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Company news

Ferguson (FERG, 11,570p, £25,560m mkt cap)

Now entirely North American-focused building materials distributor, formerly Wolseley. Q1 (Oct) results. Rev
+27%, USS6,803m; adj op prof +64%, S767m; adj op margin, 11.3% (Q1 21, 9.0%); adj EPS +64%, 2.50c; net
debt: adj EBITDA 0.6x (0.5x). Trading: “Supportive end markets and continued market share gains drove
substantial sales growth. Price inflation increased to low teens in the quarter. [Our] ability to manage price
inflation along with good cost control generated particularly strong profit growth”. Four acquisitions
completed since the start of the fiscal year with annualised revenues of $125m. Outlook: “Since the start of
the second quarter, Ferguson has generated revenue growth similar to that of Q1 2022. We continue to
expect a tapering of growth in the second half on tougher prior year comparatives and we remain mindful that
the recent tailwinds from inflation on gross margins will likely moderate, although the timing and extent
remain uncertain. Given the strong momentum in the business and the agility of our business model, our full
year expectations have increased”.

Ashtead Group (AHT, 6,198p, £4,574m)
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US-focused plant hire group. Q2/H1 (Oct) results. Q2: rev +15% Y/Y, US$2,032m; adj PBT +27%, $542m; stat
PBT +17%, S474m; adj EPS +29%, 90.9c; interim div +28%, 12.5c; net debt:EBITDA 1.5x. Outlook: “Our business
has strong momentum in supportive markets. The benefit we derive from the diversity of our products,
services and end markets, our investment in technology and ongoing structural change, enhanced by the
environmental and social aspects of ESG, enables the Board to look to the future with confidence.
Notwithstanding the volatility that continues to arise from Covid, the fundamentals of our business are strong
and we now expect full year performance to be ahead of our previous expectations”.

Tritax EuroBox (EBOX, 110p, ££889m)

Investor and manager of Continental European logistics real estate assets. FY (Sep) results. PBT, €129m (FY 20,
€54m); adj EPS +11%, 4.6¢; div +14%, 5.0c; EPRA TNAV per share +11%, €1.35; LTV, 30.5% (31.3%). Portfolio
value +53%, €1,281m. Outlook: “The occupational market is increasingly favourable and we expect the trends
of strong occupier demand, driven by e-commerce and the reinforcement of fragile supply chains, to continue
in the long term.We expect consistent, sustained rental growth in prime logistics markets. We are confident of
being able to extract further value from the existing portfolio through, amongst other initiatives, capturing this
rental growth through asset management and development activities. We are well placed to continue
delivering the Company's strategy through considered growth in accretive new investments which the
Manager is able to continue to access. The Board is therefore confident that the company is well placed to
make further progress and deliver value for all its stakeholders in the year ahead”.

Economic data

UK and Eurozone construction statistics. (From yesterday.) Construction activity in the UK rose to a four
month high in November, supported by improving Commercial work and indications that the outlook for input
prices and supply chain constraints became slightly more encouraging, according to the latest Purchasing
Managers’ Index from HIS Markit UK (link). The total activity index rose to 55.5 from 54.6 in October. The
index has now posted above the 50 no-change value for ten consecutive months and the latest reading
pointed to the strongest rate of expansion since July. A steeper rise in commercial construction (56.5) helped
offset a sight showdown in house building growth (54.7, down from 55.4). Civil engineering was the weakest
performing area in November (53.9), although the latest rise in activity was the largest since August.
Meanwhile, activity in Europe showed the first meaningful improvement since before the pandemic, according
to the Eurozone report (link). The headline index rose to 53.3 from 51.2 in October, the sharpest rise since
February 2018, with Italy continuing to show the strongest growth of the three main construction markets and
Germany the weakest; by sector, Europe-wide, housebuilding was the strongest, with civil engineering
weakest.
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The UK report also focused on one of the biggest challlenges to the property and construction industries,
supply chain constraints - which had contributed to reduced (<50) output in July and August. The delivery
times index (below, left) remained below 50 - so still indicating stretching waits for supplies - but at higher
level for several months; the prices index (below, right) still registered well above 50 - so still rising prices - but
less steep. Viewpoint: Both charts support other recent indicators highlighted in the Daily that supply
constraints are getting ‘worse but worse more slowly’. Capacity expansions in, for instance, brick works and
claims this week from Logistics UK (BBC, link) that more HGV drivers are being trained, licensed and recruited
offers some optimism from, possibly, next Spring onwards.
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House prices. UK house prices rose again in November, with the value of the average property increasing by
another 1%, to £272,992, tipping the annual rate of inflation up to 8.2%, according to the Halifax (link). This is
the fifth straight month that average house prices have risen, with typical values up by £20,000 since this time
last year. On a rolling quarterly basis the uptick in house prices was 3.4%, the strongest gain since the end of
2006. Since the onset of the pandemic in March 2020, and the UK first entering lockdown, house prices have
risen by £33,816, which equates to £1,691 per month. According to the UK’s largest mortgage lender, “The
performance of the market continues to be underpinned by a shortage of available properties, a strong labour
market and keen competition amongst mortgage providers keeping rates close to historic lows. Those taking
their first step onto the property ladder are also playing an important role in driving activity, with annual
house price inflation for first-time buyers at 9.1% compared to 8.8% for homemovers”.


https://www.bbc.co.uk/news/business-59542794
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Prices are as at the previous day’s close.

Copyright 2021 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional equity
research services. All information used in the publication of this communication has been compiled from publicly available
sources that are believed to be reliable; however, PERL does not guarantee their accuracy or completeness. Opinions
contained in this communication represent those of the research department of PERL at the time of publication. PERL is
authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, sell,
subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser or
regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any
valuation given in a research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of
a likely share price. PERL does not undertake to provide updates to any opinions or views expressed in this document.

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000
of the United Kingdom. It has not been prepared in accordance with the legal requirements designed to promote the
independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of
investment research.

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, employees
and contractors may have a position in any or related securities mentioned in this email. PERL or its affiliates may perform
services or solicit business from any of the companies mentioned in this email.

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and sudden
swings. In addition, the level of marketability of the shares mentioned in this communication may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to obtain



accurate information about the value of securities mentioned in this email. Past performance is not necessarily a guide to
future performance.



