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Company news 
 

Driver Group (DRV, 50p, £25m) 

Legal claims consultant to the global construction industry. FY (Sep) results. Rev -8%, £48.8m; u-lying PBT -

20%, £2.0m; stat PBT +7%, £1.9m; EPS -19%, 2.1p; FY div 1.5p (FY 20, 0.75p); net cash £6.5m (£8.2m). Trading: 

Europe & Americas - “The business in central Europe has had strong utilisation levels throughout the year and 

a number of additional hires joining to bolster both the regional and global capability. The UK continued to 

perform admirably throughout the challenges of the pandemic and all of our mainland UK offices are now 

back in operation. The office in New York which we opened during the pandemic has gone from strength to 

strength during the year hiring some additional staff and attracting enquiries for work from both South 

America and Canada, as well as the domestic US market”. Middle East - “a particularly challenging year as 

issues with liquidity in clients caused the backlog of projects to build significantly without generating the 

required level of activity to drive our utilisation up to pre-pandemic levels. Throughout the third quarter of 

2020/21 this position began to change, and in Q4 we started to see the pipeline of opportunities finally 

maturing into live work.” Asia Pacific - operating base established in South Korea. Outlook: “Frustratingly, [the] 

pipeline of opportunity is yet to be reflected in a sustained improvement in the group's financial performance. 

The consolidated budget for the 2022 financial year is heavily second-half weighted as usual but also reflects 

the Board's expectation of some level of Covid-related disruption during the first half and the typical lag 

between new strategic hiring decisions and revenue generation. However, management information for the 
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first quarter shows an estimated result which is slightly behind both the budgeted result and the outcome for 

the same period last year. The Board remains optimistic that the underlying result for the year as a whole will 

show significant year-on-year improvement, but this will require monthly revenues during the remainder of 

the financial year consistently higher than the c. £4.0m monthly run rate recorded across the first quarter”. 

 

The Unite Group (UTG, 1,040p, £4,149m) 

Owner, manager and developer of UK student accommodation. Acquisition of a consented 270-bed 

development site in Nottingham city centre. Total development costs for the scheme, which will open for the 

2024/25 academic year, are estimated to be £34m and the direct-let development is expected to deliver a 

yield on cost of 7%, which reflects the lower risk associated for a project with planning approval already 

secured. Unite already owns and manages c. 1,900 student accommodation beds in Nottingham with a further 

970 beds to be added in the city across the new city centre site and the company's 700-bed consented 

development at Derby Road, due for delivery in 2023. The development was acquired as part of the Liberty 

Living portfolio in 2019. 

 

In other news … 
 

Cladding. Levelling Up and Housing Secretary Michael Gove has threatened a trade ban on suppliers of 

cladding and insulation that refuse to take part in funding the billions of pounds needed for building fire safety 

retrofits, ConstructionEnquirer.com (link). Following his initial indications that developers alone would be 

pressured to pay the £4bn of recladding mid-rise blocks, Gove has written to the Construction Products 

Association saying it is not right that housebuilders alone shoulder the burden of paying for retrofitting unsafe 

buildings. The cost estimate to remediate unsafe cladding on 11-18m and over 18m buildings stands at £4bn 

and £5.1bn respectively. 
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