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Company news  
 

Costain Group (COST, 52p, £142m mkt cap)  

UK construction and infrastructure services group. Update on Peterborough & Huntingdon contract and 

current trading. Guidance: Re-confirmation that full year [Dec] adjusted operating profit is expected to be in 

line with market expectations. Year-end net cash, before any period end timing benefits, will now be ahead of 

market expectations at around £100m. Peterborough and Huntingdon contract dispute: Costain has received 

several adjudication decisions in respect of the termination in June 2020 of work on National Grid’s  

Peterborough & Huntingdon gas compressor project following a significant change in scope. The most recent 

and material of these decisions was received on 10 December 2021. In this claim, the adjudicator found in 

Costain’s favour on principle in respect of three out of the four compensation events. However, he has chosen 

not to determine the financial amounts in respect of these compensation events. Costain will pursue a 

financial settlement with National Grid in respect of these compensation events. “As not all compensation 

events have been decided in our favour, we now expect there to be an overall cash outflow in respect of the 

contract. Under the terms of the termination agreement, there is an expected requirement to make a 

payment of £53.5m in January 2022, which now represents the maximum cash outflow under the contract. 

Given the recent adjudication decision, we have an entitlement to recover a proportion of this payment and 

will be discussing the timing and amount with National Grid. The payment, if made, will not affect our banking 

arrangements and we will continue to have a strong balance sheet that enables us to deliver our business 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


plan”. There will be an associated charge to the income statement for the current financial year reflecting such 

payment. Outlook: “We are making good progress on our journey to transform the business, reduce risk and 

improve returns. This, combined with the considerable government investment in infrastructure, allows us to 

look forward with confidence”. FY results, 9 March. 

 

Purplebricks Group (PURP, 32p, £97m) 

Hybrid on-line estate and letting agent, supported by local property agents. Update. “During an internal 

review the Company recently became aware of a process issue in how it has been communicating with tenants 

on behalf of its landlords in relation to deposit registrations. In light of the above, the Company believes that it 

is prudent to provide for any potential future claims which could arise under the Housing Act in relation to this 

regulatory process issue. Early provisional estimates by the Company suggest a potential financial risk in the 

range of £2m-9m. Purplebricks is now in the process of finalising the level of provision required and associated 

disclosures and has therefore taken the decision to delay its results for the half year ended 31 October which 

were due to be published on 14 December 2021”.  

 

OnTheMarket (OTMP, 100p, £74m)  

Agent-backed residential property portal. Launch of new website and brand, bringing consumers and agents a 

suite of additional products, services and functions, supporting OnTheMarket's strategy of building a 

differentiated, tech-enabled property business. The website has been developed to “provide the most 

relevant experience for consumers aimed at increasing engagement with serious and active property-seekers 

and bringing innovative ways to generate leads for agents”. Improved UX design is combined with additional 

functionality including: a 'Help Me Choose' feature to provide tailor-made property listings, 'Wish List' 

keyword search, and a 'Travel Time' search, among many others. The website will also feature newly labelled 

'Only With Us' properties which are either exclusive properties advertised at OnTheMarket.com by customers 

who do not list their properties with either main rivals, Rightmove or Zoopla, or properties listed 24 hours or 

more before agents release these properties to them. The new OnTheMarket brand and logo “represents the 

continued evolution of OnTheMarket into a property technology company, providing services for agents, 

housebuilders and consumers”. This brand will be rolled out across a new TV advertising campaign to run from 

26 December. 

 

Economic data 
 

House prices. The asking price of homes coming to market has fallen in December, as is typical at this time of 

the year, according to Rightmove, by 0.7% to £340k, according to the property portal’s latest Rightmove 

House Price Index report (link). The Y/Y rate of increase was unchanged at 6.3%. Demand continues to outpace 

supply. While fully available stock for sale has hit a new record low this month, valuation requests from home-

owners are 19% up Y/Y. With two months of data yet to be reported, 2021 has already seen the highest level 

of completed home sales since 2007, and Rightmove expects 1.5 million for the full year: Seven out of 10 

properties advertised on Rightmove are currently marked as sold subject to contract, compared to just two 

out of ten in 2012, underpinning Rightmove’s prediction of a further 5% price rise in 2022. Rightmove expects 

a closer to normal though still busy market in 2022. 

https://www.rightmove.co.uk/news/house-price-index/


 

 

Prices are as at the previous day’s close.  

 

Copyright 2021 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional equity 

research services. All information used in the publication of this communication has been compiled from publicly available 

sources that are believed to be reliable; however, PERL does not guarantee their accuracy or completeness. Opinions 

contained in this communication represent those of the research department of PERL at the time of publication. PERL is 

authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 

subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser or 

regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any 

valuation given in a research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of 

a likely share price. PERL does not undertake to provide updates to any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 

of the United Kingdom. It has not been prepared in accordance with the legal requirements designed to promote the 

independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, employees 

and contractors may have a position in any or related securities mentioned in this email. PERL or its affiliates may perform 

services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of the shares mentioned in this communication may result in significant 

trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to obtain 

accurate information about the value of securities mentioned in this email. Past performance is not necessarily a guide to 

future performance. 


