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Company news  
 

Purplebricks Group (PURP, 53p, £161m mkt cap) 

Hybrid on-line estate agent, supported by local property agents (LPAs). H1 (Oct) trading update. Guidance: 

“Uncertainty remains regarding the imbalance of supply and demand in the housing market and given the 

disruption caused by the business transformation, we expect this dynamic to continue into the second half, 

impacting new instructions for the full year. The cost guidance provided with the group's update on 10 August 

2021 remains unchanged, and therefore adjusted EBITDA is expected to be below previous guidance”. 

Trading: “After an exceptionally strong period for the UK housing market in FY 21, buoyed by the stamp duty 

holiday, the six-month period to 31 October 2021 has been more challenging”. New instructions have slowed 

significantly in recent months, given continued strong demand across the housing market is not being met by 

sufficient supply of instructions. This has resulted in new instructions coming to market being approximately 

23% below the comparative period last year, according to Rightmove data supplied in the statement. Group 

instructions for H1 22 are expected fall 38% to 22,000. Cash position, c. £58m (H1 21, £35.4m),  reflecting “a 

period of significant investment in digital, non-recurring costs incurred in managing the business through the 

pandemic and one-off exceptional costs in transitioning to a fully-employed model. We expect the cash 

position to stabilise in the second half of the year”. Outlook: “We are confident that our transformed business 

model will partially mitigate the impact of market conditions on instruction levels. This transformation is 

yielding positive results in terms of growth in ARPI and we are starting to see progress in our market share 
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aspirations and are well-positioned to grow following the completion of our transition to a fully employed 

model in the second half. The company's medium-term guidance remains unchanged, and the Board 

continues to expect Purplebricks to be able to deliver annual revenue growth in excess of 20% in the medium-

term. We are committed to our mission of achieving 10% market share”. HY results, 14 December. 

 

Sureserve Group (SUR, 91p, £147m) – PERL provides research services to Shore Capital on this stock 

Gas and utilities safety compliance and energy efficiency provider, primarily to social housing. Appointment of 

CEO. Peter Smith, currently Interim COO and CFO, has been appointed to the CEO role “after an extensive 

candidate search”. He has been with the business since July 2019, in the CFO role. The group will now 

commence a recruitment process to identify a new CFO and and Peter Smith will continue to act as CFO in an 

interim capacity. Nick Winks, Chairman, said: "I welcome Peter's appointment to the role. He has shown 

strong engagement with, and respect from, all stakeholders during his time as Interim COO. I look forward to 

working with him as we take the strategic direction of the Group forward”. 

 

Derwent London (DLN, 3,362p, £3,772m) 

Real estate investment trust (REIT) owning commercial portfolio predominantly in central London. Q3 (Sep) 

business update. £5.5m of new lettings achieved in H2 to date at an average 2.4% above December 2020 ERV; 

YTD lettings of £9.4m at an average 0.7% above ERV, with a further £3.3m under offer;  EPRA vacancy rate 

remains low at 1.9%, down from 3.3% at H1 21;  97% of total September quarter day rents collected, up from 

94% reported on 12 October. LTV, 16.6%, rising to c.21% on a proforma basis allowing for Q4 acquisitions 

completed to date; undrawn facilities and cash of £555m at 30 September. Outlook: “improved market 

sentiment and higher levels of business activity have led to increased leasing demand and given us the 

confidence to commence the Group's next net zero carbon development at 19-35 Baker Street.  Our strong 

relationships and financial position have enabled us to secure off-market investment opportunities, such as 

230 Blackfriars Road and the acquisitions from Lazari Investments, enhancing our medium-term development 

pipeline”.  

 

Empiric Student Property (ESP, 86p, £516m) 

Fund owning and operating UK student accommodation. Business and trading update. Guidance: “We are 

making good progress on our strategic plan, with occupancy demand for our rooms continuing to grow.  

Whilst travel restrictions have affected some students' ability to confirm their arrangements, revenue 

occupancy of 81% at the start of the 2021/22 academic year falls within the guidance we gave in August this 

year. We expect to pay a dividend of at least 2.5p for FY 22, which is ahead of our previously stated guidance 

of a minimum of 1.5p. Progress on asset disposal continues to be positive and we will further update the 

market in due course”. 

 

Custodian REIT (CREI, 95p, £397m)  

UK commercial real estate investment trust (REIT). Net asset value, Q2 (Sep), increase in target dividend. NAV 

per share, 106p (30 June, 101.7p); EPRA, 1.6p (Q1, 1.4p); LTV, 19.6% (24.3%). 94% of rent collected. Dividend 

per share approved, 1.25p (Q1, 1.25p). Target quarterly dividend per share increased by 10% to 1.375p 

commencing from the quarter ending 31 December 2021, resulting in target dividends per share of no less 



than 5.25p for the year ending 31 March 2022 and 5.5p for 2023. Trading: “Industrial and logistics assets 

continue to see strong demand from investors and occupiers.  Occupier demand is driving rental growth, 

which is encouraging investors still further in their pricing. This virtuous circle appears to have some way to 

run, particularly amongst smaller regional properties, where inflationary pressures on construction costs, 

limited development and an ongoing excess of occupier demand over supply support continued rental 

growth”.  

 

Economic data  
 

Bank of England Official Rate. Held steady at it historic low of 0.1% despite widespread conviction that the 

base rate would rise for the first time in three years, to 0.25%. The Monetary Policy Committee voted 7-2 in 

favour of keeping rates unchanged but said  it was likely interest rate rises would be needed “over coming 

months”. Viewpoint: Sterling was down, but - not surprisingly - housebuilders’ shares were up, after months 

of under-performance, on the basis that any upward trajectory in rates may be ‘lower and slower’.  

 

Bricks. Industry-wide inventories of bricks fell to their lowest level in 31 years, according to the latest Monthly 

Statistics of Building Materials from the BEIS (link). Stocks fell 20% Y/Y to 269 million, 39% below the 10-year 

average of 437 million (below) and the lowest level since November 1988, at the height of the Thatcherite 

housebuilding boom (before Mrs T’s Chancellor, Nigel Lawson, unwittingly put the kibosh on that by ending 

‘double MIRAS’ mortgage tax relief for couples but giving them six months to exchange contracts, thus 

sparking a feeding frenzy and subsequent slump). The latest figure equates to 6.7 weeks when compared to 

the latest rolling 12-month deliveries, half the ten year average of 13.8%. 

 

 

Prices are as at the previous day’s close.  

 

https://www.gov.uk/government/statistics/building-materials-and-components-statistics-october-2021


Copyright 2021 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional equity 

research services. All information used in the publication of this communication has been compiled from publicly available 

sources that are believed to be reliable; however, PERL does not guarantee their accuracy or completeness. Opinions 

contained in this communication represent those of the research department of PERL at the time of publication. PERL is 

authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 

subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser or 

regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any 

valuation given in a research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of 

a likely share price. PERL does not undertake to provide updates to any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 

of the United Kingdom. It has not been prepared in accordance with the legal requirements designed to promote the 

independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, employees 

and contractors may have a position in any or related securities mentioned in this email. PERL or its affiliates may perform 

services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of the shares mentioned in this communication may result in significant 

trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to obtain 

accurate information about the value of securities mentioned in this email. Past performance is not necessarily a guide to 

future performance. 

 


