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Company news  
 

MJ Gleeson (GLE, 788p, £459m)  

Low-cost housebuilder, focused on north of England, and strategic land enabler, focused on south. AGM 

statement. Guidance: Results for FY (Jun) 22 “expected to be in line with market expectations”. Trading: 

Demand for Gleeson's low-cost homes “remains strong; and selling prices continue to increase, as planned”. 

Average prices on new reservations since the start of the financial year +12% Y/Y. “Whilst the construction 

sector continues to experience availability and cost pressures with respect to labour and materials, Gleeson 

Homes has worked closely with its suppliers and subcontractors and has been able to continue building on all 

its sites. Land continues to be available at sensible prices and the pipeline remains strong”. The division 

currently has 82 active build sites, compared with 80 active build sites this time last year and is actively selling 

on 60 sites (2020, 65). “As a result of continued congestion in the planning system, not least as a result of a 

shortage of staff in council planning departments, there have been some delays to site acquisitions and site 

starts. With an improvement in the planning process we expect to acquire and open a total of 25 sites during 

the year to June 2022”. Gleeson Homes expected to complete the sale of approximately 900 homes in the half 

year to 31 December 2021 and not less than 2,000 homes in the full year to 30 June 2022. Gleeson Land 

“continues to experience strong demand for consented land and has completed the sale of one site since the 

start of the financial year”. Two sites are being actively progressed to sale, of which one site sale is expected to 

complete before 31 December 2021. “The issues with the planning system have also delayed a number of site 
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consents, but we expect these to be granted during the second half”. The division's land pipeline currently 

consists of 71 sites which have the potential to deliver approximately 22,000 plots. 

 

Vistry Group (VTY, 1,149p, £2,553m)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try (GFRD). 

Board change. Ian Tyler will step down as Chairman at the AGM on 18 May 2022 after nine years in the role. 

He will be succeeded by Ralph Findlay. He has served as non-executive director since 2015 and is currently the 

Chair of the Audit Committee and Senior Independent Director and has longstanding experience of FTSE 

businesses, having been CEO of Marston's since 2001 until his retirement in October 2021.   

      

Billington Holdings (BILN, 260p, £34m) 

UK structural steel fabrication and construction group. Trading update. Guidance: “Market expectations of PBT 

will not now be met for the year ending 31 December 2021. However, the delayed profit recognition, in 

combination with the Group's strong order book and project pipeline provides greater confidence in meeting 

current market expectations for the year to 31 December 2022”. As highlighted in the interim results [21 

September 2021], “the precise outturn for the current financial year was dependent on the timing of certain 

key contracts, combined with any potential impact from continuing material price inflation and supply chain 

constraints. It has now become evident that the completion of certain key projects will not take place by year-

end, thus impacting the profitability, and to a lesser extent revenue, in the current financial year”. The Board 

expects the profit associated with these contracts will now be recognised in the financial year-ending 31 

December 2022. Outlook: “The construction sector is suffering material and labour supply constraints that 

have affected the delivery of projects and delayed anticipated completion dates. As a result, this has adversely 

impacted this year's profitability. However, tendering opportunities remain buoyant and of a good quality, 

together with a good orderbook provides an increased degree of confidence for 2022 and beyond”. 

 

Urban Logistics REIT (SHED, 177.5p, £577m)  

Specialist UK logistics real estate investment trust.  Proposed equity issue. Initial placing, offer for subscription 

and intermediaries offer targeting gross proceeds of £200m at a price of 170p per share. This represents a 

discount of 4.2% to the last closing price and a 4.9% premium to the adjusted EPRA TNAV of 162.1p as at 30 

September 2021. “Having fully deployed or committed £134m following the £108m July fundraising, the 

Manager has identified a further pipeline of high quality, last mile logistics assets, totalling in excess of £400m. 

The company intends to use the net proceeds of the Issue to acquire a significant part of this pipeline”.   

 

In other news … 
 

Housing market. Average asking prices in November slipped by 0.6% to £342k, according to the latest 

Rightmove House Price Index (link). The property portal attributed this to an attempt “to attract festively 

distracted buyers and offers a small window of opportunity for bargain hunters before the traditional Boxing 

Day buyer boom”. 
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