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EVENTFUL YEAR 

£70+m revenues, 70+% gross margins 
Mobile money specialist Monitise has issued a confident post year 
end update ahead of full year results to be published on 5thh  

September. In what was an eventful year even for Monitise, 
revenues almost doubled to at least £70m in the year to June, 
aided by the Clairmail acquisition, with underlying organic growth 
at an estimated 44% and gross margins reaching 70%.   

The continued growth, new contracts and product progress 
evident in the last year confirm Monitise as one of the leading, if 
not the leading, mobile money technology and service specialist, 
and certainly one of very few to enjoy a public market listing.  
Whilst many new entrants spend to establish B2C market 
positions, Monitise enjoys strong B2B revenues from supporting 
the ambitions of its primarily bank and credit card customer base. 

Monitise has said that its financial year ended June 2013 will show 
revenues of at least £70m, in line with guidance issued at the start of 
the year. Gross margins were above 70% in FY13, versus 66% the year 
before, due to several significant licence deals, whilst net cash at year 
end was £85.6m versus £100.4m at December 2012.   

The company of course bolstered its cash balances with the £100m 
fundraising in December 2012 (plus £25m in August 2012). The update 
contained no profitability figures, but the circa £15m of cash spend over 
the last six months compares with £25.2m in the previous six months. 
Consensus is for a £20.8m EBITDA loss on revenues of £72.8m, with 
EBITDA expected to breakeven for the year to June 2014. 

The £70m+ of revenues represents a near doubling of fiscal 2012’s 
£36.1m, though some of the growth will have come from the acquisition 
of US player Clairmail, which completed right at the start of the financial 
year.  

We make no changes to our forecasts as shown below and overleaf – 
we estimate organic growth of around 44% for the combined group in 
2013, and as much as 64% in the second half, suggesting continued 
strong and perhaps increasing momentum. Indeed, we forecast 60% 
organic growth for FY14, to £115m.  
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FYE JUNE   2011 2012 2013E 2014E 

Revenue  15.3 36.1 70.6 115.0 

Adjusted EBITDA  -11.9 -10.4 -20.3 4.8 

Adjusted PBT  -12.6 -13.3 -27.1 -4.2 

Adjusted EPS  -1.3 -1.2 -1.5 -0.2 

EV/Sales  36.9 16.0 7.2 4.7 

EV/ Adj. EBITDA  n.a. n.a. n.a. 113.3 

      

Source: Company Information and Progressive Equity Research estimates 



23 July 2013 

 

 
2 

 
Other updated KPIs published by Monitise show 23m registered users and $40bn 
of annualised payments and transfers being processed from 2.4bn annualised 
transactions.  These compare with 20m, $31bn and 2bn at February 2013, up 15%, 
29% and 20% respectively, suggesting growing usage and money volumes per 
registered customer. 

Life is never dull 
Life is never dull following Monitise, and this last year has been as eventful as ever; 
the company bedded in a major acquisition (Clairmail); raised £124m in new equity; 
undertook two smaller deals (eMerit and 50% of the Mobile Money Network); 
signed a new, bigger deal with Visa Europe; struck its first Systems Integrator 
resale deals; and signed Telefonica as its first major mobile network operator 
customer. The company continued to broaden its product set, gaining its first 
mobile Point of Sale (mPOS) customer with Lloyds Bank, as well as moving 
aggressively into mobile commerce. 

Earlier last week Monitise hosted a seminar on m-commerce, with the Future 
Foundation presenting research on consumers’ attitudes to m-commerce in the UK 
and Europe. The findings underline the potential growth for the market (22% of 
respondents in the UK used their mobile for banking purposes over the last six 
months) and the important role that financial institutions have to play in this space 
(banks and credit card companies among the most trusted to provide services). As 
such, security and trust remains at the forefront of consumers’ willingness to adopt 
m-commerce, while factors driving adoption include ease of use, loyalty rewards 
and convenience.  

From a broader mobile money perspective, Monitise is unusual for several 
reasons. First, the company is one of the few, and perhaps the only mobile money 
specialist of size to have relied on public capital market for the bulk of its funding. 
Second, whereas many new entrants are throwing money at B2C propositions 
(mPOS being the most obvious – a la Square, iZettle, mPowa etc) or are pursuing 
opportunities with good potential but a slow revenue build up (eServGlobal and 
international remittances being a good example), Monitise is enjoying substantial 
B2B mobile money revenues through being the service provider of choice for many 
of the leading banks and credit card providers, which are generally leading the 
mobile money charge. 

 

 

 

  

FY12/13 was an eventful 
year for Monitise, with 
growth, fund raisings, M&A, 
significant new customer 
wins and new product 
launches 
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FINANCIAL FORECASTS - MONITISE 
Year ended June FY-11 FY-12 FY-13 FY-14 

 
£m £m £m £m 

Profit & Loss Act Act Est Est 
Revenue £m 15.3 36.1 70.6 115.0 
Adj EBITDA £m -11.9 -10.4 -20.3 4.8 
Adj EBIT (before SBP) £m -12.8 -13.7 -31.3 -8.4 
Reported PBT -17.2 -16.9 -39.8 -13.9 
PBT before exceptionals and AAG -14.3 -16.0 -31.4 -8.9 
Fully adj PBT -12.6 -13.3 -27.1 -4.2 
NOPAT -9.0 -9.6 -18.5 -2.4 
Reported EPS -2.1 -2.1 -3.2 -0.8 
EPS before exceptionals and AAG -1.5 -1.4 -1.7 -0.4 
Fully adj EPS -1.3 -1.2 -1.5 -0.2 
Dividend per share p 0.0 0.0 0.0 0.0 
Cash flow & Balance sheet 

    Operating cash flow -12.6 -11.6 -24.2 12.3 
Free Cash flow £m -12.6 -14.5 -36.0 -1.7 
FCF per share p -1.8 -1.9 -2.8 -0.1 
Capex -6.8 -10.8 -20.1 -30.0 
Acquisitions -3.4 -5.9 -7.2 -10.0 
Net cash flow -21.9 -27.9 -52.3 -28.5 
Shares issued 31.4 25.4 117.6 0.0 
Net cash 22.2 9.9 75.2 46.7 

               
Metrics FY-11 FY-12 FY-13 FY-14 
Revenue growth NA 136% 96% 63% 
Adj EBITDA growth NA -12% 95% -123% 
Adj EBIT growth NA 7% 129% -73% 
Adj PBT growth NA 6% 136% -65% 
Adj EPS growth NA -7% 97% -72% 
Dividend growth NA NA NA NA 
Adj EBIT margins -84% -38% -37% -3% 
Operating cash conversion 106% 111% 119% 258% 
Capex/Depreciation 717% 330% 331% 368% 
          
Valuation FY-11 FY-12 FY-13 FY-14 
EV/Sales 36.9 16.0 7.2 4.7 
 
EV/EBITDA 
 

-47.4 -55.4 -25.1 113.3 
EV/NOPAT -62.8 -60.2 -27.7 -227.2 
PER -29.7 -31.7 -25.6 -216.1 
Dividend yield 0% 0% 0% 0% 
FCF yield -5% -5% -7% 0% 

 

Source: Progressive Equity Research 
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Disclaimers and Disclosures 

Copyright 2013 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 
equity research services, and the companies researched pay a fee in order for this research to be made 
available. This report has been commissioned by the subject company and prepared and issued by PERL for 
publication in the United Kingdom only. All information used in the publication of this report has been compiled 
from publicly available sources that are believed to be reliable; however, PERL does not guarantee the accuracy 
or completeness of this report. Opinions contained in this report represent those of the research department of 
PERL at the time of publication, and any estimates are those of PERL and not of the companies concerned 
unless specifically sourced otherwise. PERL is not regulated by the Financial Conduct Authority (FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser 
or regulated stockbroker before making any investment decisions. PERL does not make investment 
recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 
possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any 
opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 
2000 of the United Kingdom. This document is a marketing communication under FCA Rules. It has not been 
prepared in accordance with the legal requirements designed to promote the independence of investment 
research. It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, 
employees and contractors may have a position in any or related securities mentioned in this report. PERL or its 
affiliates may perform services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden 
swings. In addition, the level of marketability of the shares mentioned in this report may result in significant 
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to 
obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. 


