
 24 March 2014 

 

www.progressive-research.com   
This marketing communication has not been prepared in accordance with requirements designed to promote the 
independence of investment research. Please refer to important disclosures at the end of the document. 

 

 
 

GGP.L 

0.46p 

Market Cap: £2.7m 

 

SHARE PRICE (p) 
 

 

12m high/low 0.93p/0.23p 

Source: LSE Data 

 

KEY INFORMATION 

Enterprise value £2.4m 

Index/market AIM 

Next news FY14, September 2014 

Gearing N/A 

Interest cover N/A 

 

GREATLAND GOLD IS A RESEARCH 
CLIENT OF PROGRESSIVE 

 

Interims confirm further progress 

A busy period with positive exploration work 

Greatland Gold’s first half numbers showing an Operating Loss of 
£0.23 million and a loss per share of 0.04p were in line with our run-
rate expectations for the full year. That prompts only very minor 
adjustments to our estimates. The outlook statement reflects a 
positive view on the company’s positioning in the market. During the 
six months to the end of December 2013, the company has 
concluded two equity raisings totalling £675,000 and issued a 
number of positive updates on its projects in Tasmania and Western 
Australia. The latter included new targets in the Ernest Giles and 
Bromus projects. In Tasmania, positive exploration results have 
been to the fore and we comment on the most recent progress at 
Warrentinna in more detail in this note. 

 During the first half of Greatland Gold’s current financial year, the 
company has made significant progress at its Tasmanian projects. At 
Warrentinna, there have been some encouraging results with very 
good drill intersections at the Derby North prospect. 

 At Firetower, Unity Mining, under its farm-in agreement, completed 
high resolution aeromagnetic and radiometric surveys of the entire 
project area. 

 Work by Tamar Gold under its farm-in agreement included a review of 
all geological and geophysical information and a comparison with 
other areas of intrusion-related gold systems in Australia. The results 
suggest that Lisle is highly prospective for this type of gold 
mineralisation. 

 In Western Australia, the company has reported ‘exceptional 
geochemical results’ from Ernest Giles and the identification of 
significant gold and nickel targets at Bromus. 

 Our new FY14 estimates are little changed with an Adjusted EBIT loss 
of £0.47 million (from £0.48 million previously) and a loss per share of 
0.09p (unchanged). Similarly, our estimates for FY15 show an 
Adjusted EBIT loss which is a touch lower at £0.47 million (£0.48 
million previously) and an unchanged loss per share of 0.08p.   
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FYE JUNE 2011 2012E 2013 2014E 2015E 

Revenue (£m) 0.0 0.0 0.0 0.0 0.0 

Adjusted EBITDA (£m) -0.55 -0.59 -0.42 -0.46 -0.46 

Adjusted PBT (£m) -0.51 -0.59 -0.42 -0.47 -0.47 

Adjusted EPS (p) -0.17 -0.19 -0.12 -0.09 -0.08 

EV/Sales n.a. n.a. n.a. n.a. n.a. 

EV/ Adj. EBITDA -4.3x -4.0x -5.7x -5.1x -5.1x 

P/E n.a. n.a. n.a. n.a. n.a. 

Source: Company Information and Progressive Equity Research estimates 
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Further progress in H1 14 and beyond 

A healthy outlook 

The outlook statement in the results announcement notes that price of gold has 
recovered somewhat in the first part of 2014 and expects the long term outlook for gold 
to be good - with demand likely to be sustained but with global gold production 
declining.  The Group’s management believes that it is well positioned ‘to benefit from 
the positive market dynamics’ as it develops its projects. 

The projects 

Greatland Gold has an impressive portfolio of tenements covering two of the most 
important, historically and currently, geological environments for gold in Australia. Its 
licences in northern Tasmania are all in Palaeozoic volcano-sediments which hosted 
classic gold mines in New South Wales, Victoria and Tasmania. In Western Australia, 
Greatland has tenements covering Archaean greenstone belts close to classic mining 
areas as well as far out into essentially unexplored territory. 

We have previously reported on the progress at all of Greatland Gold’s projects – 
including the significant progress in Western Australia and the positive results of the 
work with its partners in Tasmania. The Group has issued updates on Warrentinna 
since we last published on Greatland Gold and we highlight some of the important 
progress below. 

Warrentinna 

The Warrentina tenements cover the northern end of the Mangana-Forester 
Ordovician-Devonian gold belt in north-eastern Tasmania, with many historical gold 
prospects (most were discovered and mined in the late 19th century) but few past 
producers. Greatland’s project is located 60km northeast of Launceston and covers 
three historical goldfields of Warrentinna, Forester and Lyndhurst (Waterhouse).  

Gold mineralisation in this area is mainly in narrow but high-grade quartz veins, and 
surface sampling with preliminary drilling by Greatland has shown that swarms of 
parallel veins provide significant opportunities for bulk mining. 

Drilling at Derby North 

In 2013, Greatland Gold received all the necessary permissions to start drilling and a 
program of reverse circulation (RC) drilling began in December at the Derby North 
prospect (see map) which comprised three holes for a total of 300 metres. All RC 
holes were drilled to a maximum depth of 100 metres and angled at 60 degrees. 
Some very good drill intersections (8 metres at 3.11 g/t and 4m at 2.16 g/t) have been 
obtained down dip from previously intersected mineralisation and more significant 
results are expected in the coming year. 
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Warrentinna project 

 

Source: Progressive Equity Research 

 

The other Tasmania projects 

The three licence areas in northern Tasmania, Firetower, Lisle and Warrentina, are all 
exciting but in different ways, with different styles of gold mineralisation and different 
mining histories. Exploration at Firetower is through a farm-in agreement with Unity 
Mining, while at Lisle there is a similar agreement with Tamar Mining. 

Firetower 

Firetower is within the Cambrian Mount Read volcanics, host rocks to major gold and 
polymetallic deposits in northern Tasmania, and is showing increasing potential as a 
bulk mining gold producer. Geochemical and geophysical surveys during 2013, 
undertaken as part of the farm-in agreement with Unity Mining, have indicated lateral 
extensions to known mineralisation, and more drilling is planned to test extensions in 
depth. A mineable reserve already exists, and work in 2014 is likely to consolidate this 
reserve. 
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Lisle 

At Lisle, the most prolific Tasmanian alluvial gold producer in the late nineteenth 
century, detailed soil geochemical sampling undertaken in collaboration with Tamar 
Gold has given significant results confirming that the area is highly prospective for 
intrusion related gold deposits. The source of the huge and extremely rich alluvial 
despots mined before 1900 has never been clearly identified, but current Greatland 
work in the area may be reaching that goal. 

The Western Australia projects 

Ernest Giles 

The star amongst this exciting portfolio is Ernest Giles, where 100 kilometres strike 
length of highly prospective Archaean rocks, buried by mesozoic sediments and sand, 
occur within a 1000 square kilometre licence more than 200 kilometres north-east of 
the nearest gold producer. This totally new belt was discovered by airborne 
geophysics, and confirmed by drilling, including intersections of gold mineralisation and 
banded iron formation. Towards the end of the reporting period, a test MMI 
geochemical survey gave outstanding results despite the very thick cover. 

Detailed geophysics followed by further drilling is planned during the next half-year, 
and is likely to confirm the importance of this new discovery. Greatland has already 
confirmed the presence of an extensive belt of highly prospective rocks for gold 
mineralisation. It has demonstrated the feasibility of drilling through thick sand and 
sediment cover, as well as proving the viability of MMI geochemistry in this 
environment. 2014 looks like being an exciting year at this locality! 

Bromus and Lackman Rock 

The Bromus project is located in the southern Yilgarn region of Western Australia 
where Greatland’s exploration licence covers 140 sq kms. The Lackman Rock project 
lies at the eastern end of the Lake Johnston greenstone belt in the south of the Yilgarn 
Craton. Greatland’s exploration licence covers almost 40km of previously 
unrecognized greenstones. 

Geochemical sampling in the two project areas has improved the definition of gold 
anomalies. In addition, analysis of government high-resolution aeromagnetic data 
suggests that ultra-mafic rocks known to host economic nickel deposits in surrounding 
areas could be present. At Bromus, Greatland has identified several geochemical 
targets over 10 kilometres of strike within which gold mineralisation has been 
confirmed. Mapping and drill programme planning is currently being carried out at 
Bromus with further work scheduled in 2014. 
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Estimates 

Greatland Gold reported an H1 14 Operating Loss of £0.23 million (H1 13: £0.2 million) 
and a loss per share of 0.04p (H1 13: 0.06p). Those numbers compare to our new 
FY14 estimates of a loss of £0.47 million at the EBIT level (from £0.48 million 
previously) and a loss per share of 0.09p (unchanged) respectively. Our estimates for 
the same numbers in FY15 show an EBIT loss which is a touch lower at £0.47 million 
(£0.48 million previously) and an unchanged loss per share of 0.08p. We continue to 
make no assumptions about future funding arrangements in our estimates. 

Summary Financials 

 

Source: Greatland Gold information and Progressive Equity Research estimates 

 

Year ended June FY-11 FY-12 FY-13 FY-14 FY-15

£m £m £m £m £m

Profit & Loss Act Act Act Est Est

Revenue 0.00 0.00 0.00 0.00 0.00

Adj EBITDA (0.55) (0.59) (0.42) (0.46) (0.46)

Adj EBIT (0.55) (0.60) (0.42) (0.47) (0.47)

Reported PBT (0.51) (0.59) (0.42) (0.47) (0.47)

PBT before exceptionals and AAG (0.51) (0.59) (0.42) (0.47) (0.47)

Fully adj PBT (0.51) (0.59) (0.42) (0.47) (0.47)

NOPAT £m (0.55) (0.60) (0.42) (0.47) (0.47)

Reported EPS (p) (0.17) (0.19) (0.12) (0.09) (0.08)

EPS before exceptionals and AAG (p) (0.17) (0.19) (0.12) (0.09) (0.08)

Fully adj EPS (p) (0.17) (0.19) (0.12) (0.09) (0.08)

Dividend per share (p) 0.00 0.00 0.00 0.00 0.00

Cash flow & Balance sheet

Operating cash flow (0.68) (0.60) (0.41) (0.46) (0.46)

Free Cash flow £m (0.67) (0.59) (0.41) (0.46) (0.47)

FCF per share p (0.23) (0.20) (0.12) (0.09) (0.08)

Acquisitions (0.23) (0.12) 0.00 0.00 0.00

Net cash flow (0.90) (0.74) (0.41) (0.46) (0.47)

Shares issued 0.24 0.36 0.00 0.64 0.00

New borrowings 0.00 0.00 0.00 0.00 0.00

Cash & equivalents 1.10 0.72 0.30 0.48 0.01

Metrics FY-11 FY-12 FY-13 FY-14 FY-15

Adj EBIT growth 8.8% -28.8% 10.2% 0.5%

Adj PBT growth 16.8% -28.5% 11.0% 1.3%

Adj EPS growth 11.4% -38.1% -26.6% -7.3%

Dividend growth N/A N/A N/A N/A

Adj EBIT margins N/A N/A N/A N/A

Operating cash conversion 100% 96% 98% 98%

CAPEX/Depreciation

Valuation FY-11 FY-12 FY-13 FY-14 FY-15

EV/Sales n.a. n.a. n.a. n.a. n.a.

EV/EBITDA -4.3 -4.0 -5.7 -5.1 -5.1

EV/NOPAT -4.3 -4.0 -5.6 -5.0 -5.0

PER n.a. n.a. n.a. n.a. n.a.

Dividend yield n.a. n.a. n.a. n.a. n.a.

FCF yield -0.5% -0.4% -0.3% -0.2% -0.2%
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Disclaimers and Disclosures 

Copyright 2014 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity 
research services, and the companies researched pay a fee in order for this research to be made available.  This report has 
been commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be 
reliable; however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report 
represent those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of 
the companies concerned unless specifically sourced otherwise.  PERL is not regulated by the Financial Conduct Authority 
(FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a 
research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  
PERL does not undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  This document is a marketing communication under FCA Rules.  It has not been prepared in accordance with 
the legal requirements designed to promote the independence of investment research.  It is not subject to any prohibition on 
dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees 
and contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform 
services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In 
addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes 
may lead to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of 
securities mentioned in this report.  Past performance is not necessarily a guide to future performance. 


