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Company news  
 

Bellway (BWY, 3,352p, £4,136m mkt cap)  

Top five UK house housebuilder. FY (Jul) results. Units +35%, 10,138 (-6.9% vs FY 19); rev +40%, £3,123m; u-

lying op margin, 17.0% (FY 20, 14.5%); u-lying PBT +72%, £531m; stat PBT +103%, £479m; EPS +102%, 317p; 

div +135%, 118p; net cash, £330m (YE 20, £1.4m). Trading: Private reservation rate of 169 per week (FY 20, 

141; FY 19, 160). Land bank +20%, 86,571 plots. FY 22 guidance: Volume growth of c. 10% to over 11,100 

homes, weighted to H2; ASP - 4%, c. £295k, reflecting change in mix ahead of change in Help to Buy rules; 

margin, c. 18% driven by recent, higher margin land acquisitions and programme of cost saving and value 

engineering initiatives. Strategic targets: Output of 12,200 homes in FY 23, around 20% above the FY 21 

outturn. Cumulative, un-lying PBT c. £1.25bn over the next two financial years, with one-third of the after-tax 

amount to be returned to shareholders in dividend payments. Substantial capacity to deliver further, ongoing 

volume growth and increase output, over several years, to between 16,000 and 18,000 homes pa. Over the 

medium-term, the Board are targeting a sustainable, normalised operating margin, before considering any 

potential benefit of future house price inflation, less cost inflation, of between 18% and 19%. Viewpoint: a 

more aggressive volume growth strategy than most immediate peers and reflecting a bold push on land 

buying early in the pandemic. 
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The Unite Group (UTG, 1,070p, £4,267m) 

Owner, manager and developer of UK student accommodation. Capital markets day being hosted today in 

Manchester. There will be no new disclosures on current trading with the Group's overall performance 

consistent with guidance provided in the trading update on 8 October. The event will set out the Group's 

strategy to enhance its operating platform and invest in its portfolio to deliver on its purpose of providing a 

'Home for Success' for students and provide attractive returns to shareholders. These include: enhancing the 

student experience; investing in the portfolio to drive rental growth; and improving environmental and social 

impact. A live webcast will be available from 10:15, which can be accessed via this link. 

 

Palace Capital (PCA, 250p, £116m) 

Diversified UK regional commercial property REIT. HY (Sep) trading update. Trading: 97% of rents collected for 

the June quarter, with 84% of rents due for the September quarter collected to date, a higher proportion than 

at the equivalent stage of the September 2020 quarter. 29 lease events, including 9 new lettings, concluded in 

the period delivering an additional £0.6m of annual rent. A further 28 apartments at Hudson Quarter, York 

sold at a total value of £9.9m, with another eight currently under offer, valued at £3.0m; terms agreed to let 

an additional 11,280 sq ft of new office space at Hudson Quarter. Finances: £26.5m development facility from 

Barclays Bank for Hudson Quarter reduced to £1.6m, ahead of schedule. £30m disposal strategy on track with 

sales already completed or exchanged, worth £12m. Cash reserves of £13.7m at 30 September, with a further 

£5.0m available from the revolving credit facility. LTV c. 36% at 30 September and “on a downward 

trajectory”. HY results, 16 November. 

 

In other news  

 

De-carbonisation policies. Ahead of next month’s COP 26, a flurry of Government announcements 

on: decarbonisation of the building stock; £10bn overseas investment in sustainability programmes; 

and standardisation of ‘ESG’ reporting for investors. The headline grabber in last night’s Heat and 

Buildings Strategy (link) is £450m of grants of £5,000 for up to 90,000 homes to replace gas boilers 

with low-carbon heating systems, mainly heat pumps; however, this is only part of than £3.9bn of 

new funding to decarbonise heating and buildings, including £1.8bn in existing social and low-income 

private housing. 

The Prime Minister will announce today deals secured worth £9.7bn at the Global Investment 

Summit (link). 18 new trade and investment deals will support green growth and create an estimated 

30,000 UK jobs. In parallel, the Department for International Trade today launches a new Investment 

Atlas, an online platform designed to help international investors identify and execute high priority 

investment opportunities across the UK, including offshore wind substructures in Scotland and 

manufacturing ports in Teesside and Humber, sustainable food systems delivery in Telford and net 

zero transport in Coventry.  

The Chancellor Rishi Sunak has joined in with new standards for environmental reporting to “weed 

out greenwashing and support transition to a greener financial system” (link). 

https://webcasting.brrmedia.co.uk/broadcast/61436c5a7d0383367bb1207d
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Viewpoint: Bold stuff, but with the usual question mark over government investment pledges: how 

much is really new cash? Added to this, there are mounting challenges on deliverability. But let’s not 

be churlish - there is a lot of momentum building for the green construction and housebuilding 

industries. Rishi’s announcement could also be less dry than it looks: by making the UK arguably the 

gold standard for green investment, the country could be among the most attractive for global ESG 

investors, supporting further financing of physical assets.  

 

Construction pay. More than 200 HGV drivers employed by Hanson have accepted an improved pay 

deal and dropped their threat of strike action, ConstructionEnquirer.com (link). Drivers will get: 

2.75% increase on all pay rates and allowances backdated to 1 January 2021; a 3.25 % increase from 

1 January 2022; an increase in the overnight allowance to £42 per night from 1 October 2021; 

improvements to Bank Holiday working and a range of mental health and consultation measures. 

Viewpoint: The tip of the iceberg. 
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