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Company news  
 

Homeserve (HSV, 832p, £2,797m mkt cap)  

International home repairs and improvements provider. Acquisition and trading update. CET Structures, a 

leading, digitally-enabled UK home emergency assistance business, acquired for c. £53m on a debt free, cash 

free basis, funded through existing debt facilities. CET provides emergency plumbing, heating and electrics 

services to home insurance policy holders via its digital claims handling and job management platform, with a 

12% revenue CAGR in its 2019-21 financial years. In the year to March 2021, CET delivered revenue of £32.3m 

(FY 20, £29.2m) and u-lying EBITDA of £3.9m (FY20, 2.5m). The business is expected to deliver strong growth in 

FY 22. “The transaction is expected to be modestly enhancing to HomeServe's adjusted EPS in the current 

financial year”. The transaction brings together two complementary businesses: the HomeServe UK division in 

home assistance cover and CET in home emergency assistance. In combination, they serve c. 4.9 million 

homes, comprising 1.6 million HomeServe customers, 3 million policies served by CET and 0.3 million 

customers served through HomeServe's existing home emergency assistance arrangement with Aviva. In FY 21 

the two businesses completed c. 700k jobs, with a combined network of c. 4,000 directly employed and 

contractor engineers. “Over time, there will be significant opportunities to share technology and service 

expertise between the businesses”. Trading update: “The year is progressing well, with trading continuing to 

be in line with previous guidance”. HY results, Tuesday 16 November.   
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Yew Grove REIT (YEW, €1.00, £105m) 

Owner of diversified portfolio of Irish commercial property assets. Asset management update. The company 

has agreed a lease surrender for an industrial unit at Naas Enterprise Park, County Kildare and a new lease 

with DHL Express (Ireland).  The lease is for the entire 33,723 sq ft building, for a 10-year term, at a rent 56% 

above the previous lease. Additionally, it has signed two new leases and agreed a third lease.  In Blackwater 

House, Mallow, County Cork, one new lease has been signed with St Joseph's Foundation for 7,220 sq ft on a 

10-year term; and one has been agreed with Hallmark Buildings Services Ltd for 2,989 sq ft on a 10-year lease 

(break clause at 5 years).  The Company has also signed a new lease with Axis Construction in Willow House, 

Millennium Park for 2,628 sq ft on a 4 year term with a two year break option. In addition, the Company has 

agreed rent reviews at Beech House, Millennium Park and Teleflex in Athlone. In total these have added 

€255,000 to the Company's annual rent roll, reduced portfolio vacancy from 4.9% to 4.0% and the portfolio 

weighted average unexpired lease term to expiry and break are at 7.7 and 4.4 years respectively. Strategy: 

“Through active engagement with [occupants] we continue to reduce our residual vacancy and to capture 

reversionary rent.  The company has invested, and will continue to invest, in our properties ensuring those 

buildings are attractive to both current and prospective tenants”. 

 

Economic data 

 

House price inflation in 2022 is predicted to slow down to +3.0%, from an estimated +6.6% in the 

current, according to the latest report from Zoopla (link). Transactions are forecast to fall to the long-

term average of 1.2 million, having hit an estimated 1.5 million in 2021, the highest level since the 

peak of the last boom in 2007. Zoopla No sees no sign of any ‘cliff edge’ fall in demand following the 

end of the Stamp Duty holiday, which fuelled much of this year’s growth. Demand (+28% vs five-year 

ave) continues to outstrip supply (-38%). However, activity and pricing in 2022 will be restrained by 

higher living costs and forecast increases in mortgage rates. There is further room for above average 

price growth in most affordable housing markets, where the current rate of growth is highest. House 

price growth will be greatest in the North West and East Midlands (+4%) and lowest in London (+2%). 

 

https://advantage.zpg.co.uk/wp-content/uploads/2021/10/UK-House-Price-final-report-Sept-2021-1.pdf


 

 

In other news … 

 

Budget. Chancellor Rishi Sunak will start his Budget speech at around 12:30 today, amid reports that the Office 

for Budget Responsibility is expected to increase its growth outlook for 2021, cut its unemployment prediction 

and forecast lower borrowing thanks to higher tax receipts, Evening Standard (link).   

 

New nuclear. The Government is overhauling the finance model to get the planned next generation 

of nuclear power station builds back on track, paving the way for the construction of the £20bn 

Sizewell C power station in Suffolk, ConstructionEnquirer.com (link). Planned new laws will pave the 

way for consumers to part-fund projects through higher bills during construction rather than through 

much higher electricity strike prices once the plant becomes operational. 
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