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A series of encouraging developments 

New targets, improved focus and exposure to nickel 

Since our last publication on Greatland Gold, the company has 
released a series of encouraging updates on its projects and raised 
more funds. Its most recent announcement highlights several new 
targets at its Western Australian projects and the disposal of 
Lackman Rock project licences. Importantly, discovery of the 
Carnegie nickel sulphide prospect in the Ernest Giles area confirms 
a shift in focus for Greatland from almost exclusively gold to gold 
and nickel at a time of increasing nickel prices. To provide the 
company with better focus on the locations with the highest 
potential for economic deposits, it has also reduced the licenced 
areas both in the south of the Bromus project and in the Warrentinna 
project area. We shall revisit our forecasts once the Company has 
published its FY14 results, due to be released during Q4 2014. 

 The Ernest Giles Project is Greatland’s most exciting prospect. 
Detailed airborne geophysics over the Ernest Giles licence resulted in 
the definition of further gold targets. Further surveying has been 
completed and drilling is expected to take place at specific targets in 
the fourth quarter of 2014. 

 At Firetower, Greatland and Unity Mining agreed an extension of time 
to achieve the 51% milestone under the Farm-In agreement. It allows 
Unity to earn 51% through completing expenditure of A$2m before 7 
April 2015 – with significant exploration commitments attached. 

 In April, there were encouraging results from drilling activities at the 
Warrentinna gold project in Tasmania which better defined 
mineralisation and confirmed further potential of depth extensions. 
Detailed sampling of reverse circulation (RC) drillholes at the Derby 
North prospect shows significant gold intersections. 

 Tamar Gold (the farm-In/JV partner at Lisle) completed RC drilling at 
Lisle project area. There were positive results consistent with bulk 
tonnage porphyry type deposits. Tamar can earn up to 75% of the 
Lisle licence via expenditure of A$500,000 over a four year period.  

 The Company currently has approximately £850,000 cash and no 
debt. 

 

0

0.2

0.4

0.6

0.8

1

Sep-13 Nov-13 Jan-14 Mar-14 May-14 Jul-14

ANALYSTS 

Christopher Legg 

+44 (0)20 7349 5156 

clegg@progressive-research.com  

Gareth Evans 

+44 (0)20 7349 5156 

gevans@progressive-research.com 

FYE JUNE 2011 2012E 2013 2014E 2015E 

Revenue (£m) 0.0 0.0 0.0 0.0 0.0 

Adjusted EBITDA (£m) -0.55 -0.59 -0.42 -0.46 -0.46 

Adjusted PBT (£m) -0.51 -0.59 -0.42 -0.47 -0.47 

Adjusted EPS (p) -0.17 -0.19 -0.12 -0.09 -0.06 

EV/Sales n.a. n.a. n.a. n.a. n.a. 

EV/ Adj. EBITDA -3.5x -3.2x -4.6x -4.1x -4.1x 

P/E n.a. n.a. n.a. n.a. n.a. 

Source: Company Information and Progressive Equity Research estimates 

GREATLAND GOLD 
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Significant developments 

During the six months since we last reported on Greatland Gold, there have been a 
number of significant developments. 

 Detailed airborne geophysics over Ernest Giles has revealed significant new gold 
targets, and results are awaited from MMI geochemical sampling of these 
targets. 

 A review of airborne geophysical data and soil geochemistry in the Bromus 
prospect has revealed an extensive ultramafic zone coincident with high nickel 
values 

 Discovery of the Carnegie nickel sulphide prospect in the Ernest Giles area 
confirms a shift in focus for Greatland from almost exclusively gold to gold and 
nickel at a time of increasing nickel prices. 

 At Firetower, a diamond drill hole to test a major 3D IP anomaly intersected 
significant copper-gold mineralisation in the Firetower West prospect. 

 Detailed sampling of reverse circulation drillholes at the Derby North prospect in the 
Warrentina licence shows significant gold intersections. 

 Drilling at the Lisle prospect has confirmed the presence of intrusion-related 
(porphyry-type) gold mineralisation 

 Rationalisation of tenements held by Greatland, including the relinquishing of 
Lackman Rock and the southern part of the Bromus licence, and the diminution 
of the Warrentina licence, allows Greatland to focus on its prime targets. 

 Placing in July which raised £500,000 of gross proceeds to provide additional 
working capital to the company. 

Ernest Giles / Carnegie Projects, Western Australia (gold/nickel) 

The most exciting prospect held by Greatland Gold is Ernest Giles, where 100 
kilometres strike length of highly prospective Archaean rocks, buried by mesozoic 
sediments and sand, occur within a 1000 square kilometre licence more than 200 
kilometres north-east of the nearest gold producer. This totally new belt was 
discovered by airborne geophysics, and confirmed by drilling, including intersections of 
gold mineralisation and banded iron formation. 

Greatland has acquired detailed airborne geophysics over the Ernest Giles licence 
which has resulted in the definition of further gold targets at several locations within the 
project area, including Empress, Wishbone, Dromedary and Augustus. Following the 
success of trial Mobile Metal Ion (MMI) geochemical sampling over known 
mineralisation early in the year, an MMI survey has been completed over these 
geophysical anomalies which will assist in defining specific targets for drilling in the 
fourth quarter of 2014.  
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New nickel sulphide target 

An exciting new nickel sulphide target named ‘Carnegie’ has been identified and 
secured by Greatland in the Ernest Giles region. During a review of recently acquired 
aeromagnetic data over the Ernest Giles licences, a nearby geophysical signature with 
striking similarities to the recently discovered Nova deposit further south and in a 
similar tectonic setting was recognised.  Nova (Sirius Resources NL) is one of the most 
exciting nickel sulphide discoveries in recent years and its resource currently stands at 
10.2Mt at 2.4% Ni and 1.0% copper (242,000t Ni and 100,000t Cu). Greatland 
immediately applied for a licence over the area and title to the mineral rights has been 
secured 100% by Greatland. MMI sampling was recently completed and additional 
airborne geophysics is scheduled to take place during Q4 of 2014.  

Ernest Giles Project Regional Aeromagnetics 

 

Source: Greatland Gold 
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Bromus Project, Western Australia (gold/nickel) 

A sizeable target 

The Bromus project lies 25km south-west of existing gold mining operations at 
Norseman, and 65km south of the Chalice gold mine which produced gold from 1995 
to 2000. A review of detailed airborne geophysics has defined a 4.5km long ultramafic 
unit in the central parts of the Bromus project area, and recent field work has 
confirmed that flow textured ultramafic lithologies are present. Soil geochemical values 
up to 2,690ppm Ni within a zone of coherent elevated surface geochemistry confirms 
the prospectivity for economic nickel sulphide mineralisation in an unexplored area 
close to other known deposits. This represents a sizable target at surface which can be 
explored using standard geochemical, electromagnetic and drilling techniques. A 
ground EM survey is scheduled to be carried out during Q4, and the southern portion 
of the original Bromus licence, considered to be of lower priority, has been 
relinquished. 

Warrentinna Project, Tasmania (gold) 

The Warrentina tenements cover the northern end of the Mangana-Forester 
Ordovician-Devonian gold belt in north-eastern Tasmania, with many historical gold 
prospects but few past producers. Gold mineralisation in this area is mainly in narrow 
but high-grade quartz veins, and surface sampling with preliminary drilling by 
Greatland has shown that swarms of parallel veins provide significant opportunities for 
bulk mining. Drilling at the Derby North prospect has shown that gold mineralisation is 
coincident with quartz vein structures and disseminated sulphides. 

Useful results and a focus on the most prospective areas 

Drilling to date covers a strike length of 150m and has established a 100m wide, north-
south trending, zone of gold mineralisation within which quartz reefs with higher gold 
grades occur. Three reverse circulation drill holes have been sampled in detail and 
analysed since the last report. All three RC holes intersected gold mineralisation above 
1.9g/t gold. WTR031 returned 4m at 1.37g/t gold from 37m, WTR032 gave 1m at 
5.48g/t gold from 95m within a broader intercept of 10m at 2.28g/t gold from 90m and 
WTR033 returned 1m at 2.01g/t gold from 85m. Further drilling will be undertaken in 
the fourth quarter of 2014 to test down-dip and strike extensions to mineralisation. The 
Warrentinna project area has been reduced from 113 square kilometres to 37 square 
kilometres in order to concentrate on the most prospective areas, including Derby 
North. 
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Warrentinna Project 

 

Source: Greatland Gold 

Firetower Project, Tasmania (gold/copper) 

Recent work of Firetower West 

Firetower is within the Cambrian Mount Read volcanics, host rocks to major gold and 
polymetallic deposits in northern Tasmania, and is showing increasing potential as a 
bulk mining gold producer, and also now as a base metal deposit. Work during the 
past six months has been concentrated on the Firetower West prospect, approximately 
3.5km north east of the Firetower gold prospect. A 3D Induced Polarisation 
geophysical survey outlined a strong, relatively shallow and consistent zone of 
chargeability approximately 800m long and up to 400m wide. The centre of this zone 
has been tested with a single 410m deep core hole (FTD043). From 84m to 
approximately 398m disseminated and semi-massive sulphides, predominantly pyrite 
with lesser chalcopyrite, were present in amounts up to 30%. Along with significant 
amounts of sulphide mineralisation the drill hole appears to have intersected over 70m 
of the host sequence to stock work vein gold mineralisation at the Firetower gold 
deposit. 
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Presence of Copper mineralisation confirmed 

Analytical results confirm the presence of copper mineralisation with associated silver 
and gold. The highest copper result was 1m at 1.34% with 2.6g/t silver and 0.16g/t 
gold from 292m, along with 1m at 1.17% copper with 2.6g/t silver and 0.22g/t gold from 
302m. These were within an overall intercept of 12m at 0.6% copper from 292m. 
 These results suggest the possibility that the Firetower area could potentially host 
economic base metal, as well as gold, deposits such as Hellyer, Roseberry, and Mt 
Lyell which are found within equivalent host rocks to the west.  

Lisle Project, Tasmania (gold) 

At Lisle, the most prolific Tasmanian alluvial gold producer in the late nineteenth 
century, preliminary drilling has succeeded in indicating the presence of porphyry type 
gold mineralisation. Six angled RC holes have been drilled for a total of 594m. The 
best results were 26m at 0.94g/t gold from 16m in hole PTR5 and 5m at 0.95g/t gold 
from 29m in PTR6. These grades and widths are typical of bulk tonnage intrusion 
related (porphyry) gold systems. The priority now is to explore the larger-scale system 
of granite rocks located within the Lisle project area to discover substantially larger 
tonnage low-grade gold deposits suitable for bulk mining. Further work including 
geochemistry, geophysics and shallow drilling is planned for the coming field season. 
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Summary Financials 

 

Source: Company information and Progressive Equity Research estimates 

 

 

Year ended June FY-11 FY-12 FY-13 FY-14 FY-15

£m £m £m £m £m

Profit & Loss Act Act Act Est Est

Revenue 0.00 0.00 0.00 0.00 0.00

Adj EBITDA (0.55) (0.59) (0.42) (0.46) (0.46)

Adj EBIT (0.55) (0.60) (0.42) (0.47) (0.47)

Reported PBT (0.51) (0.59) (0.42) (0.47) (0.47)

PBT before exceptionals and AAG (0.51) (0.59) (0.42) (0.47) (0.47)

Fully adj PBT (0.51) (0.59) (0.42) (0.47) (0.47)

NOPAT £m (0.55) (0.60) (0.42) (0.47) (0.47)

Reported EPS (p) (0.17) (0.19) (0.12) (0.09) (0.06)

EPS before exceptionals and AAG (p) (0.17) (0.19) (0.12) (0.09) (0.06)

Fully adj EPS (p) (0.17) (0.19) (0.12) (0.09) (0.06)

Dividend per share (p) 0.00 0.00 0.00 0.00 0.00

Cash flow & Balance sheet

Operating cash flow (0.68) (0.60) (0.41) (0.46) (0.46)

Free Cash flow £m (0.67) (0.59) (0.41) (0.46) (0.47)

FCF per share p (0.23) (0.20) (0.12) (0.09) (0.06)

Acquisitions (0.23) (0.12) 0.00 0.00 0.00

Net cash flow (0.90) (0.74) (0.41) (0.46) (0.47)

Shares issued 0.24 0.36 0.00 0.64 0.50

New borrowings 0.00 0.00 0.00 0.00 0.00

Cash & equivalents 1.10 0.72 0.30 0.48 0.51

Metrics FY-11 FY-12 FY-13 FY-14 FY-15

Adj EBIT growth 8.8% -28.8% 10.2% 0.5%

Adj PBT growth 16.8% -28.5% 11.0% 1.3%

Adj EPS growth 11.4% -38.1% -26.6% -26.7%

Dividend growth N/A N/A N/A N/A

Adj EBIT margins N/A N/A N/A N/A

Operating cash conversion 100% 96% 98% 98%

CAPEX/Depreciation

Valuation FY-11 FY-12 FY-13 FY-14 FY-15

EV/Sales n.a. n.a. n.a. n.a. n.a.

EV/EBITDA -3.5 -3.2 -4.6 -4.1 -4.1

EV/NOPAT -3.5 -3.2 -4.5 -4.1 -4.0

PER n.a. n.a. n.a. n.a. n.a.

Dividend yield n.a. n.a. n.a. n.a. n.a.

FCF yield -0.8% -0.7% -0.4% -0.3% -0.2%
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Disclaimers and Disclosures 

Copyright 2014 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity 
research services, and the companies researched pay a fee in order for this research to be made available.  This report has 
been commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be 
reliable; however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report 
represent those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of 
the companies concerned unless specifically sourced otherwise.  PERL is not regulated by the Financial Conduct Authority 
(FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a 
research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  
PERL does not undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  This document is a marketing communication under FCA Rules.  It has not been prepared in accordance with 
the legal requirements designed to promote the independence of investment research.  It is not subject to any prohibition on 
dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees 
and contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform 
services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In 
addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes 
may lead to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of 
securities mentioned in this report.  Past performance is not necessarily a guide to future performance. 


