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Company news 
 

The Unite Group (UTG, 991p, £3,955m mkt cap) 

Owner, manager and developer of UK student accommodation. FY (Dec) results. Rental income +6.6%, £209m; 

adj EPS +15%, 27.6p; stat EPS, 85.9p (FY 20, -31.8p); div +73%, 22.1p; EPRA TNAV +8%, 882p; net debt -13%, 

£1,522m; LTV, 29% (34%). Trading and outlook: “The business has seen a strong recovery in performance in 

2021 and is well positioned for further growth due to our alignment to the strongest universities, an enhanced 

reputation thanks to our supportive actions during the pandemic and our operating platform. We have our 

biggest ever development pipeline and the balance sheet capacity to pursue new growth opportunities 

through university partnerships and targeted acquisitions. We see strong demand for accommodation this 

autumn, with UCAS applications up 7% on pre-pandemic levels. Reservations for the 2022/23 academic year 

are encouraging at 67%, which is ahead of the prior year level of 60%. This is underpinned by the 50% of beds 

secured under nomination agreements for an average term of seven years. We expect bookings under 

nomination agreements to grow as a percentage of bookings by the end of the current annual sales cycle and 

to increase to 55% of total beds over the next two academic years. We have recently secured new multi-year 

agreements to let 1,000 beds to two Russell Group universities from the 2022/23 academic year. We expect 

strong student demand for 2022/23 from both domestic and international students. We have maintained our 

focus on retaining existing direct-let customers, which has led to an increased share of sales to re-bookers. The 
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attractiveness of purpose-built student accommodation over homes of multiple occupancy is being clearly 

proven. This supports our anticipated return to 97% occupancy and 3.0-3.5% rental growth for the 2022/23 

academic year”. 

 

Capital & Counties Properties (CAPC, 165p, £1,405m)  

“Capco”, owner of Covent Garden retail property portfolio and holds a c. 25% stake in Shaftesbury (SHB). FY 

(Dec) results. Net rental income (continuing operations), £46.4m (FY 20, £15.8m; FY 19, £61.2m); adj EPS 5.3p 

(FY 20, -1.3p); stat EPS, 3.4p (-82.6p); div, 1.5p (0p); EPRA TNAV, nc, £1,810m; net debt, £599m (£710m). 

Property market value -6.5%, £1,815m. Trading and outlook: “Early action has positioned the business strongly 

to benefit from recovery. Our successful implementation of leasing, public realm and marketing strategies has 

delivered the opportunity for growth. We will look to increase investment across the estate on repositioning 

opportunities to accelerate value creation. We are tracking a number of targeted acquisitions in the 

surrounding area to expand our ownership. Whilst there are prevailing economic headwinds, the West End 

economy is strongly placed to benefit from the continued normalisation of business and consumer activity. 

We look ahead with confidence to continued progress in 2022 and in the long-term prospects of the Covent 

Garden estate and West End”. 

 

In other news … 
 

US insurance group WR Berkley is in the final stages of selling the 190m ‘Scalpel’ tower in 52 Lime Street to 

Singapore investor Ho Bee Land for £820m in a deal which could be signed off this week and which would 

reflect a yield of just under 4%, according to the FT (link, paywall). The Scalpel has been on the market since 

late 2020 and the sale — which would be one of the largest office deals struck in the UK during the pandemic 

— “is a sign that investors are willing to take a punt on modern office blocks they believe will be able to draw 

employees back from their homes”, according to the paper. Viewpoint: As well as a positive post-Covid sign, 

the low yield highlights the continuing attractiveness of City offices to international investors.  
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