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COMPANY DESCRIPTION 

Amino is a global leader in media and 
entertainment technology solutions. 

www.aminocom.com 
 

Reassurance on the FY 2019E outcome 

In our view, today’s trading update from Amino reassures on the FY 19E 
financial outcome. Management expects to report trading performance in 
line with market expectations and strong operating cash flow delivery. The 
release confirms that 24i has been successfully integrated into the group, 
and we see the announcement of a contract win for the supply of an end-
to-end (“E2E”) video solution to Youfone as a further positive – it represents 
the first joint customer announcement from the “new” Amino group. 

▪ Trading performance expected to be in line, strong operating cash flow: 
The announcement confirms management's expectation to report FY 19E 
trading performance in line with market expectations, and that the group 
"continues to deliver excellent operating cash flows". The closing FY 19E 
net cash position of $1.4m is behind our $5.5m forecast. We understand 
the latter part of H2 19E saw strong trading, with higher demands on 
working capital to turn into cash in H1 20E. Amino has also signed a new 
$15m revolving credit facility with Barclays, extending the expiration of 
the existing facility, which was due to mature in July 2020. 

▪ 24i integration on track: Integration of the online video specialist 24i 
acquired in July 2019 has been successfully completed, with the AminoTV 
business now fully integrated into 24i. As we noted in our recent research 
(Amino re-energised, 29 Nov 2019), the 24i acquisition supercharges the 
group's move towards a software-led business model, almost doubling the 
contribution to group turnover from stand-alone software sales.  

▪ Youfone contract win a further positive: Amino and 24i have jointly 
announced the sale of an E2E video solution to Dutch operator Youfone. 
The release is light on detail on contract size and value to Amino, but in 
our view highlights the strong operational synergy between Amino and 
24i. The solution combines Amino’s IPTV and TV everywhere expertise 
with 24i’s strength in video experience design and user experience. 

In our view today’s announcement gives confidence in the FY 19E financial 
outcome, and commentary on operating cash generation highlights an area 
which we have long viewed as a core Amino strength. The 24i acquisition was 
announced in July 2019. Confirmation that integration is now complete will 
be welcomed – as will the first major contract announcement from 24i as part 
of the Amino group.   
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FYE NOV ($M)  2017 2018 2019E 2020E 

Revenue  96.1 88.9 75.2 81.9 

Adj EBITDA  20.5 16.8 16.7 19.2 

Fully Adj PBT  15.2 11.2 10.0 11.3 

Fully Adj EPS (c)  20.9 15.3 12.1 13.6 

EV/EBITDA (x)  4.8x 5.9x 5.9x 5.1x 

PER (x)  6.4x 8.7x 11.0x 9.8x 

Dividend yield  6.4% 7.0% 7.0% 7.0% 

Source: Company Information and Progressive Equity Research estimates 
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2  Amino Technologies 

Youfone contract an indication of things to come 

In our view the Youfone announcement highlights the strong synergy between the Amino 
and 24i businesses. It also represents an early, and optimistic sign of positive things to come 
from the combination of the two operations. As the first joint customer announcement 
from the “new” Amino group, we believe the news will be warmly welcomed by the 
financial community.  

Amino and 24i are to deploy a fully- integrated, E2E video solution for Dutch mobile virtual 
network and fixed-line operator Youfone, which is scheduled to go live in Q2 2020. The 
deployment will provide transcoding, middleware, a Content Delivery Network (“CDN”) 
and front-end applications for Android, iOS and tablet devices. End customers will be able 
to receive approximately 100 TV channels, with catch-up, restart and nPVR services.  

The deal combines the core strengths of the respective Amino and 24i product offerings. 
24i is to supply its Smart Video and Smart App video experience products. Amino will supply 
Amigo 7 Android Set-top Boxes running AminoOS. The whole solution will be managed 
through ENGAGE, Amino’s cloud-based service management platform. 

For further analysis of the 24i product offering, please see our recent research report - 
Amino re-energised. Progressive Equity Research, 29 Nov 2019. 

Earnings estimates unchanged 

We leave earnings estimates unchanged following the announcement, but have revised 
our expectation of the FY 19E closing cash position to $1.4m, compared with $5.5m 
previously.  

This revision has no impact on our earnings estimates, but does flow through to our FY 20E 
forecast closing net cash position. At $7.5m, this is also $4.1m lower than we previously 
published. Note – our forecast FY 20E $6.2m net cash flow is unchanged.  

Board strengthened in online video 

Acknowledging the strategic importance of 24i and online video to the group, 24i joint CEO 
Joachim Bergman has joined the Amino Board of Directors as an Executive Director.  

Joachim has over twenty years’ experience in telecoms and media, latterly with industry 
giant Ericsson. He joined Amino in September 2017 as SVP of cloud services and his 
responsibilities include leadership of Amino’s sales team in Europe, as well as running the 
24i business alongside co-founder Martijn van Horssen.  

In our view he has already built a strong track record of delivery at Amino. Joachim led the 
design and implementation of Amino’s first multi-tenanted video solution, with Delta and 
Caiway in the Netherlands. As we noted in our research report at the time (Innovative 
contract win in the Netherlands, Progressive Equity Research 21 May 2019), we believe this 
was a ground-breaking deal for Amino.  

With board members Steve McKay and Michael Clegg stepping down, the Board now 
consists of three Executive Directors – CEO Donald McGarva, CFO Mark Carlisle plus 
Joachim Bergman and three non-Executive Directors, including Chair Karen Bach.   
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3  Amino Technologies 

Financial Summary: Amino Technologies 

Year end: November ($m unless shown)      
      
PROFIT & LOSS  2017 2018 2019E 2020E 
Revenue  96.1  88.9  75.2  81.9  
Adj EBITDA  20.5  16.8  16.7  19.2  
Adj EBIT  15.1  11.2  10.3  11.5  
Reported PBT  13.3  8.2  5.9  7.2  
Fully Adj PBT  15.2  11.2  10.0  11.3  
NOPAT  15.1  11.2  10.3  11.5  
Reported EPS (c)  20.8  11.2  6.7  8.3  
Fully Adj EPS (c)  20.9  15.3  12.1  13.6  
Dividend per share (p)  6.7  7.3  7.3  7.3  

      
CASH FLOW & BALANCE SHEET  2017 2018 2019E 2020E 
Operating cash flow  22.2  14.3  13.3  19.2  
Free Cash flow  15.3  9.5  8.9  13.7  
FCF per share (c)  20.9  13.0  11.6  17.9  
Capex  (6.3) (4.8) (4.5) (5.5) 
Acquisitions  (0.5) 0.0  (17.6) (1.0) 
Dividends  (5.6) (6.8) (7.3) (7.6) 
Net cash flow  9.6  2.9  (16.1) 6.2  
Shares issued  0.0  0.0  0.0  0.0  
Other movements  0.0  0.0  (2.8) (0.1) 
Net (Debt)/Cash  17.4  20.3  1.4  7.5  

      
NAV AND RETURNS  2017 2018 2019E 2020E 
Net asset value  73.1  73.5  78.6  85.0  
NAV/share (c)  99.6  100.9  102.7  110.9  
Net Tangible Asset Value  0.8  1.0  1.2  1.4  
NTAV/share (c)  1.1  1.4  1.6  1.9  
Average equity  59.5  73.3  76.1  81.8  
Post-tax ROE (%)  25.7% 11.2% 6.8% 7.8% 

      
METRICS   2018 2019E 2020E 
Revenue growth   (7.5%) (15.4%) 8.9% 
Adj EBITDA growth   (18.3%) (0.1%) 14.8% 
Adj EBIT growth   (25.9%) (7.3%) 11.4% 
Adj PBT growth   (26.1%) (10.3%) 12.8% 
Adj EPS growth   (27.0%) (21.0%) 12.8% 
Dividend growth   9.9% 0.1% 0.0% 
Adj EBIT margins   12.5% 13.7% 14.1% 

      
VALUATION  2017 2018 2019E 2020E 
EV/Sales (x)  1.0 1.1 1.3 1.2 
EV/EBITDA (x)  4.8 5.9 5.9 5.1 
EV/NOPAT (x)  6.5 8.8 9.5 8.5 
PER (x)  6.4 8.7 11.0 9.8 
Dividend yield  6.4% 7.0% 7.0% 7.0% 
FCF yield  15.7% 9.8% 8.7% 13.5% 

 

Source: Company information and Progressive Equity Research estimates 
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To arrange a meeting with the management team, or for further information about Progressive, please contact: 
Emily Ritchie 
+44 (0) 20 7781 5311 
eritchie@progressive-research.com 
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