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Enterprise value £119.3m 
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Next news FY16 Results, Feb 17 
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Continued momentum 
Amino has this morning published a positive trading update, with 
figures for the year to November 2016 slightly ahead of our 
forecasts.  We upgrade our 2016 estimates modestly, to reflect 
confirmation of this expected strength and upbeat comments on 
order backlog.  Having recently upgraded our 2017 estimates, we 
choose to leave these unchanged for now, but will revisit them in 
February 2017 alongside full FY16 results.  

� Today’s update suggests that performance for FY16 was slightly 
ahead of our forecasts, which were set in October.  The group has 
continued to benefit from the slew of contract wins in August, and the 
favourable exchange rate dynamics driven by Sterling’s fall.   

� We raise our 2016 revenue estimate from £72.2m to £74.8m, and our 
adjusted EBIT from £9.5m to £9.9m.  Net cash at the year-end was 
strong at £6.2m, some £0.8m ahead of our previous expectations. 

� In addition to the strong trading performance for the year just ended, 
the update highlights a solid order backlog, with the positive impact on 
visibility for H1 FY17. 

� We choose at this time not to alter FY17 estimates (aside for a minor 
reduction in the tax charge) mainly on the basis that this 
announcement is effectively confirmation of previously-heralded strong 
performance.  We upgraded 2017 revenue and profitability estimates 
in our note of 10 October 2016 (‘Positive trading update, forecasts 
increased`), an upgrade which covered both the strength of orders and 
the favourable forex movements - forex has actually been less positive 
in recent weeks. 

Investors should take material comfort from the strength of the 2016 
delivery; the performance is testament both to the strategic value of the 
Entone and Booxmedia deals, and to the quality of execution that has 
been achieved across the group.  The business is clearly benefiting from 
both the broad product portfolio and the clear, IP-focussed strategy (as 
described at the recent Capital Markets Day, and in our accompanying 
note ‘Positioned for further success’).  We look forward to additional detail 
at the time of full year results in February 2017, at which point we will be 
in a better position to consider alterations to the FY17 estimates.  

 

90

110

130

150

170

190

Dec-15 Mar-16 Jun-16 Sep-16

ANALYSTS 

Gareth Evans 

+44 (0) 20 7781 5301 

gevans@progressive-research.com  

Blaine Tatum 

+44 (0) 20 7781 5309 

btatum@progressive-research.com 

YEAR TO NOV 2013 2014 2015 2016E 2017E 

Revenue (£m) 35.9 36.2 41.7 74.8 76.1 

Adjusted EBITDA (£m) 6.0 6.7 7.4 13.0 14.1 

Adjusted PBT (£m) 3.4 4.2 4.3 9.9 10.5 

Adjusted EPS (p) 6.3 7.8 7.3 13.5 14.0 

EV/ Adj. EBITDA 19.7x 17.7x 16.2x 9.2x 8.5x 

P/E 27.3x 22.1x 23.7x 12.7x 12.3x 

Dividend Yield (%) 2.0% 2.9% 3.2% 3.5% 3.9% 

Source: Company Information and Progressive Equity Research estimates 
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SUMMARY FINANCIALS 

Year ended November FY-13 FY-14 FY-15 FY-16 FY-17 

 
£m £m £m £m £m 

Profit & Loss Act Act Act Est Est 
Revenue £m 35.9 36.2 41.7 74.8 76.1 
Adj EBITDA £m 6.0 6.7 7.4 13.0 14.1 
Adj EBIT £m 3.3 4.1 4.2 9.9 10.5 
Reported PBT 4.2 4.0 0.3 6.4 10.5 
PBT before exceptionals and AAG 3.4 4.0 0.3 6.4 10.5 
Fully adj PBT 3.4 4.2 4.3 9.9 10.5 
NOPAT 3.3 4.1 4.2 9.9 10.5 
Reported EPS 7.8 7.6 0.6 8.5 14.0 
EPS before exceptionals and AAG 6.4 7.5 0.5 13.5 14.0 
Fully adj EPS 6.3 7.8 7.3 13.5 14.0 
Dividend per share p 3.5 5.0 5.5 6.1 6.7 
Cash flow & Balance sheet 

     Operating cash flow 7.1 7.2 6.5 13.4 13.0 
Free Cash flow £m 4.4 4.7 3.4 10.8 9.4 
FCF per share p 8.3 8.7 5.7 15.4 13.4 
Capex -2.9 -2.5 -3.3 -3.5 -3.5 
Acquisitions 0.0 0.0 -38.8 -2.6 -3.6 
Net cash flow 2.1 1.5 -38.5 4.1 1.6 
Shares issued 0.3 0.0 19.9 0.0 0.0 
Net cash/(debt) 19.5 20.8 2.1 6.2 7.8 
            
Metrics FY-13 FY-14 FY-15 FY-16 FY-17 
Revenue growth -14.0% 0.9% 15.1% 79.5% 1.8% 
Adj EBITDA growth -3.2% 11.1% 9.5% 76.9% 8.0% 
Adj EBIT growth 14.8% 24.1% 2.0% 136.7% 5.5% 
Adj PBT growth 16.4% 22.6% 1.4% 132.8% 5.6% 
Adj EPS growth 12.8% 23.6% -7.0% 86.2% 3.4% 
Dividend growth 15.0% 44.9% 10.0% 10.2% 10.0% 
Adj EBIT margins 9.2% 11.4% 10.1% 13.3% 9.8% 
Operating cash conversion 116.7% 106.5% 88.1% 103.1% 92.7% 
Capex/Depreciation 106% 95% 105% 113% 194% 
            
Valuation FY-13 FY-14 FY-15 FY-16 FY-17 
EV/sales 3.3 3.3 2.9 1.6 1.6 
EV/EBITDA 19.7 17.7 16.2 9.2 8.5 
EV/NOPAT 36.0 29.0 28.5 12.0 11.4 
PER 27.3 22.1 23.7 12.7 12.3 
Dividend yield 2.0% 2.9% 3.2% 3.5% 3.9% 
FCF yield 4.8% 5.0% 3.3% 9.0% 7.8% 

Source: Company information, Progressive Equity Research estimates 
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Disclaimers and Disclosures 

Copyright 2016 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity 
research services, and the companies researched pay a fee in order for this research to be made available.  This report has 
been commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be 
reliable; however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report 
represent those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of 
the companies concerned unless specifically sourced otherwise.  PERL is authorised and regulated by the Financial Conduct 
Authority (FCA) of the United Kingdom (registration number 697355). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a 
research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  
PERL does not undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  It has not been prepared in accordance with the legal requirements designed to promote the independence of 
investment research.  It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees 
and contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform 
services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In 
addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes 
may lead to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of 
securities mentioned in this report.  Past performance is not necessarily a guide to future performance.

 


