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Company news  
 

Sureserve Group (SUR, 70p, £113m mkt cap) – PERL provides research services to Shore Capital on this stock 

Gas and utilities safety compliance and energy efficiency provider, primarily to social housing. FY (Sep) trading 

update. “The Group continued to experience strong growth in revenue, earnings and cash flow and the Board 

therefore expects results for the financial year to be in line with management's expectations”. YE 21 net cash, 

“in excess of £16m” (YE 20: £3.7m net of deferred VAT). Orders “more than 30%” above YE 20 (£356m). “This 

performance demonstrates the resilience and continuing demand for our services which are non-discretionary 

in nature and driven by mandatory inspections and accreditation requirements, alongside services which form 

a critical part of the Government's growing Green Agenda”. FY results, 25 January 2022. 

 

Marlowe (MRL, 908p, £700m)  

Safety and compliance provider to commercial properties. Acquisition of water treatment and compliance 

services provider Sterling Hydrotech Holdings for an enterprise value of £1.75m. Founded in 1988, Sterling 

Hydrotech is based in Derbyshire and employs approximately 40 staff. The acquisition provides synergies with 

Marlowe's Testing, Inspection & Certification (TIC) division. For the year ended 31 March 2021, Sterling 

Hydrotech generated an operating profit of £0.5m on revenues of £4.8m. Net assets at 31 March 2021 were 
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£1.1m. The total consideration comprises an upfront cash payment of £1.5m and a deferred element of 

£0.25m.     

 

Volution Group (FAN, 479p, £939m) 

International designer and manufacturer of energy efficient air quality systems. FY (Jul) results. Rev +26%, 

£273m; adj op margin, 20.9% (FY 20, 15.6%); adj PBT +70%, £53.2m; stat PBT +106%, £30m; adj EPS +74%, 

21.0p; div, 6.3p (0p). Net debt £53.8m (£51.1m), 0.9x adj EBITDA (1.3x). Trading: Organic rev growth, 22% plus 

contribution from three acquisitions, in Netherlands, Sweden and Finland; achieved 20% margin target six 

months early despite ongoing supply chain challenges and inflationary pressures. Outlook: “The significant 

interruptions to the supply chain and high levels of input cost inflation and logistics costs increases, 

particularly in the UK, have continued into the start of the new financial year. Despite these challenges, as well 

as lockdowns in our Australasian market, overall, we are providing good levels of customer service as well as 

securing price rises to mitigate the impact of cost inflation. Our service levels have been assisted by, notably a 

strategy of holding more inventory for key raw material components. The new financial year has started well 

delivering organic revenue ahead of the same period in the prior year. We expect to make further good 

progress in the year”. 

 

Economic data  
 

House prices in the UK rose in September by a further 1.7% to another new record, of £267,587, according to 

the UK’s biggest mortgage lender, the Halifax (link). The monthly rate of growth was the strongest since 

February 2007, pushing the annual rate up slightly to +7.4%, from +7.2% in August, but below the recent peak 

of +9.6% in May. According to Halifax, “While the end of the stamp duty holiday in England – and a desire 

amongst homebuyers to close deals at speed – may have played some part in these figures, it’s important to 

remember that most mortgages agreed in September would not have completed before the tax break expired. 

This shows that multiple factors have played a significant role in house price developments during the 

pandemic”. This includes the ‘race for space’: over the past year, prices for flats are +6.1%, compared to +8.9% 

for semi-detached and 8.8% for detached homes. However, the biggest driver of prices, according to the 

lender “remains the limited supply of available properties. With estate agents reporting a further reduction in 

the number of houses for sale, this is likely to underpin average prices – though not the recent rate of price 

growth – into next year”. 

 

https://www.halifax.co.uk/assets/pdf/sep-2021-halifax-house-price-index.pdf
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