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Company research  
 

Severfield (SFR, 71p, £220m mkt cap) – SFR is a client of PERL 

Britain’s leading structural steel group, with sales to Europe and a rapidly growing Indian JV. HY (Sep) results. 

Rev +5.3%, £196m; adj PBT +22%, £10.3m; stat PBT +20%, £7.9m; adj EPS +23%, 2.7p; interim div +9.1%, 1.2p; 

net debt £6.7m (31 March, net cash, £4.4m); orders +37% Y/Y, £393m. Link to Progressive Equity Research 

note, Small H1 ‘beat’ despite supply chain challenge: 

Strong trading and a new record high for the order book for Britain’s leading structural steel specialist 

drove a 22% increase in adjusted interim PBT, slightly exceeding its previous guidance on the H1:H2 

split. This underpins our FY2022E forecasts, which we are not changing at this point, while the 37% Y/Y 

increase in orders provides increased visibility through to FY2023E. The strong first-half performance 

was achieved despite supply chain and inflationary pressures in the UK, while the Indian JV returned to 

profitability amid clear signs of economic recovery from Covid.   

 

Company news  
 

CRH (CRH, 3,657p, £28,274m)  

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
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https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=b03114e5-ea91-46da-9da1-d0e9ed9a67f4&ID2=726927514


Irish-European-US building materials producer and distributor. Q1-3 (Sep) trading update. Rev +11%, $22.8bn; 

EBITDA +15%, $3.8bn; EBITDA margin 17.1% (Q1-3 20, 16.6%). Guidance: “Expect full-year EBITDA to be in 

excess of $5.25bn; well ahead of prior year”. YE net debt/EBITDA expected to be c.1.2x. Trading: “Good 

underlying demand and continued pricing progress across key markets. Third quarter sales remained ahead of 

prior year across all divisions, with good demand in key markets. Americas Materials was primarily driven by 

improved pricing as volume growth was impacted by inclement weather, while Europe Materials continued to 

benefit from improved activity levels in Eastern Europe and the UK. Building Products delivered further growth 

in the third quarter against a strong prior year comparative. Outlook: “Looking ahead to 2022, we expect the 

positive underlying demand and pricing backdrop to continue albeit against an inflationary input cost 

environment. We are encouraged by the passing of the $1.2tn infrastructure package by the US Congress, 

which significantly increases the commitment to future infrastructure investment in the US. We believe that 

this positive demand backdrop, together with the strength and resilience of our business model, leaves us well 

positioned to deliver further growth and value creation for all of our stakeholders”. 

 

Helical (HLCL, 436p, £533m) 

Commercial real estate investor, focused on London and Manchester offices. HY (Sep) results. IFRS PBT, 

£31.0m (H1 20, loss, £12.7m); IFRS basic EPS, 18.2p (loss, 8.9p); interim div +7.4%, 2.9p; EPRA TNAV +3.4%, 

551p; see-through net borrowings, £227.1m (31 March, £193.9m); LTV, 25.2% (22.6%). Outlook: “The 

performance for the half year is the result of a decision taken five years ago to focus solely on the 

redevelopment, refurbishment and repositioning of office buildings. That we are able to announce such strong 

results, coming out of a global pandemic and when uncertainties remain about the strength of the economic 

recovery and the impact of inflationary pressures, is testimony to the quality of our portfolio and the 

dedication and drive of our experienced management team. Helical is moving forward in all areas with 

corporate and property sustainability at the forefront. We are making progress on our Pathway to Net Zero 

and improving our sustainability benchmark ratings. Our property portfolio, which is EPC A or B and highly 

rated under the BREEAM criteria, provides superior wellness, technology and amenities, all contributing to 

deliver best-in-class office space”. 

 

Prices are as at the previous day’s close.  
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