggest supermarket operator in the UK, will also expand its logistics infrastructure, including a 

new 1.3m sq ft site in Leicestershire, as part of a £1.3bn spend. Work will start on the £100m national 

distribution centre project early next year.  
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