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STRONG FIRST HALF 

Margin progression shining through 
Amino has delivered a strong H1 result, with margin progression a 
major highlight.  On flat revenues, the group has grown gross 
margin by over £2m y/y, much of which made its way to the bottom 
line.  With operational improvement now evident, and with market 
trends moving towards Amino’s product strengths, the group is 
continuing to demonstrate real progress.  We make no changes to 
our forecasts at this time (other than to remove our notional tax 
charge), but the H1 result is ahead of our expectations and better 
than we had expected following the trading update.  We therefore 
believe that our forecasts for FY13 are significantly de-risked. 

§ H1 results to May were fractionally shy of our expectations at the 
revenue level (£20.1m vs our £20.9m) but the group reported 
strong EBITDA margins, in line with our forecasts, and boding 
well for the full year.  Adjusted EBITDA was £3.3m, up from 
£1.8m in the prior year, and comparing to our full-year forecast of 
£6.5m.  

§ Highlights are described overleaf, but include some good wins in 
both North America and Latin America, and positive progress in 
Eastern Europe.   

§ The period included a one-off duty rebate of £1.7m and 
restructuring costs of £0.7m, both of which are excluded from our 
adjusted figures. 

§ We have previously, under IS Research coverage, assumed a 
“normalised” tax rate of 26% in our adjusted EPS forecasts.  
While this can provide a potentially comparable earnings figure 
when viewing the sector as a whole, it arguably creates 
confusion over consensus estimates.  We have elected to stop 
applying this notional charge, and upgrade our EPS figures to 
those shown in this note.  There is no change to our revenue, 
profit or cashflow estimates for either forecast year.   

§ Given the net cash, which was strong at £18.2m, we believe an 
EV/EBITDA multiple is most appropriate as a valuation 
methodology.  On this basis, the stock trades at a relatively 
modest 4.6x, when compared to many peers on high single or 
low double-digit multiples. 
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FYE NOVEMBER  2011 2012E 2013E 2014E 

Revenue  51.8 41.7 43.5 45.3 

Adjusted EBITDA  4.5 6.2 6.5 7.0 

Adjusted PBT  1.8 2.9 3.3 3.6 

Adjusted EPS (p)  3.3 5.6 6.2 6.8 

EV/Sales  0.7x 0.8x 0.7x 0.6x 

EV/ Adj. EBITDA  7.9x 5.2x 4.6x 4.1x 

P/E  27.7x 16.1x 14.6x 13.3x 

Source: Progressive Equity Research estimates 
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DETAILS 
Delivering on the plan 

Amino’s H1 to May was arguably a period of “delivery on plan”, with a number of 
operational highlights, and significant vindication of many of the actions in recent 
years.  In particular, we highlight : 

§ Geographic strength in North America, with the “win-back” programme 
delivering good results following a period during which the group’s 
competitors had arguably adapted better to technological change (MPEG 2 
to MPEG 4).   

§ Good progress also in Eastern Europe and Latin America, where the group’s 
lower-cost products are gaining good traction, again from a position in recent 
years where the Amino product line had been seen as over-priced. 

§ By product line, the group has performed well, but in different ways for the 
different ranges.  The core operator market platforms have been robust in 
quality and available in varying specifications for different market price-
points.   

§ The financial performance has also been very solid – good cash generation 
and working capital management despite significant change in the product 
mix, and a very positive result in terms of the duty rebate. 

The net result of all of these factors has been a strong first half, and for us the 
highlight is the ongoing gross profit progression, as depicted in the chart below : 

 

Gross profit progression 

 

Source: Company information 

No change to forecasts 

We make no changes to our forecasts, other than the presentational change to 
remove our notional tax charge as described on the previous page.  We take 
significant comfort from the fact that H2 now appears cautious relative to the H1 
delivery, and hopefully the strong H1 has further de-risked our full year 
expectations. 
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FINANCIAL ESTIMATES – AMINO TECHNOLOGIES 
Year ended November FY-10 FY-11 FY-12 FY-13 FY-14 

 
£m £m £m £m £m 

Profit & Loss Act Act Act Est Est 
Revenue £m 44.0 51.8 41.7 43.5 45.3 
Adj EBITDA £m 0.7 4.5 6.2 6.5 7.0 
Adj EBIT £m 1.0 1.8 2.9 3.3 3.6 
Reported PBT  (0.9)  (0.6) 2.9 4.2 3.5 
PBT before exceptionals and AAG 0.9 1.7 2.9 3.3 3.5 
Fully adj PBT 1.1 1.8 2.9 3.3 3.6 
NOPAT 1.0 1.8 2.9 3.3 3.6 
Reported EPS  (0.6)  (0.4) 5.4 8.0 6.7 
EPS before exceptionals and AAG 1.6 3.1 5.5 6.2 6.7 
Fully adj EPS 1.9 3.3 5.6 6.2 6.8 
Dividend per share p 0.0 2.0 3.0 3.5 4.0 
Cash flow & Balance sheet 

     Operating cash flow  (3.6) 13.7 6.0 6.6 5.3 
Free Cash flow £m  (4.1) 11.6 3.0 3.4 1.9 
FCF per share p  (7.2) 21.4 5.7 6.4 3.7 
Capex  (2.9)  (2.7)  (2.3)  (2.5)  (2.5) 
Acquisitions 0.0 0.0 0.0 0.0 0.0 
Net cash flow  (5.5) 11.6 3.0 2.5 1.0 
Shares issued 0.0  (1.1) 0.0 0.0 0.0 
Net cash/(debt) 3.6 14.1 17.1 19.6 20.6 
            
Metrics FY-10 FY-11 FY-12 FY-13 FY-14 
Revenue growth 73.9% 17.8% -19.5% 4.2% 4.2% 
Adj EBITDA growth -117.0% 496.7% 40.0% 4.0% 7.4% 
Adj EBIT growth -117.8% 69.2% 63.9% 14.1% 8.4% 
Adj PBT growth -118.2% 67.8% 66.3% 10.6% 10.2% 
Adj EPS growth -117.5% 75.6% 72.0% 10.1% 10.2% 
Dividend growth 

  
50.0% 15.0% 15.0% 

Adj EBIT margins 2.4% 3.4% 6.9% 7.6% 7.9% 
Operating cash conversion -477.2% 308.1% 95.5% 100.9% 76.5% 
Capex/Depreciation 194% 99% 67% 78% 73% 
            
Valuation FY-10 FY-11 FY-12 FY-13 FY-14 
EV/Sales 1.0 0.7 0.8 0.7 0.6 
EV/EBITDA 61.4 7.9 5.2 4.6 4.1 
EV/NOPAT 44.1 20.1 11.2 9.1 8.1 
PER 48.6 27.7 16.1 14.6 13.3 
Dividend yield 0.0% 2.2% 3.3% 3.8% 4.4% 
FCF yield -8.0% 23.7% 6.3% 7.1% 4.1% 

 

Source: Company information, Progressive Equity Research estimates 
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Disclaimers and Disclosures 

Copyright 2013 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 
equity research services, and the companies researched pay a fee in order for this research to be made 
available. This report has been commissioned by the subject company and prepared and issued by PERL for 
publication in the United Kingdom only. All information used in the publication of this report has been compiled 
from publicly available sources that are believed to be reliable; however, PERL does not guarantee the accuracy 
or completeness of this report. Opinions contained in this report represent those of the research department of 
PERL at the time of publication, and any estimates are those of PERL and not of the companies concerned 
unless specifically sourced otherwise. PERL is not regulated by the Financial Conduct Authority (FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser 
or regulated stockbroker before making any investment decisions. PERL does not make investment 
recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 
possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any 
opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 
2000 of the United Kingdom. This document is a marketing communication under FCA Rules. It has not been 
prepared in accordance with the legal requirements designed to promote the independence of investment 
research. It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, 
employees and contractors may have a position in any or related securities mentioned in this report. PERL or its 
affiliates may perform services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden 
swings. In addition, the level of marketability of the shares mentioned in this report may result in significant 
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to 
obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. 


