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Company news  
 

TClarke (CTO, 180p, £77m mkt cap) 

Specialist electrical and building services contractor. The company hosting a live online investor presentation 

starting at 2.00pm today to provide investors with a greater understanding of the group, its markets and 

growth strategy, including how the development of Smart Buildings is boosting the demand for TClarke's 

services. Registration and submission of questions is via this link. 

 

Home REIT (HOME, 113p, £632m)  

Real estate investment trust (REIT) funding the acquisition and creation of properties providing 

accommodation to the homeless. Acquisitions update. The group has deployed £166m of the proceeds raised 

in its oversubscribed £350m equity issue in September, acquiring 23 portfolios comprising 366 properties 

located across England and Wales. The properties have added a further 1,850 beds to the portfolio bringing 

the total to just under 5,700, whilst further growing the geographic diversification of the portfolio across every 

region of England and including the first acquisition in Wales. They are let on an average lease length of 25 

years at low and sustainable rents, on new, unbroken, long term, full repairing and insuring leases to 12 

different specialist registered homeless charities, including three that are new to the tenant base, providing 
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them with sought-after long term security of tenure. The leases are subject to annual upward-only rent 

reviews, index-linked to the Consumer Prices Index, with an annual collar and cap of 1% and 4%. 

 

  

 

Each of the Properties is immediately income producing and the blended net initial yield of the Company's 

portfolio following the acquisition of the Properties is ahead of expectations. 

 

Economic data 

 

House prices. The price of homes coming to the market during October has jumped by 1.8%, the 

biggest rise at this time of year since October 2015, according to Rightmove’s monthly House Price 

Index (link), which also new price records in all regions of Great Britain for the first time since March 

2007. The number of sales being agreed was up 15.2% in September, versus 2019, pre-pandemic. The 

number of new properties coming to market has also improved compared to summer, but not 

enough to satisfy strong autumn demand from buyers, according to the UK’s biggest property portal. 

 

 

London residential market. Q3 21 witnessed the strongest number on new homes sold in the capital 

during the past 12 months, despite a reduction in build-to-rent (BTR) related activity, and a rise in 

construction starts, according to newbuild data specialist Molior London. If the often ‘lumpy’ BTR 

numbers are removed,3,360 units were sold, up 20% on Q2, according to the quarterly report’s 

https://www.rightmove.co.uk/news/house-price-index/


executive summary (link). A total of 55,400 units were under construction at the end of Q3, down 

10% from the end of 2020. An interesting pattern is housing associations have been switching phases 

originally intended for the private market have then redirected to affordable tenures. Also Help to 

Buy continues to account for 20% of sales in the top selling schemes. 

 

 

 

Architectural workload. Architects’ expectations of future workload - a useful lead indicator for wider building 

orders and output - ticked up in September following two months of decline, according to RIBA Futures (link). 

A positive 21% net balance of practices surveyed expect work to improve in the next three months, up from 

+18% in August, but still below the post-pandemic peak of +31% in June. However, almost one firm in five is 

struggling to recruit new staff. Private Housing remained the most buoyant category, +23%, from +21% in 

August, but Public Sector came from -2% to +5%.   
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Fortnight ahead 
 

Construction & property: company and economic news 

 

October 

19 Bellway (BWY) FY results 

20 Crest Nicholson Hldgs (CRST) Capital markets day 

 Segro (SGRO) Q3 trading update 

 ONS House prices 

23 Bank of England Official Bank Rate 

27 Springfield Properties (SPR) AGM 

 Chancellor of the Exchequer Budget 

29 Bank of England Mortgage approvals 

 Nationwide House prices 

 

Sources: Companies, Factset, Progressive Equity Research 

 

 

Prices are as at the previous day’s close.  



 

Copyright 2021 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional equity 

research services. All information used in the publication of this communication has been compiled from publicly available 

sources that are believed to be reliable; however, PERL does not guarantee their accuracy or completeness. Opinions 

contained in this communication represent those of the research department of PERL at the time of publication. PERL is 

authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 

subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser or 

regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any 

valuation given in a research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of 

a likely share price. PERL does not undertake to provide updates to any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 

of the United Kingdom. It has not been prepared in accordance with the legal requirements designed to promote the 

independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, employees 

and contractors may have a position in any or related securities mentioned in this email. PERL or its affiliates may perform 

services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of the shares mentioned in this communication may result in significant 

trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to obtain 

accurate information about the value of securities mentioned in this email. Past performance is not necessarily a guide to 

future performance. 

 


