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Company news  
 

SIG (SHI, 46p, £548m mkt cap)  

Supplier of energy efficiency and specialist building materials to trade customers across Europe. Q3 (Sep) 

trading update. Guidance: “As a result of the continued strong sales momentum and operating performance, 

we are now more confident in our near term outlook and expect full year underlying operating profit to be 

ahead of current market forecasts”. Performance: “The solid trading performance seen in July and August 

continued through September”. Sales growth in Q3 +17% Y/Y, following +33% in H1, a number distorted by the 

material Covid impact in 2020. Against pre-Covid 2019 comparatives, Q3 + 9%, up from the 1% growth seen in 

H1. Trading: UK Distribution provided the principal driver for the acceleration in growth during Q3, as the 

strategic and operational changes made since July 2020 continue to drive the return towards its previous 

market position and performance. The France and UK Exteriors businesses, and Poland business, continue to 

perform very strongly. Ireland was, as anticipated, a further driver for the Q3 acceleration, rebounding after 

the H1 impact of local Covid-related restrictions. As previously reported, inflation is also adding to the top line 

in all geographies, with the Group continuing to pass through cost increases. Profitability continued to 

improve in the quarter compared to the first half, despite the typical modest seasonal dip in sales volumes in 

August. Outlook: “Whilst supply issues persist across many product groups, order books continue to build and 

the outlook for materials shortages has become clearer. We are mindful of the potential impact of these 
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shortages should the situation persist for an extended period, but remain highly confident in the effectiveness 

of our supply chain management and commercial agility”. 

 

 

 

Nexus Infrastructure (NEXS, 237p, £108m)  

Real estate investment trust (REIT). Provider of infrastructure services, utilities connections and smart energy. 

FY (Sep) trading update. Guidance: op profit expected to be in line with expectations. Performance: Rev +9.8%, 

£138m; order book +1.6%, £286m; net cash, £15.3m (YE 20, £19.2m). Trading: The TriConnex multi-utility 

business, rev +29%, exceeding £50m for the first time; gross margin, 30%; orders -1.9%, £189.0m. The eSmart 

Networks smart energy business rev will exceed £10m (FY 20, £2.2m) and the business will record a small 

operating profit for the full year (2020: loss £0.8m). “The business is establishing an impressive client base in 

the electric vehicle charging, industrial electrification and renewable infrastructure sectors with visibility over 

a pipeline worth more than £400m”. Tamdown’s civil engineering revenue -9.1%, £78m following low levels of 

contract awards due to Covid impact in 2020 and significant inflationary price pressures in its cost base have 

materialised in Q4. Tamdown's former office sold in the period, recognising a profit and so the division was 

profitable for the year. Tamdown has been successful in winning contracts in 2021, but due to the inflationary 

environment is being disciplined on project selection and as a result the order book reduced 8.1% to £85.3m. 

Outlook: “The group is in a strong position to deliver organic growth, supported by the structural undersupply 

in the UK housebuilding market and government stimulus, along with the considerable opportunities within 

the smart energy sectors. The group’s strong balance sheet and order book leave Nexus well positioned for 

future growth, particularly within TriConnex and eSmart Networks where market fundamentals are strong, 

trading momentum is encouraging and the Government is actively supporting investment into green 

technologies and infrastructure”. FY results, 10 December.  

 

In other news … 

 

Infrastructure. HS2 downsizes Euston station to save costs, ConstructionEnquirer.com (link). HS2 is slimming 

down the planned Euston station terminus in a bid to save costs and programme time. The station will now 

move to a simpler 10 platform design from the originally planned 11 platforms. This will allow the station main 

contractor joint venture Mace Dragados to build the £2.6bn project in a single stage, rather than two stages as 

originally envisaged. The changes will ease the £400m budget pressure already identified at Euston. 

Viewpoint: The changes are far less dramatic than some pundits had predicted after a 15-month review 

seeking cost-saving options and efficiency opportunities, depending in part on the scope of the northern route 

of HS2, particularly the future of the eastern leg. The construction industry is well-versed in ‘value 

engineering’ as an alternative to media reports of route amputation. 

https://www.constructionenquirer.com/2021/10/22/hs2-downsizes-euston-station-to-save-costs/


 

 

Green investment. Real estate investor Octopus Real Estate has partnered with Homes England, the 

Government’s housing delivery agency, to create the Greener Homes Alliance (link, paywall). The alliance will 

commit £175m to provide both loan finance and support to SME housebuilders, enabling them to build more 

“high-quality, energy-efficient homes throughout England”. The alliance will provide loans of between £1m 

and £20m to finance new SME development projects. Homes funded must achieve a minimum Energy 

Performance Certificate (EPC) rating of B and will benefit from increasing interest rate margin discounts as the 

energy efficiency of the homes increases. Homes achieving an EPC rating of A will benefit from interest rate 

margin discounts of 2%. 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

October 

27 Springfield Properties (SPR) AGM 

 Chancellor of the Exchequer Budget 

29 Bank of England Mortgage approvals 

https://www.propertyweek.com/news/octopus-real-estate-and-homes-england-launch-175m-greener-homes-alliance/5116973.article


 Nationwide House prices 

November 

2 Watkin Jones (WJG) Capital markets day 

3 Ibstock (IBST) Trading update 

 BEIS Building materials stats   

4 Bank of England Official Bank Rate 

 IHS Markit UK, EZ Construction PMI 

5 Halifax House prices 
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