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Company news  
 

The Berkeley Group Holdings (BKG, 4,635p, £5,195m mkt cap)  

London-focused residential developer and urban regeneration group. HY (Oct) results. Completions +66%, 

1,828; prices -19%, £647k (shift from Central London in prior year to higher volume of regeneration sites); rev 

+36%, £1,221m; PBT +26%, £291m; EPS +35%, 202p; NAV unchd, 2,611p; net cash £846m (HY 21, £1,128m). 

Trading: “The performance reflects Berkeley's conviction and investment in its strategy over the last 18 

months, which is focused on London and the South East, the country's most under-supplied housing markets, 

in spite of the challenges presented by the pandemic, supply chain constraints and regulatory environment”. 

As sentiment in London has improved, the group has gradually released more homes to the market during the 

first half and continues to sell at prices “which are above its business plan level”. Sales are split broadly evenly 

between owner occupier and investors, both domestic and overseas. Construction proceeding across portfolio 

of 64 live projects, including 30 long-term, highly complex regeneration sites, of which 25 are now in delivery. 

Outlook: “The visibility this provides, coupled with a resilient sales market, now enables Berkeley to increase 

its earnings guidance for the current financial year by 5%”.  Thereafter, it anticipates 5% annual PBT growth for 

the next three years, a total of c. £625m million profit in FY25, by when it will have increased our volumes by 

50% from pre-pandemic levels. Viewpoint: A unique group. As ever, lots of invaluable colour and insight at the 

‘live’ analyst meeting. One interesting facet was the labour shortages or inflation does not seem to have 

featured as some might have feared for a London-centric developer. Certainty of payment seems to have been 

a factor in retaining subcontractor loyalty; however, as the London office building market picks up this may 
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turn up the pressure. Foreign investors are looking to buy much closer to completion than in the past, 

meaning Berkeley is building more into inventory. Parts of the land market are now “incredibly hot”; would-be 

vendors on stalled sites are expecting too much; according to CEO Rob Perrins, Berkeley is “never out of the 

land market but we’re [now] looking very, very selectively”.  

 

Taylor Wimpey (TW., 168p, £6,121m)  

UK number three housebuilder by volume. Board change. Pete Redfern will step down as CEO after more than 

14 years in the role and will leave the business once a suitable candidate has been identified and a full 

handover has taken place. The recruitment process is advanced, with a selection process considering both 

internal and external candidates. He will continue as CEO and remain on the Board in the intervening period to 

ensure a smooth and orderly transition. 

 

Sureserve Group (SUR, 93p, £150m) – PERL provides research services to Shore Capital on this stock 

Gas and utilities safety compliance and energy efficiency provider, primarily to social housing. Acquisition of 

CorEnergy, a business focused on delivering sustainable energy solutions for public and private sector 

organisations. Established in 2014 it provide support to public and private sector organisations to assist to 

reduce energy, improve efficiency and save carbon by providing multi-disciplinary capabilities across a range 

of energy efficient products, including: LED lighting/controls, solar PV, EV charging, battery storage and 

renewable heating solutions. Key sectors include education, healthcare, government, manufacturing and 

distribution. It specialises in consultancy and project delivery within complex environments and its services 

cover all phases of sustainability projects, from initial concept, feasibility and design, to installation, 

commissioning and lifetime aftercare support. The maximum price is £7.5m, with an initial £5.9m on 

completion, through £2.9m in cash and the issue of 3.3 million new consideration shares. A further deferred 

consideration of up to £1.6m may be payable, split equally between cash and shares. In calendar year 2021 

the business is expected to achieve revenues in excess of £6m and EBITA of £1m. The executive directors will 

remain with the business. Outlook: “The acquisition of meets with our strategic objective of building 

Sureserve's capabilities in the Energy Services, delivering vital services to local and central Governments, 

energy companies, and homeowners. CorEnergy supplements our services and will be immediately earnings 

enhancing”.  

 

Prices are as at the previous day’s close.  
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