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KEY INFORMATION 

Enterprise value £132.8m 

Index/market FTSE AIM 

Next news FY 17 Results, 6 Feb 18 

Gearing N/A 

Interest cover N/A 

 

AMINO TECHNOLOGIES IS A RESEARCH 
CLIENT OF PROGRESSIVE 

 

Solid trading and share buybacks planned 

Amino has released a positive update on trading for the year to 30th 
November 2017. Management disclosed that trading remained solid in 
the second half of FY17E, with adjusted pre-tax profit expected to be 
in line with market expectations and an “excellent” pipeline. In our 
view, the prospect of material share buybacks (announced on Friday) 
sends a positive signal on the outlook for profits and cash generation, 
and we leave earnings estimates unchanged.  

▪ Positive trading update: Management disclosed that FY17E gross 
profit and adjusted profit before tax are expected to be in line with 
market expectations, highlighting ongoing commercial traction in both 
software and devices.  Management flag that in revenue terms, FY17E 
is expected to be similar to FY16A due to product mix. The order 
backlog remains “solid” and the pipeline entering 2018 “excellent”.  

▪ Solid margins, strong cash position: With gross profit and adjusted 
PBT expected to be in line with market expectations, and on lower 
revenue, it is clear that margins remain commendably strong. During 
2017, a number of industry participants have reported that higher 
memory prices have negatively impacted their profitability (see 
Technicolor’s H1 17A results and Arris’s Q3 17A release). Management 
revealed a November closing cash position of £13m, reflecting good 
operating cash conversion. This is some way ahead of our £9.9m 
forecast and a £6.8m improvement on the prior year.  

▪ Authority sought for share buybacks: Amino has also confirmed it is 
to seek shareholder approval to purchase up to 10% of the outstanding 
ordinary shares in the company. A General Meeting is to be held on 
December 15th in Cambridge for shareholders to vote on the proposal.  

▪ Earnings estimates unchanged: We take management’s cues and 
reduce our FY17E revenue forecast, but increase our expected closing 
net cash position by £3m. With profitability and cash generation strong, 
our FY17E and FY18E earnings estimates are unchanged. 

Whilst some may focus on the revenue narrative, Amino has sustained 
profitability and reported a strong cash position (9% of the current market 
cap). These were delivered against a challenging market backdrop of 
increased memory prices. Assuming shareholder authority is obtained, the 
prospect of material share buybacks sends a positive signal as to the 
outlook for profitability and cash flow. Furthermore, with a prospective yield 
of 3.8%, the progressive dividend policy remains attractive 
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YEAR TO NOVEMBER 2014 2015 2016 2017E 2018E 

Revenue (£m) 36.2 41.7 75.2 75.2 83.7 

Adjusted EBITDA (£m) 6.7 7.5 13.5 14.6 15.6 

Adjusted PBT (£m) 4.2 5.2 10.2 11.0 12.0 

Adjusted EPS (p) 7.8 8.5 13.5 13.8 15.1 

EV/ Adj. EBITDA 19.5x 17.6x 9.7x 9.1x 8.5x 

P/E 24.3x 22.2x 14.0x 13.9x 12.7x 

Dividend Yield (%) 2.6% 2.9% 3.2% 3.5% 3.8% 

Source: Company Information and Progressive Equity Research estimates 
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SUMMARY FINANCIALS 

 

 

Source: Company information, Progressive Equity Research estimates 

▪ Our FY17E revenue estimate is reduced by 6.6%, reflecting the adverse changes in 
business mix highlighted in today’s release.  

▪ FY17E and FY18E earnings estimates are unchanged. 

▪ A FY17E closing cash position of £13m is £3m ahead of our previous forecast. This 
is the cause of a £3m increase in our FY18E expectation to £19.0m (£16m 
previously).  

Financials

Year ended November FY-13 FY-14 FY-15 FY-16 FY-17 FY-18

£m £m £m £m £m £m

Profit & Loss Act Act Act Act Est Est

Revenue £m 35.9 36.2 41.7 75.2 75.2 83.7

Adj EBITDA £m 6.0 6.7 7.5 13.5 14.6 15.6

Adj EBIT £m 3.3 4.1 5.1 10.2 11.0 12.0

Reported PBT 4.2 4.0 0.3 2.9 6.4 9.0

PBT before exceptionals and AAG 3.4 4.0 5.3 10.5 11.7 12.7

Fully adj PBT 3.4 4.2 5.2 10.2 11.0 12.0

NOPAT 3.3 4.1 5.1 10.2 11.0 12.0

Reported EPS 7.8 7.6 0.6 3.8 7.5 11.1

EPS before exceptionals and AAG 6.4 7.5 9.0 14.5 14.8 16.1

Fully adj EPS 6.3 7.8 8.5 13.5 13.8 15.1

Dividend per share p 3.5 5.0 5.5 6.1 6.7 7.3

Cash flow & Balance sheet

Operating cash flow 7.1 7.2 6.4 13.6 16.2 14.6

Free Cash flow £m 4.2 4.8 3.1 10.6 12.7 11.1

FCF per share p 7.9 8.9 5.3 14.9 17.3 15.1

Capex -2.9 -2.5 -3.3 -3.5 -3.5 -3.5

Acquisitions 0.0 0.0 -38.8 -2.6 -1.5 0.0

Net cash flow 2.1 1.5 -38.6 4.2 6.8 6.1

Shares issued 0.3 0.0 19.9 0.0 0.0 0.0

Net cash/(debt) 19.5 20.8 2.0 6.2 13.0 19.0

Metrics FY-13 FY-14 FY-15 FY-16 FY-17 FY-18

Revenue growth -14.0% 0.9% 15.1% 80.6% 0.0% 11.3%

Adj EBITDA growth -3.2% 11.1% 11.2% 81.0% 8.1% 6.7%

Adj EBIT growth 14.8% 24.1% 24.0% 100.7% 7.8% 8.9%

Adj PBT growth 16.4% 22.6% 22.9% 98.1% 7.8% 9.0%

Adj EPS growth 12.8% 23.6% 9.2% 58.5% 2.0% 9.5%

Dividend growth 15.0% 44.9% 10.0% 10.2% 10.0% 10.0%

Adj EBIT margins 9.2% 11.4% 12.2% 13.6% 14.7% 14.3%

Operating cash conversion 116.7% 106.5% 85.6% 100.3% 111.0% 93.5%

Capex/Depreciation 106% 95% 115% 334% 259% 258%

Valuation FY-13 FY-14 FY-15 FY-16 FY-17 FY-18

EV/sales 3.7 3.7 3.2 1.8 1.8 1.6

EV/EBITDA 22.0 19.8 17.8 9.8 9.1 8.5

EV/NOPAT 40.1 32.3 26.1 13.0 12.0 11.1

PER 30.3 24.6 22.5 14.2 13.9 12.7

Dividend yield 1.8% 2.6% 2.9% 3.2% 3.5% 3.8%

FCF yield 4.2% 4.7% 2.8% 7.8% 9.1% 7.9%
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Disclaimers and Disclosures 

Copyright 2017 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity research 
services, and the companies researched pay a fee in order for this research to be made available.  This report has been 
commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable; 
however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report represent 
those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of the 
companies concerned unless specifically sourced otherwise.  PERL is authorised and regulated by the Financial Conduct Authority 
(FCA) of the United Kingdom (registration number 697355). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a research 
note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  PERL does not 
undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  It has not been prepared in accordance with the legal requirements designed to promote the independence of 
investment research.  It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees and 
contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform services 
or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In addition, 
the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes may lead 
to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of securities 
mentioned in this report.  Past performance is not necessarily a guide to future performance.

 


