
 2 February 2015 

 

www.progressive-research.com   
This marketing communication has not been prepared in accordance with requirements designed to promote the 
independence of investment research. Please refer to important disclosures at the end of the document. 

 

 
 

AMO.L 

127p 

Market Cap: £69.9 m 

 

SHARE PRICE  
 

 

12m high/low 130.5-80p 

Source: LSE Data 

 

KEY INFORMATION 

Enterprise value £49.0m 

Index/market AIM/LSE 

Next news Interims, Jul-15 

Gearing N/A 

Interest cover N/A 

 

AMINO IS A RESEARCH CLIENT OF 
PROGRESSIVE 

 

Momentum building  

Amino has reported FY14 results confirming the positive momentum 
flagged in the December-14 trading statement. In addition to the 
welcome return of material revenue growth (H2 +26%), the company 
reported solid EBITDA margin progression (+1.7pp YoY) and a £1.3m 
improvement in net cash (now £20.8m or 40p per share). A 45% 
upward re-basing of the dividend was accompanied by a reiteration 
of the 10% dividend growth policy. Overall a strong set of results, 
giving further confidence in the group’s future growth prospects.  

 Strong financial performance: Amino announced the return to 

revenue growth, positive margin progression and cash flow in the 
December 2014 trading statement. In the FY14 results, the company 
has delivered all three. H2 2014 revenue was 26% up on H2 2013, 
with H2 EBITDA margin 1.6pp higher. Note the £1.3m improvement in 
net cash to £20.8m is post a £1.4m share buyback and dividend of 
£1.9m.  

 Broadened product portfolio & cost control key drivers: Amino’s 

recent strategic moves to broaden the product portfolio are a key 
driver of the improvement in financial performance. Lower specification 
hardware is finding solid traction in emerging markets. At the higher 
end, the North American business is performing well, and a key 
customer in the Netherlands placed new orders for the A150 device 
towards the year-end. On the cost side, Amino’s focus on securing 
higher margin business, together with ongoing operational 
improvements, are boosting profitability.  

 Dividend increased by 45%: A final dividend of 5.0p represents a 
very material 45% increase over FY13. In addition, the company re-
iterated its progressive dividend policy, with dividends expected to 
grow a minimum of 10% over the next two reporting periods.   

 Forecasts increased: Following these results, and echoing the 
upbeat commentary of the RNS, we upgrade our 2015 forecasts 
(Revenue +4% and EBITDA +3% compared with previous forecasts) 
and present 2016 forecasts for the first time.  

These are an impressive set of results. Amino is demonstrably 
delivering on its stated strategy to broaden the addressable market via 
product innovation. Today’s announcement provides additional 
confidence in the growth story, with the investment case further 
enhanced by the solid cash position, and the re-iteration of the 
progressive dividend policy.   
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FYE NOV 2012 2013 2014 2015E 2016E 

Revenue (£m) 41.7 35.9 36.2 40.2 44.0 

Adjusted EBITDA (£m) 6.2 6.0 6.7 7.4 8.5 

Adjusted PBT (£m)  2.9 3.4 4.2 4.4 4.9 

Adjusted EPS (p) 5.6 6.3 7.8 8.2 9.0 

EV/Adj EBITDA 7.8x 8.0x 7.2x 6.5x 5.7x 

P/E 22.7x 20.1x 16.3x 15.5x 14.0x 

Dividend Yield (%) 2.4% 2.7% 3.9% 4.4% 5.0% 

Source: Company Information and Progressive Equity Research estimates 
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Momentum building 

Regional performance 

Group financial performance continues to benefit from Amino’s geographic diversification. 
A broader product range, together with focussed customer marketing has driven 
impressive revenue growth at the group level. However, market conditions in certain 
territories remain challenging. 

Revenues in the key North American business (48% group turnover) grew by 14.5% to 
£17.5m. New product launches, notably the Live Advanced Media Platform were well-
received, with a number of orders secured.  

Latin America & Eastern Europe continue to be solid markets for Amino’s lower-end 
products. 2014 saw a number of contract wins, including LIME (Cable and Wireless) in the 
Carribean and in Argentina, where de-regulation is allowing local operators to deploy IPTV 
services. In Albania, a contract was signed with incumbent operator ALB Telecom for the 
A150 device. 

Western Europe remains challenging, with macro-economic malaise and market 
saturation in certain territories dampening growth. However, a recent contract win in the 
Netherlands (15% of group turnover), together with another operator in that market 
deploying Amino’s Timeshift live TV solution may suggest green shoots are emerging.  

Outlook 

With the new product set now embedded, Amino’s addressable market is significantly 
broadened. Amino expects 2015 results to see the financial benefit of historic new product 
investment, notably as a driver of revenue growth. In addition, the company also revealed 
that it continues to evaluate options to broaden its presence in the wider IPTV market 
place.   

Forecasts increased 

Following today’s announcement, and echoing the positive comments in the RNS, we are 
increasing our FY2015 forecasts. These are summarised in the following table.  

Revised forecasts 

     FY15E 

£m unless stated Previous New     Change % 

Revenue 38.6 40.2           4% 

Adj EBITDA 7.2 7.4 3% 

Reported PBT 4.4 4.4 1% 

Fully adj PBT 4.4 4.4 1% 

Reported EPS (p) 8.2 8.2 0% 

Fully adj EPS (p) 8.3 8.2 -1% 
 

Source: PERL estimates 
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Disclaimers and Disclosures 

Copyright 2015 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity 
research services, and the companies researched pay a fee in order for this research to be made available.  This report has 
been commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be 
reliable; however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report 
represent those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of 
the companies concerned unless specifically sourced otherwise.  PERL is not regulated by the Financial Conduct Authority 
(FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a 
research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  
PERL does not undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  This document is a marketing communication under FCA Rules.  It has not been prepared in accordance with 
the legal requirements designed to promote the independence of investment research.  It is not subject to any prohibition on 
dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees 
and contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform 
services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In 
addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes 
may lead to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of 
securities mentioned in this report.  Past performance is not necessarily a guide to future performance. 


