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Pushing ahead at Ernest Giles 

The major developments since our last research note dated 24th 
November 2014 have been the announcement of a new drilling 
campaign at the Ernest Giles and Carnegie prospects in Western 
Australia, and the abandonment of the Lisle prospect in Tasmania.  

This note provides more detail on both aspects of the group’s 
development, explaining the rationale for each, and we look forward 
to further newsflow over coming weeks as the Ernest Giles drilling 
results become available.  

 At Ernest Giles, since the initial discovery of this previously unknown 
greenstone belt, completely covered by younger sediments and desert 
sands, a programme of MMI geochemistry has been undertaken.  
This, combined with detailed interpretation of regional and detailed 
aeromagnetics, has defined exciting gold and nickel targets which will 
be tested by drilling during the second quarter of 2015.  

 Following withdrawal of Tamar from the farm-in agreement at Lisle, 
Greatland has decided to abandon the prospect which, although an 
import historical gold producer, still shows little prospect for economic 
grade primary mineralisation. 

Greatland continues to offer a portfolio of exposures to a number of 
projects with differing costs, risks and opportunities.   

The group remains well funded to continue current and planned 
exploration programmes, and in our view could be well placed in the event 
of any recovery in global commodity prices.  

We will revert with another note following the expected results from the 
current phase of Ernest Giles drilling in due course; newsflow is expected 
during Q2 2015.  
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FYE JUNE FY12 FY13 FY14 FY15E FY16E 

Revenue (£m) 0.0 0.0 0.0 0.0 0.0 

Adjusted EBITDA (£m) -0.59 -0.42 -0.73 -0.57 -0.57 

Adjusted PBT (£m) -0.59 -0.42 -0.86 -0.57 -0.57 

Adjusted EPS (p) -0.19 -0.12 -0.16 -0.08 -0.08 

EV/Sales n.a. n.a. n.a. n.a. n.a. 

EV/ Adj. EBITDA -0.2x -0.2x -0.1x -0.2x -0.2x 

P/E n.a. n.a. n.a. n.a. n.a. 

Source: Company Information and Progressive Equity Research estimates 
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Plans for Q2 2015 

Ernest Giles 

The star in the Greatland portfolio remains Ernest Giles, where 100 kilometres strike 
length of highly prospective Archaean rocks, buried by mesozoic sediments and sand, 
occur within a 1000 square kilometre licence more than 200 kilometres north-east of 
the nearest gold producer. This totally new greenstone belt was discovered by airborne 
geophysics, and confirmed by drilling, including intersections of gold mineralisation and 
banded iron formation. During 2013, a test MMI geochemical survey gave outstanding 
results despite the very thick cover, and was followed up in 2014 by MMI surveys over 
other parts of the belt. Detailed aeromagnetic surveys in 2014 have refined the 
structure, as well as locating a new target which shows striking similarities with major 
nickel discoveries further south. Greatland have already confirmed the presence of an 
extensive belt of highly prospective rocks for gold mineralisation, and demonstrated 
the feasibility of drilling through thick sand and sediment cover, as well as proving the 
viability of MMI geochemistry in this environment.  

Ernest Giles and Carnegie Projects – Q2 2015 drilling targets 

 

Source: Greatland Gold 
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Targets for drilling during the second quarter of 2015 include the exciting surface MMI 
anomaly at Empress, which peaks at 338ppb Au, and the surface MMI anomaly at 
Meadows, which peaks at 68ppb Au. The new drilling at Meadows will be 400m south 
of massive sulphide and gold mineralisation that Greatland intersected during previous 
drilling. Drilling will also be carried out at the Dromedary structural target in the north of 
the project area.  

The detailed aeromagnetic survey, as well as improving understanding of the main 
greenstone belt, revealed an outstanding anomaly which closely resembles the 
recently discovered Nova nickel deposit (10.2Mt at 2.4% Ni, 1.0% copper), in a similar 
geological setting 250km south of Ernest Giles. This anomaly has been named 
Carnegie, covered by a new licence, and will be tested by drilling during the coming 
quarter. 

It is planned to drill at least four holes, each to depths of 300 meters, although the final 
number will depend on initial results. Access to drill sites will be by existing tracks, 
minimising environmental impact and reducing time required for government approval. 

 

Lisle 

Greatland has decided to dispose of its Lisle licence, following the withdrawal of Tamar 
from the Farm-In arrangement active since March 2013. In the past two years, Tamar 
carried out several field campaigns including mapping, surface sampling and drilling. 
Results were encouraging and provided evidence of low-grade, large-scale, bulk 
tonnage porphyry gold systems. 

Greatland licences in Tasmania – showing the location of Lisle 

 

Source: Greatland Gold 



8 April 2015 

 

 
4 

 
Greatland's Lisle licence covered most of the historic Lisle Goldfield and also part of 
the Lone Star field. Lisle was the most prolific gold producer in the area, and also one 
of the most important in north-eastern Tasmania, producing more than 250,000 oz of 
gold between 1878 and 1890. All of this production was from alluvial and elluvial 
material within the crater-like Lisle basin, and although some “hard-rock” gold was 
discovered in the hills around this depression, there was no recorded production apart 
from the alluvials. 
 
All the gold occurrences in the Lisle area are associated with turbidites of Ordivician to 
Devonian age, and with granodiorites which intrude them. The Lisle gold was all very 
fine-grained free gold, not associated or intergrown with quartz, and the origin has 
always been problematic. All the placer deposits lay within a flat-bottomed crater-like 
depression, and it is thought that the gold derives from in-situ erosion of very low grade 
mineralisation within the granodiorite and its contact metamorphic aureole. Despite 
extensive searching in the boom days of gold mining at Lisle, no economic 
concentrations of gold were located in unweathered rocks of the area. Recent work by 
Tamar has confirmed the presence of gold in the granodiorite, but the possibility of 
economic grade primary mineralisation appears to be remote. 
 

Topography of the Lisle area showing concentration of placer gold 

 

Source: Progressive Equity Research 

 
Disposing of the Lisle licence will allow Greatland to better focus its efforts on its more 
promising Tasmanian projects, Firetower (volcanic-associated gold and copper) and 
Warrentinna (swarms of high grade gold-quartz veins) and on its core assets in 
Western Australia; Ernest Giles and Bromus.  
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Summary Financials 

Year ended June FY-12 FY-13 FY-14 FY-15 FY-16 

 
£m £m £m £m £m 

Profit & Loss Act Act Act Est Est 

Revenue 0.00 0.00 0.00 0.00 0.00 

Adj EBITDA (0.59) (0.42) (0.73) (0.57) (0.57) 

Adj EBIT (0.60) (0.42) (0.74) (0.57) (0.57) 

Reported PBT (0.59) (0.42) (0.86) (0.57) (0.57) 

PBT before exceptionals and AAG (0.59) (0.42) (0.86) (0.57) (0.57) 

Fully adj PBT (0.59) (0.42) (0.86) (0.57) (0.57) 

NOPAT £m (0.60) (0.42) (0.74) (0.57) (0.57) 

Reported EPS (p) (0.19) (0.12) (0.16) (0.08) (0.08) 
EPS before exceptionals and AAG 
(p) (0.19) (0.12) (0.16) (0.08) (0.08) 

Fully adj EPS (p) (0.19) (0.12) (0.16) (0.08) (0.08) 

Dividend per share (p) 0.00 0.00 0.00 0.00 0.00 

Cash flow & Balance sheet 
     Operating cash flow (0.60) (0.41) (0.41) (0.57) (0.57) 

Free Cash flow £m (0.59) (0.41) (0.41) (0.56) (0.57) 

FCF per share p (0.20) (0.12) (0.07) (0.08) (0.08) 

Acquisitions (0.12) 0.00 0.00 0.00 0.00 

Net cash flow (0.74) (0.41) (0.37) (0.56) (0.57) 

Shares issued 0.36 0.00 0.64 0.50 0.10 

New borrowings 0.00 0.00 0.00 0.00 0.00 

Cash & equivalents 0.72 0.30 0.56 0.49 0.03 

      Metrics FY-12 FY-13 FY-14 FY-15 FY-16 

Adj EBIT growth 8.8% -28.8% 74.3% -22.9% 0.5% 

Adj PBT growth 16.8% -28.5% 104.7% -34.3% 0.7% 

Adj EPS growth 11.4% -38.1% 32.0% -51.3% 0.7% 

Dividend growth N/A N/A N/A N/A N/A 

Adj EBIT margins N/A N/A N/A N/A N/A 

Operating cash conversion 100% 96% 55% 99% 99% 

CAPEX/Depreciation 
                 

Valuation FY-12 FY-13 FY-14 FY-15 FY-16 

EV/Sales n.a. n.a. n.a. n.a. n.a. 

EV/EBITDA -0.2 -0.2 -0.1 -0.2 -0.2 

EV/NOPAT -0.2 -0.2 -0.1 -0.2 -0.2 

PER n.a. n.a. n.a. n.a. n.a. 

Dividend yield n.a. n.a. n.a. n.a. n.a. 

FCF yield -2.2% -1.3% -0.8% -0.4% -0.4% 
 

Source: Company information and Progressive Equity Research estimates 
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Disclaimers and Disclosures 

Copyright 2015 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity 
research services, and the companies researched pay a fee in order for this research to be made available.  This report has 
been commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be 
reliable; however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report 
represent those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of 
the companies concerned unless specifically sourced otherwise.  PERL is not regulated by the Financial Conduct Authority 
(FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a 
research note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  
PERL does not undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  This document is a marketing communication under FCA Rules.  It has not been prepared in accordance with 
the legal requirements designed to promote the independence of investment research.  It is not subject to any prohibition on 
dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees 
and contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform 
services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In 
addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes 
may lead to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of 
securities mentioned in this report.  Past performance is not necessarily a guide to future performance.

 


