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1H18 results 

Positive progress delivered in 1H18 expected to 
continue 

Immedia released 1H18 results delivering a strong performance 
against 1H17.  The Group generated revenue of £2.0m versus our 
FY2018E revenue estimate of £4.4m driven by better than expected 
revenue from both existing clients and new business wins. EBITDA of 
£0.04m versus a 1H17 loss of £0.10m was driven by the emerging 
benefits of the Group’s cost reduction measures and a favourable 
contract margin mix.  We make no changes to our estimates but see 
FY18E estimates well underpinned by the continuation of the positive 
progress delivered in 1H18 into the remainder of the year supported 
by a solid pipeline of opportunities.   

▪ The Group delivered revenue of £2.0m representing a 9% Y/Y increase 
(1H17 £1.8m).  It reported a much-improved EBITDA of £0.04m versus 
an EBITDA loss in 1H17 of £0.1m, a 138% Y/Y improvement, with an 
Adj. PBT loss of £0.04m versus a loss of £0.2m in 1H17.  The Group 
ended the period with £0.15m of cash. 

▪  Operational highlights during the period include the successful launch 
of the JD-X app, a greater than expected take-up of Subway® radio, an 
installation contract with a major UK Financial institution and a 
significant improvement in activity within the AVC Immedia division with 
the delivery of work across several high-profile clients including FIFA, 
Petrofac and Maersk.   

▪ Post period the Group continued to expand the functionality of the JD-
X app, completed the roll out of JD-X audio across 370 stores in the UK 
as well as delivered increasing services to JD Sports. In addition, it 
announced agreed terms to deliver live music and audio streaming to 
the entire estate of a major UK financial services institution.   

▪ The Group expects the positive progress delivered in 1H18 to continue 
into 2H18.  Immedia continues to strengthen its expertise across all its 
pillars giving it increased confidence that the momentum experienced in 
1H18 will continue in the near and medium term.  We make no changes 
to our estimates but believe FY2018E full results are well underpinned 
by the contract win announced post period, the continued benefits of the 
implemented cost reduction measures & increasing levels of 
engagement of the Group with new existing clients. 
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FYE DEC (£M) 2015 2016 2017 2018E 2019E 

Revenue 2.4 2.6 3.5 4.4 4.9 

Adj EBITDA 0.1 (0.1) (0.5) 0.3 0.3 

Fully Adj PBT 0.0 (0.2) (0.7) 0.1 0.2 

Fully Adj EPS (p) 0.1 (1.2) (4.9) 0.0 0.0 

EV/Sales (x) 1.6 1.4 1.0 0.8 0.8 

EV/EBITDA (x) 67.9 (44.8) (7.3) 14.0 12.0 

PER (x) 495.4 N/A N/A 3,781.0 2,861.2 

Source: Company Information and Progressive Equity Research estimates 
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Financial Highlights 

Immedia has delivered a strong performance 1H18 versus that of 1H17.  Immedia’s 
positive 1H18 results were driven by greater than expected revenue from existing clients 
as well as the emergence of new business that the Group had been cultivating over the 
past year. The Group generated £2.0m of revenue in 1H18 versus £1.8m in 1H17, a 9% 
year on year increase and 45% of our FY2018E revenue estimate of £4.4m.  

The Group delivered a much-improved y/y EBITDA of £0.04m versus an EBITDA loss 
of £0.1m in 1H17.  The positive result was driven by the emergence of the benefits of 
the cost reduction measures implemented in FY2017 across the Group in combination 
with the improved revenue outturn noted above.  The benefit of the cost reduction 
measures was particularly prominent in the AVC Immedia division which experienced 
an elevated level of costs in FY2017 as the Group restructured the division.  

The 1H18 Adj. PBT loss of £0.04m represents an 81% improvement versus 1H17 at a 
loss of £0.19m. The EPS loss of 0.26p compared favourably to 1H17 at a loss of 1.37p.   
Cash at the end of the period stood at £0.15m and the Group remains debt free.  

Key Financials 

 

Source:  

The Group’s investment in AudioBoom Group plc, which is held as available for sale, 
resulted in a negative non-cash fair value adjustment of £0.06m during the period.  The 
basis of the investment remains in profit.  

Operational Highlights 

During the period Immedia successfully launched the JD-X app with continued 
expansion of functionality post the period end.  Post period the Group successfully rolled 
out JD-X to 370 UK stores and provided JD Sports with updated mobile application 
modules for iOS and Android platforms. The Group benefited from a better than 
anticipated take-up of Subway® radio across the UK and major European territories.  
Both relationships have exceeded the Group’s revenue expectations during the period.   

In August, the Group signed final terms for the delivery of live music and audio streaming 
for a major UK financial institution following on from the installation contract announced 
in April 2018. 

AVC Immedia has seen robust activity in the period supported by more favourable local 
conditions and notably across a wide range and an increased breadth of clients. The 
division delivered projects for FIFA, Weir Oil & Gas, Maersk and Petrofac among other 
high-profile clients.  The division continues to focus on the expansion of its geographic 
reach to minimise the adverse effects in the local economy it has experienced in the 
past.     

New levels of business activity are encouraging across both the core group and AVC 
Immedia driven by the Group’s multi-channel proposition and brand content delivery 
expertise.   

1H18A 1H17A Y/Y % Change FY18E
Revenue 2.02 1.85 9% 4.44

Adj EBITDA 0.04 (0.10) 138% 0.27

Fully Adj. PBT (0.04) (0.19) 81% 0.12

Reported EPS (p) (0.26) (1.37) 81% 0.01

Fully adj EPS (p) (0.26) (1.37) 81% 0.01
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Strategic Direction 

▪ The progression in the 1H18 results is driven by the positive momentum resulting 
from the Group’s evolving strategic direction.  Through multi-media propositions such 
as interactive audio channels and live streams, the development of built-for-purpose 
innovative apps, and other original branded content, Immedia Group has positioned 
itself as a multi-faceted content and technology business which helps brands to 
become media owners in their own right. 

▪ Immedia is developing media ownership strategies across all platforms supporting 
audio, video and television distribution.  Immedia excels in developing like-minded 
audience engagement with specifically designed content to reflect a brand’s attitude, 
culture and ultimately sound.  The Group is helping its retail clients in developing 
successful campaigns that encompass relevant and complementary online and 
offline strategies.  

▪ The Group should benefit as spend shifts from traditional advertising towards earned 
and owned media channels, requiring audio and multi-media content that assists 
brands in entertaining and engaging consumers with rich content. 

Outlook and Estimates 

The Group has indicated that it expects the positive performance delivered in 1H18 to 
continue into 2H18.  We make no changes to our estimates, but see our FY18E 
estimates as well underpinned by: 

• the benefits of the UK Financial institution installation contract which is 
expected to significantly benefit profitability, as well as the live music and 
streaming services contract  

• the continued benefits from the cost reduction program initiated in 
FY2017 emerging through the remainder of FY2018E,  

• the roll out of JD-X to European stores to commence in Q4 2018, and 

• a solid pipeline of opportunities as the Group is experiencing high levels 
of engagement with its existing and new customers.  

In addition, in the medium term we see the evolution of the Group’s leading mobile 
product and service in-app entertainment offering for the retail market, a focus on the 
expansion of AVC Immedia’s client range and geographic diversification for its product 
and service offering, as well as materially strengthened management, business 
development, creative and finance functions as instrumental in supporting the growth of 
the Group.  

Risks to our estimates include the loss of a major contract, delays in new business wins 
and/or a material decline in the local economy for AVC Immedia given its sector 
concentrations. 

A detailed financial summary can be viewed on the following page.  
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Financial Summary: Immedia Group 

Year end: December (£m unless shown)      

      

PROFIT & LOSS 2015 2016 2017 2018E 2019E 

Revenue 2.4 2.6 3.5 4.4 4.9 

Adj EBITDA 0.1 (0.1) (0.5) 0.3 0.3 

Adj EBIT 0.0 (0.2) (0.7) 0.1 0.2 

Reported PBT 0.0 (0.2) (0.7) 0.1 0.2 

Fully Adj PBT 0.0 (0.2) (0.7) 0.1 0.2 

NOPAT 0.0 (0.2) (0.7) 0.1 0.1 

Reported EPS (p) (0.7) (1.4) (4.9) 0.0 0.0 

Fully Adj EPS (p) 0.1 (1.2) (4.9) 0.0 0.0 

Dividend per share (p) 0.0 0.0 0.0 0.0 0.0 

      
CASH FLOW & BALANCE SHEET 2015 2016 2017 2018E 2019E 

Operating cash flow 0.3 0.1 0.0 0.4 0.4 

Free Cash flow 0.1 0.0 (0.1) 0.4 0.3 

FCF per share (p) 1.0 (0.1) (0.5) 2.9 1.8 

Acquisitions 0.0 (0.2) 0.0 0.0 0.0 

Disposals 0.0 0.0 0.0 0.0 0.0 

Shares issued 0.0 0.0 0.0 0.0 0.0 

Net cash flow 0.0 (0.2) (0.1) 0.4 0.3 

Overdrafts / borrowings 0.0 0.0 0.0 0.0 0.0 

Cash & equivalents 0.4 0.1 0.1 0.5 0.7 

Net (Debt)/Cash 0.4 0.1 0.1 0.5 0.7 

      
NAV AND RETURNS 2015 2016 2017 2018E 2019E 

Net asset value 1.1 0.8 0.2 0.2 0.4 

NAV/share (p) 8.2 6.1 1.3 1.7 2.6 

Net Tangible Asset Value 0.2 0.3 0.2 0.1 0.0 

NTAV/share (p) 1.5 2.2 1.5 0.6 0.1 

Average equity 1.3 1.0 0.5 0.2 0.3 

Post-tax ROE (%) 0.6% (15.9%) (136.7%) 60.1% 55.8% 

      
METRICS 2015 2016 2017 2018E 2019E 

Revenue growth (8.2%) 10.3% 36.0% 25.0% 10.0% 

Adj EBITDA growth (73.2%) (251.6%) 517.7% (151.9%) 16.7% 

Adj EBIT growth (94.5%) (1,921.6%) 346.3% (118.3%) 31.6% 

Adj PBT growth (95.1%) (2,142.5%) 345.5% (118.0%) 32.1% 

Adj EPS growth (95.1%) (2,207.7%) 318.2% (100.1%) 32.1% 

Dividend growth N/A N/A N/A N/A N/A 

Adj EBIT margins 0.4% (5.9%) (19.5%) 2.9% 3.4% 

      
VALUATION 2015 2016 2017 2018E 2019E 

EV/Sales (x) 1.6 1.4 1.0 0.8 0.8 

EV/EBITDA (x) 67.9 (44.8) (7.3) 14.0 12.0 

EV/NOPAT (x) 437.0 (24.7) (5.4) 36.6 27.8 

PER (x) 495.4 N/A N/A 3,781.0 2,861.2 

Dividend yield N/A N/A N/A N/A N/A 

FCF yield 3.7% (0.5%) (1.8%) 10.5% 6.6% 
 

Source: Company information and Progressive Equity Research estimates 
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Disclaimers and Disclosures 

Copyright 2018 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity research 
services, and the companies researched pay a fee in order for this research to be made available.  This report has been 
commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable; 
however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report represent 
those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of the 
companies concerned unless specifically sourced otherwise.  PERL is authorised and regulated by the Financial Conduct Authority 
(FCA) of the United Kingdom (registration number 697355). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a research 
note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  PERL does not 
undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  It has not been prepared in accordance with the legal requirements designed to promote the independence of 
investment research.  It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees and 
contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform services 
or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In addition, 
the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes may lead 
to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of securities 
mentioned in this report.  Past performance is not necessarily a guide to future performance. 


