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Company news 
 

Vistry Group (VTY, 1,163p, £2,585m)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try (GFRD). 

FY (Dec) trading update. Guidance: FY adj PBT, c. £345m, “in line with previous guidance”; YE 21 net cash c. 

£234m (YE 20, £38m) “reflecting both increased profits and good working capital management”. Trading: 

Housebuilding completions +41%, 6,551 units (FY20: 4,652); gross margin anticipated in excess of 22% (FY20: 

17.6%).  41% increase in higher margin mixed tenure completions at Vistry Partnerships, with operating 

margin increasing to over 9% (FY20: 6.7%), as expected. Outlook: “The group expects to deliver a significant 

step up in profits and returns in FY 22. We are focused on leveraging the group's unique combination of 

Housebuilding and Partnerships assets, with our target of delivering sector leading returns in the medium 

term. Our Housebuilding and Partnerships businesses are together securing new, high quality development 

opportunities, while working successfully alongside each other on a number of existing sites.  This successful 

joint approach is delivering enhanced overall returns”. 

      

Cairn Homes (CRN, 117p, £900m)  

Leading Irish housebuilder. FY (Dec) trading update. Guidance: FY 21, op profit c. €58m, “over 10% ahead of 

previous guidance”, despite build cost inflation; completions +51%, 1,120; gross margin, 19.8% (H1 18.5%, H2 
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20.3%) (FY20, 16.3%); over €100m of op cashflow generated. FY 22, €95 - 100m operating profit up from the 

previously guided c. €85m; c. €165 million of operating cashflow. Outlook: “This operating cashflow and our 

margin progression is a clear illustration of the value of our low cost landbank and the material planning gains 

achieved on sites which we are now active on. The company will generate increased operating cashflow as we 

continue to unwind this intrinsic value from our landbank”.  

 

Savills (SVS, 1,320p, £1,903m)  

International real estate services group. FY (Dec) trading update. Guidance: “Underlying PBT for 2021 to be 

very significantly ahead of the upper end of its previous range of expectations. Since the trading update on 9 

November, the group has experienced an extraordinarily strong final trading period, particularly in the UK and 

Asia Pacific regions alongside improved performances in Continental Europe and the Middle East and North 

America; both of which have more than eliminated the losses of 2020. All Savills businesses have exceeded 

their forecasts notwithstanding the impact of renewed pandemic-related restrictions in many locations. In 

particular, commercial capital transactions and Prime Residential Agency experienced much stronger 

completion volumes than previously anticipated. In addition, as previously disclosed, the Group has benefited 

from substantially lower levels of discretionary expenditure in respect of travel, entertaining and marketing 

events in particular. These are expected to revert to more normal levels over the course of 2022”. Outlook: “FY 

22 outlook currently unchanged. Inflationary pressures in many markets will result in employment costs 

increasing at the highest rate for many years and we anticipate that discretionary costs will progressively 

normalise. In respect of trading revenues, at this stage, we anticipate some normalisation of commercial 

capital transaction volumes and a moderation of levels of activity in some residential markets, particularly in 

the UK”. FY results, 10 March. 

 

M Winkworth (WINK, 195p, £25m) – PERL provides research services to Shore Capital on this stock 

Franchised estate and lettings agency, focused on London and SE. FY (Dec) trading update. Guidance: FY 21 

PBT is expected to be ahead of market forecasts. Final quarterly dividend of 2.7p proposed; FY total 9.3p (FY 

20, 6.7p). A third special dividend of 3.8p proposed, which followed 1.3p, 2.6p for Q1 and 2 and 4 respectively, 

bringing the total for the year to 17p. Trading: Sales activity in Q4 2021 remained “brisk”, with continued 

interest in relocation post the heightened level of transactions triggered by the Stamp Duty holiday, which 

ended in September. For the year as a whole, sales agreed were 13% higher than in 2020 and 42% above those 

of 2019. The rental business experienced the normal seasonal slowdown after several months of intense 

activity but remained strong in London. Prime Central London continues to show signs of recovery, although 

the outlook for international interest remains dependent on travel restrictions. Outlook: For the current year, 

with a good outlook for sales and an improved rental market in London, Winkworth expects continued 

underlying growth in the business, which is now benefiting from directly-owned as well as its core franchised 

operations. The Group reports that buyer demand over the end of year break has remained at record levels 

while sellers finally seem to be returning. “While this may hold back the solid growth in prices of the last two 

years, it bodes well for the number transactions and we expect another busy year.” 

 

Grafton Group (GFTU, 1,182p, £2,832m)  

UK, Irish, Dutch builders’ merchant and products group. FY (Dec) trading update. Guidance: “A strong 

performance from the group's portfolio of high returning businesses, with adjusted operating profit for the 



year now expected to be at the top end of expectations”. Proceeds received at year end on divestment of 

Traditional Merchanting business in Great Britain enhances the group's strong financial position. Trading: Nov, 

Dec revs +4.6% Y/Y LFL (UK distribution, +3.1%); FY rev +25.7% LFL (UK +30.3%). “The positive revenue trends 

reported for the four months to the end of October continued through to the year end driven by the group's 

strong brands and market positions against the backdrop of generally favourable trading conditions.  While 

supply chain pressures moderated, building materials price inflation continued to be a key component of 

revenue growth in the distribution businesses particularly in the UK and Ireland”. Outlook: “The overall 

outlook remains positive and we look to the future with confidence given the strength of our businesses, 

strong balance sheet and good pipeline of investment opportunities”. FY results, 24 February.  

 

Helical (HLCL, 432p, £528m) 

Commercial real estate investor, focused on London and Manchester offices. Announcement of intention to 

convert to a real estate investment trust (REIT) from April. 

 

In other news … 
 

Road building. Transport secretary Grant Shapps has announced he is to pause new smart motorway schemes 

pending further analysis of safety data, ConstructionEnquuirer.com (link). This follows recommendations from 

the Transport select committee, that new schemes are halted until five years’ worth of safety data can be 

collected and assessed for schemes opened before 2020. Shapps said that the government would assess the 

data once this milestone was met and make an informed decision on next steps. The Government will also 

invest an extra £390m to install more than 150 additional emergency areas bringing the total committed 

Smart motorway safety spend to £900m. This will represent around a 50% increase in places to stop by 2025. 

He said: “While our initial data shows that smart motorways are among the safest roads in the UK, it’s crucial 

that we go further to ensure people feel safer using them”. The moratorium will apply to all lane running 

schemes yet to start construction, we will complete the schemes currently in construction”. 
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