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Company news  
 

Van Elle (VANL, 43p, £48m mkt cap)  

Specialist ground engineering contractor. HY (Oct) trading update. Guidance: “The Board is pleased with the 

progress and continues to be confident that FY 22 performance will be in line with market expectations”. Rev, 

+56%, c. £60m; orders -0.6%, £34.5m. Trading: “Good capacity usage across all divisions. As expected, 

recovery in Rail volumes continued to lag the other segments, with residential construction showing the 

highest activity levels. Encouragingly, the Rail business has seen an improvement in enquiries and contract 

activity towards the end of the Period, which is expected to continue in the second half”. Industry-wide supply 

chain challenges, salary inflation and short-term employee availability “continue to be mitigated at an 

operational level. Management is focused on improving its margin mix and remains confident that the strong 

market recovery and divisional performance will underpin an improved outlook”. Progress continues to be 

made in the delivery of strategic actions including work winning activity in the infrastructure and housing 

sectors which “underpin the medium-term financial targets outlined in previous updates”. Finances: Cash as at 

31 October was £6.3m (30 April £8.5m). The decrease in cash reflects an increase in working capital due to 

higher activity levels and rig purchases which have been financed from cash reserves. The Group has also 

further reduced its hire purchase debt during the Period. The Group's order book at 31 October 2021 was 

£34.5m (9 August 2021: £34.7m). HY results, 31 January.  
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Kingfisher (KGF, 337p, £6,756m) 

Owner of home improvement stores across France and Europe, including B&Q in UK. Q3 (Oct) trading update. 

Guidance: “Expect H2 21/22 LFL sales and full year adjusted pre-tax profit to be towards the higher end of 

previously guided ranges”. Rev -6.3%, £3,246m (-2.4% LFL). B&Q -5.3%, £962m (-5.6%); Screwfix +3.9%, £582m 

(+0.2%); France, -9.5% £1,111m (-4.3%). B&Q sales “reflecting resilient demand against the backdrop of very 

strong prior year comparatives”; Screwfix “reflecting continued strong demand from trade customers” and 11 

new stored in UK and Ireland. 

 

Great Portland Estates (GPOR, 747p, £1,919m) 

London office and retail property group. HY (Sep) results. EPRA NTAV +2.2%, 796p; EPRA EPS -9.8%, 7.4p; net 

£439m (31 March, £478m). Trading: Portfolio valuation +2.0% £2.5bn (+2.8% offices and -0.8% retail); 

developments up 29.7%; rental values +1.6% (2.3% offices and -1.0% retail); yield contraction of 1 bp. Outlook: 

“Over the last six months, given the continued economic recovery, our property capital value indicators have 

seen further improvement from those we reported in May. Today, we expect investment activity in the central 

London commercial property market to trend towards more normalised levels and prime yields to continue to 

come under downward pressure given the continued demand for central London real estate. In the 

occupational market, given a strong leasing and rental performance of the portfolio in the first half of the year, 

we have upgraded our rental value growth range for the financial year to 31 March to between +2% and +5%, 

predominantly driven by the positive performance of our office portfolio”. 

 

Correction: in yesterday’s summary of the FY results for Grainger, the FY 20 actuals were presented instead of 

the FY 21; the corrected version is available on the Progressive Property & Construction Daily archive (link 

above). 

 

Economic data 

 

Fantastic chart from Neal Hudson of BuiltPlace, showing the profound change in housing delivery 

over the past two decades, in report, ‘Digging Deeper - The Death of the Buy-to-Let Mortgage’ (link). 

Between 2000 and 2015 the stock of private rented stock grew by a net c. 2.6 million; more 

remarkably, the owner-occupied (OO) stock fell by more than 400,000. It shows that existing OO 

homes were being sold faster to BTL landlords faster than housebuilders were building new ones and 

that BTL was consuming a vast chunk of housebuilding output. All that has changed with, in the latest 

five years, a dearth in BTL lending, taxes and regulation leading to a wave of sales in the other 

direction as landlords fled the sector. (The negative yellow bars for social housing stock from 1995 - 

2010 show the impact of ‘Right to Buy’  Viewpoint: A housing history book in a single chart. The 

resulting shortages of private rental stock should support the development of a ‘professional’ build-

to-rent sector.   

 

https://builtplace.com/digging-deeper-the-death-of-the-buy-to-let-mortgage/


 

 

In other news … 

 

Infrastructure. Northern routes and HS2 scaled back in latest Tory rail plan. Details from yesterday’s 

announcement, ConstructionEnquirer.com (link). 

 

Brick inventory levels. My latest monthly column for Property Week (link, paywall), with another 

history in a chart (not as good as Neal’s) plotting the peaks and troughs since the War.  

“The abiding metaphor for property is ‘bricks and mortar’, so data on their availability is as 

good a barometer as any on the relative fortunes of real estate, especially housebuilding. 

Judging by the latest, it looks like bricks are in shorter supply than, supposedly, turkeys for 

Christmas.” 

 

Fortnight ahead 

https://www.constructionenquirer.com/2021/11/18/journey-times-and-hs2-cut-in-latest-government-rail-plan/


 

Construction & property: company and economic news 

 

November 

23 Severfield (SFR) HY results 

 Helical (HLCL) HY results 

24 HICL Infrastructure (HICL) HY results 

 First Property Group (FPO) HY results 

 Breedon Group (BREE) Trading update 

25 Forterra (FORT) Trading update 

 T Clarke (CTO) Trading update 

December 

1 Brickability Group (BRCK) HY results 

 Custodian REIT (CREI) HY results 

 BEIS  Building materials stats 
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