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DIS.L 
1.15p 

Market Cap: £4.2m 

 
SHARE PRICE (p) 
 

 
12m high/low 1.92p/0.68p 

Source: LSE Data 

 
KEY INFORMATION 

Enterprise value £4.4m 

Index/market FTSE/AIM 

Next news FY15E interims 

Gearing N/A 

Interest cover N/A 
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The American dream 

Terms agreed with two US distributors 

In its AGM statement released on 3 July, Distil announced that it has 
agreed terms with two distributors in the US. These arrangements 
cover Distil’s Blavod, RedLeg and Blackwoods brands. Distil is 
awaiting final approval from the relevant US authorities on these 
distribution agreements, which is expected to be granted by mid-
August, at which time the company will give a more detailed 
announcement. This is positive news for Distil, as it will be able to 
avail itself of the commercial opportunities afforded by the world’s 
largest spirits market, thereby underpinning future sales growth. 

! US distributor arrangements: Distil has given an update in its AGM 
statement on progress with regard to securing distributors within the 
key US market. The company has agreed terms with two as yet 
unnamed distributors; final approval from the authorities has yet to be 
granted but is expected by the company by mid-August. One 
distributor will be responsible for the Blavod (black vodka) brand, and 
the other for the more premium RedLeg (spiced rum) and Blackwoods 
(gin and vodka) brands. RedLeg Spiced Rum won a Double Gold 
award at the San Francisco World Spirits Competition in 2013; this is 
both an endorsement of the product’s quality and flavour, and a useful 
promotional tool to underpin the marketing efforts of its new US 
distributor. Distil has stated it will give a more detailed announcement 
once approval has been granted by the US authorities. 

! Other brand launches: Following the re-launch of Blackwoods vodka 
in March 2014, Distil is currently focusing its efforts on the launches of 
its Jago’s Vanilla Cream Liqueur product, which has been re-designed 
and re-formulated, and of its Diva premium vodka. Jago’s is reported 
to have been well-received by a number of UK retailers, with Diva to 
be re-launched in Q3 as planned. 

! Model transition progressing well: In line with the ongoing trend to 
premiumisation within the global spirits market, the AGM statement 
also reported that Blackwoods Gin and RedLeg Spiced Rum are 
continuing to outperform both the wider market and their individual 
categories. This supports Distil's strategic shift to focus on the 
development of its own portfolio of premium owned brands. 
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FYE  2012 2013 2014 2015E 2016E 
Revenue 4.6 3.8 2.4 1.8 2.2 

Adjusted EBITDA -0.4 -0.3 -0.4 0.1 0.2 

Adjusted PBT -0.5 -0.4 -0.4 0.1 0.2 

Adjusted EPS (p) -0.5 -0.2 -0.1 0.0 0.1 

EV/Sales 1.0x 1.2x 1.8x 2.4x 2.0x 

EV/ Adj. EBITDA n.a. n.a. n.a. 71.4x 20.6x 

P/E n.a. n.a. n.a. 51.4x 17.5x 

Source: Company Information and Progressive Equity Research estimates 
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Financial Summary 

Year ended March FY-12A FY-13A FY-14A FY-15E FY-16E 
£m unless stated 

     Profit & Loss 
     Revenue 4.6 3.8 2.4 1.8 2.2 

Adj EBITDA -0.4 -0.3 -0.4 0.1 0.2 
Adj EBIT -0.4 -0.3 -0.4 0.1 0.2 
Reported PBT -0.5 -0.7 -0.4 0.1 0.2 
PBT before exceptionals and AAG -0.5 -0.7 -0.4 0.1 0.2 
Fully adj PBT -0.5 -0.4 -0.4 0.1 0.2 
NOPAT -0.4 -0.3 -0.4 0.1 0.2 
Reported EPS (p) -0.6 -0.4 -0.1 0.0 0.1 
EPS before exceptionals and AAG (p) -0.6 -0.4 -0.1 0.0 0.1 
Fully adj EPS (p) -0.5 -0.2 -0.1 0.0 0.1 
Dividend per share (p) 0.0 0.0 0.0 0.0 0.0 
Cash flow & Balance sheet 

     Operating cash flow 0.3 -0.7 0.1 0.0 0.1 
Free Cash flow £m 0.2 -0.8 0.1 0.1 0.1 
FCF per share p 0.2 -0.4 0.0 0.0 0.0 
Acquisitions 0.0 0.0 -0.1 0.0 0.0 
Disposals 0.0 0.0 0.0 0.0 0.0 
Shares issued 0.0 1.1 0.6 0.0 0.0 
Net cash flow 0.2 0.3 0.5 0.1 0.1 
Overdrafts / borrowings -1.0 -0.3 0.0 0.0 0.0 
Cash & equivalents 0.1 0.1 0.3 0.4 0.5 
Net (Debt)/Cash -0.9 -0.2 0.3 0.4 0.5 

      NAV and returns 
     Net asset value 1.0 1.8 2.0 2.0 2.3 

NAV/share (p) 0.0 0.0 0.0 0.0 0.0 
Net Tangible Asset Value (0.4) 0.4 0.5 0.5 0.8 
NTAV/share (p) 0.0 0.0 0.0 0.0 0.0 
Average equity 0.5 1.4 1.9 2.0 2.2 
Post-tax ROE (%) -104.5% -53.6% -20.9% 4.1% 11.1% 

      Metrics FY-12A FY-13A FY-14A FY-15E FY-16E 
Adj EBIT growth 

 
-22.1% 14.7% -115.6% 263.8% 

Adj PBT growth 
 

-8.4% -10.7% -120.7% 194.3% 
Adj EPS growth 

 
-56.6% -49.8% -118.8% 194.3% 

Adj EBIT margins -9.0% -8.5% -15.3% 3.2% 9.4% 
            
Valuation FY-12A FY-13A FY-14A FY-15E FY-16E 
EV/Sales 1.0 1.2 1.8 2.4 2.0 
EV/EBITDA (10.9) (14.1) (12.2) 71.4 20.6 
EV/NOPAT (10.6) (13.7) (11.9) 76.5 21.0 
PER n.a. n.a. n.a. 51.4 17.5 
FCF yield 21.6% -37.2% 1.7% 1.3% 2.2% 

  

Source: Company information, Progressive Equity Research estimates 
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Disclaimers and Disclosures 

Copyright 2014 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity 
research services, and the companies researched pay a fee in order for this research to be made available.  This report has 
been commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be 
reliable; however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report 
represent those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of 
the companies concerned unless specifically sourced otherwise.  PERL is not regulated by the Financial Conduct Authority 
(FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a 
research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  
PERL does not undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  This document is a marketing communication under FCA Rules.  It has not been prepared in accordance with 
the legal requirements designed to promote the independence of investment research.  It is not subject to any prohibition on 
dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees 
and contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform 
services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In 
addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes 
may lead to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of 
securities mentioned in this report.  Past performance is not necessarily a guide to future performance. 


