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KEY INFORMATION 

Enterprise value £5.8m 

Index/market FTSE AIM 

Next news H1 Results, Sept '15 

Gearing N/A 

Interest cover N/A 

 

EU SUPPLY IS A RESEARCH CLIENT 
OF PROGRESSIVE 

 

AGM Update in line 
At its AGM today, EU Supply announced continuing progress, with 
trading in the year to date in line with management expectations and 
the Board anticipating strong revenue growth in the current year and 
beyond. We leave our forecasts unchanged.  

EU Supply offers a software platform for e-sourcing, e-tendering and 
contract management, aimed at the European public sector procurement 
market. EU Supply’s e-tendering management system improves 
procurement tendering, making it more transparent and efficient, and 
allowing significant cost savings  

The offering is targeted at public bodies. EU directives (agreed in 2014) 
require public bodies to use e-tendering by 2018 at the latest for contracts 
over certain thresholds – the deadline is approaching. Public body 
procurement in the EU is a huge market, offering potential for a significant 
emergent market in the provision of e-tendering management systems  

EU Supply has enjoyed good revenue growth, with a solid presence in the 
market, and the majority of its revenue is recurring in nature. The offering 
is a hosted but flexible platform with a single underlying code base, which 
can be leveraged at modest cost to drive attractive margins as the 
business scales  

Revenues grew by 41% in FY2014, including the renewal or extension of 
all long term contracts which were due to expire. Progress continues to be 
made in 2015, with: Tender Lite and pre-paid Business Alert services 
successfully launched in 2015; 2 senior personnel appointments, one in 
sales and one in commercial delivery; and opportunities being pursued to 
establish a presence in two new member states in advance of the 
mandatory provisions of the 2014 EU Directives becoming effective. 

Today’s AGM update confirms that progress is on track, and is described 
as being “in line with management expectations”.  We leave forecasts 
unchanged.  

The share price is currently on an EV/EBITDA multiple of approx. 
6.3x our 2017 forecasts (the first year for which profitability is 
forecast), equating to c.1.7x 2015 revenues.  
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FYE DECEMBER FY-13A FY-14A FY-15E FY-16E FY-17E 

Revenue 1.8 2.5 3.4 4.9 6.0 

Adjusted EBITDA -2.4 -2.0 -1.3 0.1 0.9 

Adjusted PBT -2.8 -2.1 -1.4 0.0 0.8 

Adjusted EPS (p) -4.9 -2.7 -2.0 0.1 1.3 

EV/Sales 3.2x 2.3x 1.7x 1.2x 1.0x 

EV/ Adj. EBITDA n.a. n.a. n.a. 63.5x 6.3x 

P/E n.a. n.a. n.a. 99.8x 8.6x 

Source: Company Information and Progressive Equity Research estimates 
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research services, and the companies researched pay a fee in order for this research to be made available.  This report has 
been commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be 
reliable; however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report 
represent those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of 
the companies concerned unless specifically sourced otherwise.  PERL is not regulated by the Financial Conduct Authority 
(FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a 
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addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes 
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