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COMPANY DESCRIPTION 

LoopUp is a premium remote meetings 
solution that makes it easier to collaborate in 
real time. 

www.loopup.com 
 

Confirmation of stellar H1 

LoopUp has announced a very strong H1 period, in line with the previous 
trading update and reflecting a number of months of exceptional 
performance.  This is allowing the business to invest in the major identified 
new opportunity, to provide telephony within Microsoft Teams, where the 
early signs are extremely positive.  We look forward to further detail on the 
Teams pipeline and sales levels over time.  

▪ H1 performance  The business delivered H1 revenue of £31.9m, adjusted 
EBITDA of £12.2m and a net debt position of £5.3m – these figures were 
all in line with, or fractionally better than those described in the trading 
update of mid-July.  This extraordinarily strong performance was driven 
by very high volumes of LoopUp meetings as customers’ employees 
adapted to remote working during calendar Q2 and generated significant 
revenues, well ahead of previous run-rate figures.  

▪ Microsoft Teams – strong early evidence  As previously described, 
LoopUp has identified an opportunity to sell “direct routing” telephony 
services within Microsoft Teams, and today’s RNS offers a number of 
positive data points around the early success of this new area of focus.  
Some 219 opportunities are described as “live”, with an overall contract 
value (assuming a two-year average) of some £50m.  This, to us, seems 
like a strong start, and the application of LoopUp’s clear strength of 
delivery and sales process to such a major opportunity should yield 
dramatic results over time.   

▪ Estimates for H2 and beyond  Forecasting LoopUp’s performance remains 
a challenge – the main LoopUp Meetings business is continuing to see 
good volumes, but the RNS describes an ongoing migration of large 
customers to fixed-price licence deals (with long-term commitments, but 
lower pricing); Event by LoopUp is growing strongly, and the Teams 
business is nascent but full of potential.  We make a fractional (£1m) 
reduction to FY20 revenues to reflect these factors and the recent 
weakness of the US Dollar (which impacts the Sterling translation of 
revenue) but leave our profit and cash expectations unchanged.  

LoopUp has delivered on a very strong H1, highly profitable and enormously 
cash generative. We will look for further evidence in coming months around 
the long-term shape of the LoopUp Meetings revenue base as volumes 
stabilise, and the style and pace of Teams revenue growth as the business 
pipeline converts.  
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FYE DEC (£M) 2017 2018 2019 2020E 2021E 

LoopUp Revenue 17.5 34.2 42.5 54.8 56.0 

Adjusted EBITDA 3.5 7.7 6.4 17.3 13.3 

Adjusted PBT 0.7 4.1 0.5 10.5 5.9 

Adjusted EPS 4.4 9.3 2.2 17.2 9.3 

EV/Sales 7.1x 3.6x 2.9x 2.3x 2.2x 

EV/ Adj. EBITDA 36.1x 16.3x 19.5x 7.2x 9.4x 

P/E 49.7x 23.7x 101.8x 12.8x 23.8x 

Source: Company Information and Progressive Equity Research estimates 
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Financial Summary: LoopUp 

Year end: December (£m unless shown)      
      
PROFIT & LOSS 2017 2018 2019 2020E 2021E 
LoopUp Revenue 17.5  34.2  42.5  54.8  56.0  
Adj EBITDA 3.5  7.7  6.4  17.3  13.3  
Adj EBITA 3.2  7.1  4.9  15.1  11.0  
Reported PBT 0.7  0.4  (2.8) 7.8  3.2  
Fully adj PBT 0.7  4.1  0.5  10.5  5.9  
NOPAT 0.7  4.5  1.2  10.9  6.2  
Reported EPS 4.4  2.3  (3.3) 11.2  4.4  
Fully adj EPS 4.4  9.3  2.2  17.2  9.3  
Dividend per share 0.0  0.0  0.0  0.0  0.0  

      
CASH FLOW & BALANCE SHEET 2017 2018 2019 2020E 2021E 
Operating cash flow 3.1  4.4  6.7  11.8  6.5  
Free Cash flow (0.1) 4.4  4.4  9.7  5.0  
FCF per share (0.3) 8.3  7.4  16.0  8.2  
Acquisitions 0.0  (65.9) (5.0) 0.0  0.0  
Disposals 0.0  0.0  0.0  0.0  0.0  
Shares issued 0.9  47.9  0.1  0.0  0.0  
Net cash flow 0.7  (13.5) (0.9) 9.7  5.0  
Overdrafts / borrowings 0.0  (16.2) (14.5) (12.8) (11.1) 
Cash & equivalents 2.9  5.6  3.0  11.0  14.3  
Net (Debt)/Cash 2.9  (10.6) (11.5) (1.7) 3.2  

      
NAV AND RETURNS 2017 2018 2019 2020E 2021E 
Net asset value 10.5  59.9  58.1  64.9  67.6  
NAV/share 25.6  109.0  105.2  117.5  122.4  
Net Tangible Asset Value 0.5  2.2  6.0  4.6  3.1  
NTAV/share 1.1  3.9  10.8  8.3  5.6  
Average equity 9.1  35.2  59.0  61.5  66.3  
Post-tax ROE (%) 8.0% 11.6% 0.9% 17.1% 8.9% 

      
METRICS 2017 2018 2019 2020E 2021E 
Revenue growth 36.2% 95.9% 24.3% 28.8% 2.1% 
Adj EBITDA growth 67.8% 121.1% (16.2%) 169.1% (23.1%) 
Adj EBITA growth 74.5% 124.1% (30.5%) 205.3% (27.2%) 
Adj PBT growth (354.9%) 459.9% (87.4%) 1956.1% (43.8%) 
Adj EPS growth 722.4% 109.8% (76.8%) 696.1% (46.2%) 
Dividend growth N/A N/A N/A N/A N/A 
Adj EBITA margins 18.2% 20.8% 11.6% 27.5% 19.6% 

      
VALUATION 2017 2018 2019 2020E 2021E 
EV/Sales 7.1 3.6 2.9 2.3 2.2 
EV/EBITDA 36.1 16.3 19.5 7.2 9.4 
EV/NOPAT 172.8 27.4 107.6 11.5 20.1 
PER 49.7 23.7 101.8 12.8 23.8 
Dividend yield N/A N/A N/A N/A N/A 
FCF yield (0.1%) 3.8% 3.3% 7.3% 3.7% 

 

Source: Company information and Progressive Equity Research estimates 
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To arrange a meeting with the management team, or for further information about Progressive, please contact: 
Emily Ritchie 
+44 (0) 20 7781 5311 
eritchie@progressive-research.com 
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