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ENCOURAGING RESULTS FROM TASMANIA 

And new capital provides funding for field work 

Following its positive drilling update on Warrentinna in June, 
Greatland Gold yesterday announced further progress at its three 
projects in Tasmania: Firetower, Warrentinna and Lisle. Positive 
exploration results from Tasmania and continuing geological work 
are contributing to the group’s success in establishing resources 
across its portfolio of assets in Western Australia and Tasmania. 
The previously announced £225,000 share placing provides 
funding for the planned field work at Greatland’s priority licences. 

 Highlights of the announcement: 

o Firetower: High resolution airborne geophysical 
coverage of the entire project is now complete. Ground 
3D IP geophysics underway. Analysis of data to 
delineate new targets. 

o Lisle: Comparison of Lisle geology and geophysics 
with other similar mineral provinces in Australia 
suggests that the area is ‘highly prospective for 
intrusion related gold systems’. Preliminary 
geochemical sampling of two targets confirms this. 

o Warrentinna: Recent results enhance this area as a 
potential open pittable resource. Further drilling is 
scheduled. 

o Share placing: Announced earlier in August, this 
successfully raised £225,000. Greatland notes that a 
large portion of this will be allocated to field work 
(primarily drilling) at its priority licences.  

 The company has six mineral projects located in Tasmania and 
Western Australia. There are three ‘core’ projects, Ernest Giles, 
Firetower and Warrentinna. Although not featured in this 
announcement, the Ernest Giles project remains a high priority and 
in our view has exciting potential. Greatland says that a further 
update on the Company's Western Australian projects will be 
provided ‘in the coming weeks’. 

 Greatland Gold is prudently managed, cautious and in possession of 
some highly attractive assets. Among its six projects, it has two 
potentially valuable farm-in agreements and geological work in other 
projects (such as that featured in yesterday’s announcement) remain 
very encouraging. 
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  FY11 FY12 FY13E FY14E 

Revenue 0.0 0.0 0.0 0.0 

Operating profit -0.55 -0.59 -0.52 -0.53 

PBT -0.51 -0.59 -0.52 -0.53 

EPS (p) -0.17 -0.19 -0.15 -0.12 

EV/ Adj. EBITDA N/M N/M N/M N/M 

Source: Company Information and Progressive Equity Research estimates 
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THE TASMANIA LICENCES: VERY ENCOURAGING 
RESULTS FROM RECENT WORK 

The Firetower project 

The Firetower project comprises four contiguous licences covering an area of 
265sq km in Central North Tasmania. Greatland tenements in the Firetower area 
cover more than 50km of the eastern end of the strike length of the Cambrian 
Mount Read Volcanics, host to major gold, silver, copper, tin, lead and zinc 
producers in Western Tasmania. The world-class Mt. Lyell Mine (Cu, Au, Ag), 
Roseberry, Zeehan and Hercules (Zn, Pb, Ag), Renison Bell (Sn) and Henty (Au) 
all lie within the western part of this volcanic belt. 

The Firetower project 

 

Source: Progressive Equity Research 

Completed surveys to aid targeting 

At Firetower, where a viable open-pit gold resource is already indicated, 
yesterday’s update notes that Unity Mining, under its farm-in agreement, has 
completed high resolution aeromagnetic and radiometric surveys of the entire 
project area. It is currently analysing the data to delineate new targets similar to the 
mineralisation at the main Firetower and Firetower West prospects. 

Surface gridding is underway at Firetower West to enable a 3D ground Induced 
Polarisation (IP) survey to be conducted during Q4 of this year.  Standardisation of 
rock and formation information has been completed to facilitate better 3D modelling 
for planning drilling. Rock chip sampling around the Star of the West prospect has 
revealed up to 2g/t gold. 

The Lisle project 

EL40/2008 East Lisle is located about 30km northeast of Launceston in north-east 
Tasmania and lies 25km from the Warrentinna project area. Lisle is the second 
largest goldfield in eastern Tasmania (behind Beaconsfield) and covers part of the 
historical Lisle Goldfield which was reputed to have produced 250,000 ounces of 
gold from alluvial workings through production which took place mostly prior to 
1900. 
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Greatland Gold’s Lisle licence covers most of the historic Lisle Goldfield and also 
part of the Lone Star field. Lisle was the most prolific gold producer in the area, and 
also one of the most important in north-eastern Tasmania, producing more than 
250,000 oz of gold between 1878 and 1890. All of this production was from alluvial 
and elluvial material within the crater-like Lisle basin, and although some hardrock 
gold was discovered in the hills around this depression, there was no recorded 
production apart from the alluvials. 

Lisle Project: gold occurrences (left), geology (right) 

 

Source: Progressive Equity Research 

 

Review and comparison work yield positive news 

As we note above, the Lisle area was one of the largest gold producers in 
Tasmania during the late 19th century. Yesterday’s announcement notes that work 
by Tamar Gold under its farm in agreement has included a review of all geological 
and geophysical information and a comparison with other areas of intrusion-related 
gold systems in Australia. The results suggest that Lisle is highly prospective for 
this type of gold mineralisation. Two target areas were selected and geochemical 
sampling undertaken. At North Lisle, initial soil sampling gave results up to 2.5g/t 
gold, the anomaly being open in all directions with a potential area of 4 square 
kilometres. At South Lisle, pan concentrates from stream samples gave up to 2g/t 
gold. A heli-borne aeromagnetic survey and further soil geochemistry are planned. 
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The Warrentinna project 

The Warrentinna gold project is located 60km northeast of Launceston in northeast 
Tasmania. It comprises two contiguous tenements for 113 sq kms. It covers three 
historical goldfields of Warrentinna, Forester and Lyndhurst (Waterhouse) which 
had been worked sporadically from the late 1800s to the mid-1900s. Work by 
Greatland at Warrentinna and Forester confirmed the high grade nature of 
mineralisation. Greatland’s licences cover the northern half of the Mangana-
Forester gold belt in north-eastern Tasmania. Most prospects were discovered and 
mined in the late 19th century, and production was generally low, although the New 
Golden Gate mine in the Mathinna field produced around 300,000 oz. 

Warrentinna project 

 

Source: Progressive Equity Research 

Review enhances previous findings 

In June 2013, new analytical results confirmed and better defined the analyses 
already reported at Warrentinna earlier in the year. A broad zone of low-grade gold 
mineralisation was confirmed near surface, and a second high-grade zone was 
confirmed at depth. This had suggested that at least two distinct and parallel 
mineralised zones occur at Derby North. 

Yesterday’s announcement noted that a review of the very promising drilling results 
obtained previously at the Derby North prospect suggests that mineralisation is still 
open laterally and at depth, and further drilling is planned for Q4 of this year. Early 
indications are that a viable open-pittable gold resource may exist here.   
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Financial Summary (£m) 

 

Source: Greatland Gold/Progressive Equity Research estimates 

 

 

 

 

 

 

 

  

Year ended June FY-11 FY-12 FY-13 FY-14

£m £m £m £m

Profit & Loss Act Act Est Est

Revenue 0.00 0.00 0.00 0.00

Adj EBITDA (0.55) (0.59) (0.52) (0.53)

Adj EBIT (0.55) (0.60) (0.53) (0.53)

Reported PBT (0.51) (0.59) (0.52) (0.53)

PBT before exceptionals and AAG (0.51) (0.59) (0.52) (0.53)

Fully adj PBT (0.51) (0.59) (0.52) (0.53)

NOPAT £m (0.55) (0.60) (0.53) (0.53)

Reported EPS (p) (0.17) (0.19) (0.15) (0.12)

EPS before exceptionals and AAG (p) (0.17) (0.19) (0.15) (0.12)

Fully adj EPS (p) (0.17) (0.19) (0.15) (0.12)

Dividend per share (p) 0.00 0.00 0.00 0.00

Cash flow & Balance sheet

Operating cash flow (0.68) (0.60) (0.52) (0.53)

Free Cash flow £m (0.67) (0.59) (0.52) (0.53)

FCF per share p (0.23) (0.20) (0.15) (0.12)

Acquisitions (0.23) (0.12) 0.00 0.00

Net cash flow (0.90) (0.74) (0.52) (0.53)

Shares issued 0.24 0.36 0.00 0.23

New borrowings 0.00 0.00 0.50 0.25

Cash & equivalents 1.10 0.72 0.70 0.42

Metrics FY-11 FY-12 FY-13 FY-14

Adj EBIT growth 8.8% -11.6% 0.8%

Adj PBT growth 16.8% -11.2% 1.4%

Adj EPS growth 11.4% -23.1% -21.1%

Dividend growth N/A N/A N/A

Adj EBIT margins N/A N/A N/A

Operating cash conversion 100% 99% 99%

CAPEX/Depreciation

Valuation FY-11 FY-12 FY-13 FY-14

EV/Sales n.a. n.a. n.a. n.a.

EV/EBITDA -2.1 -2.6 -3.0 -3.5

EV/NOPAT -2.1 -2.6 -3.0 -3.5

PER n.a. n.a. n.a. n.a.

Dividend yield n.a. n.a. n.a. n.a.

FCF yield -0.5% -0.4% -0.3% -0.2%
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APPENDIX: 

RISKS AND UNCERTAINTIES 

Commodity risk 

Commodities are subject to high levels of volatility in price and demand. The price 
of commodities depends on a wide range of factors, most of which are outside the 
control of Greatland Gold. 

Business, exploration and development risks 

Mining, processing and transportation costs depend on many factors, including 
commodity prices, capital and operating costs in relation to any operational site. 
Availability of skilled workers may be limited. 

Exploration and development activity is subject to numerous risks, including failure 
to achieve estimated mineral resource, recovery and production rates and capital 
and operating costs. 

Success in identifying economically recoverable reserves can never be 
guaranteed. The Group also cannot guarantee that the companies in which it has 
invested will be able to obtain the necessary permits and approvals required for 
development of their projects. Timely approval cannot be guaranteed. Changes in 
government policy or regulation may affect the business. 

Some of the states within the countries in which the Group operates have native 
title laws which could affect exploration and development activities. 

The companies in which the Group has an interest may be required to undertake 
clean-up programmes on any contamination from their operations or to participate 
in site rehabilitation programmes which may vary from country to country. 

Unforeseen major failure, breakdowns or repairs required to key items of plant and 
equipment. Unforeseen adverse geological factors or prolonged weather 
conditions. 

Market risk 

The ability of the Group (and the companies in which it invests) to continue to 
secure sufficient and profitable sales contracts to support its business. 

General and economic risks 

Contractions in the world’s major economies or increases in the rate of inflation. 

Weakness in global equity and share markets, in particular, in the United Kingdom, 
and adverse changes in market sentiment towards the resource industry. 

Currency exchange rate fluctuations and, in particular, the relative prices of the 
Australian Dollar, and the UK Pound. 

Exposure to interest rate fluctuations. 

Funding risk 

The Group or the companies in which it has invested may not be able to raise, 
either by debt or further equity, sufficient funds to enable completion of planned 
exploration, investment and/or development projects. 
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Disclaimers and Disclosures 

Copyright 2013 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 
equity research services, and the companies researched pay a fee in order for this research to be made 
available. This report has been commissioned by the subject company and prepared and issued by PERL for 
publication in the United Kingdom only. All information used in the publication of this report has been compiled 
from publicly available sources that are believed to be reliable; however, PERL does not guarantee the accuracy 
or completeness of this report. Opinions contained in this report represent those of the research department of 
PERL at the time of publication, and any estimates are those of PERL and not of the companies concerned 
unless specifically sourced otherwise. PERL is not regulated by the Financial Conduct Authority (FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser 
or regulated stockbroker before making any investment decisions. PERL does not make investment 
recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 
possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any 
opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 
2000 of the United Kingdom. This document is a marketing communication under FCA Rules. It has not been 
prepared in accordance with the legal requirements designed to promote the independence of investment 
research. It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, 
employees and contractors may have a position in any or related securities mentioned in this report. PERL or its 
affiliates may perform services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden 
swings. In addition, the level of marketability of the shares mentioned in this report may result in significant 
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to 
obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. 


