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Company news  
 

Ibstock (IBST, 200p, £818m mkt cap) 

UK’s largest brickmaker. Refinancing of March 2023 £215 RCF, which the group says will diversify its credit 

sources at attractive rates, whilst simultaneously achieving a significant extension of its debt maturity profile 

and support its investment for growth. The existing facility has been replaced with the issuance of £100m of 

private placement notes from Pricoa Private Capital, with maturities of between 7 and 12 years at an average 

total cost of funds of 2.19%, and a £125m RCF provided by a syndicate of five banks. The RCF is for an initial 

four year tenor, with a one year extension option, at a margin of between 1.60% and 2.60%, and also includes 

an additional £50m uncommitted accordion. Based on current leverage, the group will pay interest under the 

RCF initially at a margin of 1.60%, compared to 2.00% under the previous RCF agreement. 

 

Economic research 
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Housing market. House price growth and transactions are forecast to moderate over the next five 

years after a bumper 2021, according to the Winter Residential Property Forecasts from Savills 

Research (link). Price growth is expected to decline to +3.5% in 2022, from an estimated +9.0% in 

2021, and slide steadily to +1.5% in 2026 (below). Transactions, which hit 1.5 million in 2021, boosted 

by the Stamp Duty holiday and the ‘race for space’, are expected to taper off to a run-rate of 1.1 

million over the same period. The price change forecasts are unchanged from Savills’ summer 

forecasts. The north-south divide in prices is expected to narrow with the highest riser, the North 

West, rising by 18.8% over the five year forecast period while London is projected to lag all other 

regions with +5.6%. This will bring London (£487k) from c. 2.11x the national average price (£231k) in 

2021 to 1.93x in 2026. However, Prime London is expected to outperform the city as a whole as 

international buyers are attracted back to the capital, which is also less dependent on mortgage 

borrowing and less exposed to rising interest rates.    

 

 

 

Prices are as at the previous day’s close.  
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House transactions and price forecasts
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