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Company news  
 

SIG (SHI, 45p, £531m mkt cap)  

Supplier of energy efficiency and specialist building materials to trade customers across Europe. Trading 

update. Guidance: Further to the Q3 update on 22 October 2021, the group has continued to trade well in Q4, 

and ahead of expectations. This has increased visibility and confidence in the full year underlying operating 

profit outturn, which is now expected to be ahead of prior expectations and no less than £40m. FY (Dec) 

results, 11 March. 

 

Vistry Group (VTY, 1,120p, £2,489m)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try (GFRD). 

Sustainability linked financing. Completion of its new Sustainability Linked Revolving Credit Facility, with the 

interest payable on the facility being determined, in part, by the group’s ability to meet three Sustainable 

Performance Targets: SPT1 (People), to put 550 learners through Vistry’s skills academies; SPT2 

(Operations), to reduce scope 1 and scope 2 CO2 emissions by 4.2% for each year of the financing period; SPT3 

(Homes and Communities), to deliver a year-on-year increase in additional affordable homes beyond the 
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group’s planning compliance requirements (c. 850 additional affordable homes to be delivered in excess of 

planning compliance obligations.). 

      

Ibstock (IBST, 196p, £804m) 

UK’s largest brickmaker. Carbon reduction targets. New carbon reduction commitments announced, including 

a target for the business to be net zero carbon by 2040. Having substantially achieved the existing goal of a 

15% reduction in CO2 per tonne of production, the group has established new targets to achieve a 40% 

reduction by 2030, and a commitment to become net carbon zero by 2040.  The commitment will cover scope 

1 & 2 emissions and will include investment in more efficient production processes and in environmental 

projects to offset residual carbon. A strategy to reduce Ibstock's indirect Scope 3 carbon emissions, which 

contribute less than 40% of the business impact, will be developed in 2022. 

 

Harworth Group (HWG, 178p, £573m) 

Land regeneration group, including in former coalfields. Site sale. Contracts exchanged conditionally for the 

sale of strategic land site in Ansty, Warwickshire, to SDI Propco (100) for a consideration of £53.5m, payable in 

cash upon completion. Completion of the transaction is conditional on the granting of hybrid planning 

permission.  The 278 acre site is adjacent to Junction 2 of the M6, connecting to the M69. Harworth first 

acquired land at the site in October 2019 and has been undertaking land assembly works during the past two 

years. The site had a valuation of £23.9m as at 30 June 2021 and, owing to its status as strategic land awaiting 

development, generated no income in the six months to 30 June 2021. Harworth intends to use the proceeds 

from the sale for general business purposes, aligned to its recently announced strategy to double the size of its 

business over the next five to seven years.  

 

Helical (HLCL, 428p, £524m) 

Commercial real estate investor, focused on London and Manchester offices. Property acquisition. Contracts 

exchanged to acquire 100 New Bridge Street, London EC4, a 167,026 sq ft office building for a cash 

consideration of £160m. The building, held on a 999-year long leasehold at a peppercorn from National Rail 

Infrastructure, was completed in 1992 and is let to international lawyers Baker McKenzie, with the lease 

expiring in December 2023. Including ground floor retail units, the passing net rent is c. £6.5m pa. The major 

refurbishment will involve recladding and incorporating latest technology as well as tenant amenities to create 

a new class Grade A office building, which will operate to high standards of sustainability. 

 

Home REIT (HOME, 122p, £685m)  

Real estate investment trust (REIT) funding the acquisition and creation of properties providing 

accommodation to the homeless. A further £60.2m deployed from the £350m equity issue in September. 

£289m has now been deployed at a weighted average net initial yield of 5.9%. The properties, which are 

located across England, provide 548 beds for those in need, bringing the portfolio total to 7,073 beds, whilst 

also further enhancing the geographic diversification of the portfolio. 



 

In other news … 
 

Grenfell/Help to Buy. Housing Secretary Michael Gove has blocked privately-owned Rydon Homes from the 

Government’s Help to Buy scheme following to the role of subsidiary Rydon Maintenance as lead contractor 

on the refurbishment of Grenfell Tower before the tragic fire in 2017, ConstructionEnquirer.com (link). 

 

Build to rent. Major US rental property investor Greystar Real Estate has formed a JV with a subsidiary of the 

Abu Dhabi Investment Authority to develop £1.8bn a build to rent (BTR) housing portfolio in London and its 

commuter towns, ConstructionEnquirer.com (link). The JV has also confirmed it will buy private rental business 

Fizzy Living from Metropolitan Thames Valley Housing, which manages nearly 1,000 occupied homes, with a 

portfolio valuation of £400m. The new JV’s pipeline of new-build projects, starts with a project in London’s 

Battersea district where it hopes to build 14,000 sq m of residential and commercial space at Lombard Street. 

Both investors formed a similar deal in 2015 in the Netherlands, which created a portfolio of more than 6,000 

homes for students and young professionals.  

 

Merry Christmas … 
 

There’s nothing corporate in the diary over the next two weeks, so - after a challenging but probably more 

successful 2021 for the industry than many would have anticipated - from me and all at Progressive, do have a 

Merry Christmas and a happy and prosperous New Year! 

 

Prices are as at the previous day’s close.  

 

Copyright 2021 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional equity 

research services. All information used in the publication of this communication has been compiled from publicly available 

sources that are believed to be reliable; however, PERL does not guarantee their accuracy or completeness. Opinions 

contained in this communication represent those of the research department of PERL at the time of publication. PERL is 

authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 

subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser or 

regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any 

valuation given in a research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of 

a likely share price. PERL does not undertake to provide updates to any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 

of the United Kingdom. It has not been prepared in accordance with the legal requirements designed to promote the 

independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.  

 

https://www.constructionenquirer.com/2021/12/16/gove-declares-war-on-construction-companies/
https://www.constructionenquirer.com/2021/12/16/greystar-jv-targets-london-for-1-8bn-build-to-rent-homes-push/


PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, employees 

and contractors may have a position in any or related securities mentioned in this email. PERL or its affiliates may perform 

services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of the shares mentioned in this communication may result in significant 

trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to obtain 

accurate information about the value of securities mentioned in this email. Past performance is not necessarily a guide to 

future performance. 

 


