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Company news 
 

Bellway (BWY, 3,036p, £3,746m)  

Top five UK house housebuilder. Board change. John Tutte appointed as Non-executive Chairman Designate, 

to join the Board on 1 March, succeeding Paul Hampden Smith, following almost nine-years' service as a non-

executive director. Tutte has over 40 years of housebuilding experience, principally through various senior 

roles at Redrow, including Group Chief Executive, Executive Chairman and then Non-executive Chairman, prior 

to retiring from the Board in 2021.  He is also a non-executive director of the Home Builders Federation and, 

until 2020, also Chairman of the Home Building Skills Partnership. 

 

Foxtons Group (FOXT, 42p, £133m) 

High profile London estate and lettings agent. Disposal of Douglas & Gordon sales business. D&G, which was 

acquired in March 2021 for a total consideration of £15.5m, with a cash balance of £3.9m, comprised a sales 

agency and a higher revenue lettings business. The lettings business is to be retained and integrated into the 

Foxtons network. The sales business, for which no value was ascribed to in the acquisition, has continued to 

lose money, including a loss of £1.9m in 2021, from £6.8m of revenue. The Board reviewed a number of 

options for addressing the profitability of the sales business, including continuing to run D&G as a separate 
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brand, closing down the D&G sales business and disposing of it. The Board concluded that disposing of the 

sales business to D&G management and integrating the lettings business into the Foxtons network was the 

most attractive option. This is primarily because Foxtons has an established branch network which overlaps 

significantly with D&G's branches. The lettings business will be integrated into the Foxtons infrastructure and 

all of D&G's lettings employees will transfer to Foxtons.  Financial impact: The D&G lettings book is expected 

to deliver operating profit of around £4m in 2022. This is an increase of over £2m on the operating profit 

contributed by the whole D&G business in 2021 and is in line with Foxtons’ expectation at the time of the 

acquisition that it would be materially earnings enhancing in 2022. The disposal will result in an impairment 

loss of approximately £3m, which will be recognised by the Group as an adjusted item in the financial 

statements for 2021. 

 

Economic data 
 

Construction output. Monthly construction output increased by 3.5% in volume terms in November 

2021, the largest monthly rise seen since March 2021, and exceeding the February 2020 pre-Covid 

level by 1.3%, according to the ONS (link). This is attributed to strong demand for work, in 

combination with supply chain bottlenecks for certain products easing and unseasonally mild 

weather.  The monthly jump came solely from an increase in new work of 5.7% while repair and 

maintenance declined 0.2% on the month. On a more representative rolling three-month basis, 

output rose by 1.6% September to November 2021, the first rolling quarterly increase since July 

2021, with similar increases seen in both new work, and repair and maintenance. The 3.5% headline 

increase - which occurred before the full impact of the omicron outbreak - was the main contributor 

to today’s higher than expected 0.9% expansion in total GDP, taking the UK economy above its pre-

pandemic level for the first time, according to the ONS (link). 
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In other news … 
 

Modern methods of construction.  A brick-laying robot has secured accreditation from housing 

warranty and insurance provider NHBC, ConstructionEnquirer.com (link). Yorkshire-based 

Construction Automation created the Automatic Brick Laying Robot (ABLR) which can build external 

walls, laying all the bricks, blocks and mortar, while running on a track around the foundations of the 

building. It has under assessment by the NHBC team for more than a year – undergoing rigorous 

testing and inspections of the robot in action.  

https://www.constructionenquirer.com/2022/01/14/brick-laying-robot-gets-approval-from-nhbc/


 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 
January 

17 Taylor Wimpey (TW.) Trading update 

 Big Yellow Group (BYG) Trading update 

 Rightmove House prices 

18 Watkin Jones (WJG) FY results 

 Henry Boot (BOOT) Trading update 

 Marshalls (MSLH) Trading update 

19 Galliford Try Holdings (GFRD) Trading update 

 ONS House prices 

20 Ibstock (IBST) Trading update 

 RICS Residential Market Survey 



25 Crest Nicholson Holdings (CRST) FY results 

28 Nationwide House prices 
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