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Organic and acquisitive growth opportunities 

StatPro has reported good growth in H1 2018 revenues and Adjusted 
EBITDA, with Group Annualised Recurring Revenue (ARR) of £52.25 
million at the period-end flat at constant currency. Revenue growth 
was driven by organic growth in StatPro Revolution and the Delta 
acquisition, tempered slightly by the anticipated reduction in StatPro 
Seven revenues and a 2% currency headwind. Adjusted EPS grew by 
26% while the interim dividend was maintained at 0.85p. Subsequent 
to the period end, Revolution’s Fixed Income Attribution module was 
launched in July - the first step towards achieving functionality parity 
with Delta, the integration of which is ‘progressing well’. StatPro 
continues to focus on building partnerships with Asset Service 
Providers in anticipation of strong growth in outsourcing. It also 
expects significant opportunities in specialised managed services – 
particularly after the recent risk services bureau acquisition. Trading 
for the year as a whole is ‘in line with expectations’ and management 
notes continued demand for its cloud services. We are leaving our 
estimates mostly unchanged although we tweak expenses, interest 
charges and our tax rate assumptions. The net result is 2-3% lower 
EPS estimates with Adj EBITDA little changed. 

▪ Group ARR of £52.25 million at the half year reflected 19% underlying 
growth in StatPro Revolution ARR over the previous twelve months. 
Excluding conversions to Revolution, StatPro Seven was down 1% 
while Data ARR increased by 4%. At 9% (representing £4.81 million), 
the Group saw a higher than historical level of cancellations (much, we 
understand reflecting unsurprising customer behaviour in the acquired 
businesses). The July 2018 acquisition of ODDO BHF’s regulatory risk 
services bureau, increased Group ARR to a pro forma £53.74 million. 

▪ StatPro has adopted IFRS 15 which has resulted in increased revenue 
in H1 2018 of £0.57 million (£0.79 million restatement for H1 2017) 
because of earlier recognition of software licences on non-hosted 
contracts. Given that this is predominantly a question of timing, minimal 
impact on the full year is anticipated. 

▪ In March 2018, StatPro purchased the remaining 27.3% shares in 
Infovest that it did not own for £1.9 million. 

▪ After looking at the interim interest charge and tax rate versus our full 
year expectations, we make small adjustments to estimates as well as 
noting the adoption of IFRS15. With revenue estimates unchanged and 
a minor impact on Adjusted EBITDA, our Adjusted EPS estimates 
reduce by 2% and 3% for FY 2018E and FY2019E respectively. 
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FYE DEC (£M) 2015 2016 2017 2018E 2019E 

Revenue 30.2 37.5 49.3 57.1 61.6 

Adjusted EBITDA 4.0 5.1 7.0 9.0 10.2 

Adjusted PBT 2.6 2.7 3.4 5.6 6.5 

Adjusted EPS 2.6 3.4 5.7 6.8 7.8 

EV/ Adj. EBITDA 33.4 26.4 19.4 15.1 13.2 

P/E 65.5 49.8 29.8 24.9 21.8 

Dividend yield 1.7% 1.7% 1.7% 1.7% 1.7% 

Source: Company Information and Progressive Equity Research estimates 
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H1 2018 results 

This year’s interim results reflect good core organic growth in sales, good conversion 
rates and the impact of acquisitions. The latter have had a double-edged impact with 
some cancellations within Delta and Alpha (the renamed Investor Analytics) affecting 
ARR at the end of June 2018 (see below). StatPro has also adopted IFRS 15 and IFRS 
9. The former has resulted in increased revenue in H1 2018 by £0.57 million (and a 
restated £0.79 million benefit for H1 2017) because of earlier recognition of software 
licences on non-hosted contracts. The announcement says that as that this is 
predominantly a question of timing, minimal impact on the full year is anticipated. 

The Group reported revenue growth of 22% to £27.24 million (or 23/8% at constant 
currency rates). That reflected 3% organic growth, a currency headwind of 2% and the 
impact of acquisitions.  The period contained a full six months contribution from the Delta 
acquisition compared to 1.5 months in H1 2017. Acquisitions contributed £4.9 million 
while StatPro Revolution saw revenue growth of 15% excluding the Delta acquisition. 
There was a reduction in revenue for professional fees, in part due to the greater ease 
of onboarding clients with cloud-based solutions. StatPro Seven was down 2% at 
constant currency (-6% at actual rates) and data revenue grew by 1% at constant 
currency (-1% at actual rates). The chart below shows the various influences on the 
reported revenue at actual rates in H1 2018 compared to H1 2017. 

Revenue bridge (£m) 

  

Source: StatPro information 

Although Group gross new sales increased by 12% to a record £6.11 million, the ARR 
at the end of June 2018 was £52.25 million, roughly flat on the position a year earlier. 
Within that, there were a number of moving parts. Underlying growth of StatPro 

Revolution ARR was an encouraging 19%. Excluding the impact of conversions, 
StatPro Seven ARR reduced by 1% and Data ARR increased by 4%. At 9% 
(representing £4.81 million), the Group saw a higher than historical level of cancellations 
(excluding conversions) leading to ARR of £52.25 million, flat at constant currency. 
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We understand that around two-thirds of the cancellations within Revolution are related 
to StatPro’s recent acquisitions. We think that this slightly elevated run rate of 
cancellations from those sources is more a reflection of initial natural customer 
behaviour following a change of ownership rather than a permanent increase in the run 
rate of cancellations. In addition, Alpha’s clients include businesses such as hedge funds 
which operate in some riskier markets and may reflect more volatile market conditions. 
We note that the July 2018 acquisition of ODDO BHF’s regulatory risk services bureau 
increased Group ARR to a pro forma £53.74 million. 

We summarise some of the other corporate and operational highlights of 2018 so far 
(including post-half year events) below: 

▪ The integration of Delta is progressing well. StatPro released the beta version of 
Revolution Fixed Income Attribution (FIA) in July 2018 - the first step towards 
achieving functionality parity with Delta. 

▪ In March 2018, StatPro bought the remaining shares in Infovest that it did not own. 

The announcement notes that Infovest has made strong progress since StatPro 
acquired an initial 51% of the business in March 2016. 

▪ In July 2018, it acquired ODDO BHF’s regulatory risk services bureau bringing 10 
new clients in Germany as well as expertise in offering managed risk services. The 
acquisition positions StatPro well to grasp the opportunity provided by the growing 
market in the outsourcing of non-core activities such as regulatory reporting, data 
management, performance reporting and risk reporting. Smaller asset service 
providers and clients, in particular, will wish to sub-contract performance and risk 
reporting to StatPro rather than creating their own capabilities. StatPro offers pre-
sales expertise to enable its partner asset service providers to sell the service more 
effectively. 

▪ Average customer acquisition costs increased following the acquisition of Delta. 
Consequently, the ratio between the lifetime value of customer contracts (calculated 
on 12-month trailing basis) and those costs has reduced from 10.2x in the year to 
June 2017 to 7.0x for the year to the end of June 2018. This remains above the 
industry benchmark of 3x. 

▪ StatPro has previously said that the Group is to be structured into three divisions in 
2019. Revolution will be the Analytics division, comprising Revolution, Seven, Delta 
and Alpha. Source: StatPro will be the data division while Infovest will be the 
integration and data management division, comprising Infovest and StatPro Portfolio 
Management (SPM). 

▪ The Group recently announced that it had had appointed Gordon Bloor, as the CEO 
of Source: StatPro. Mr Bloor has considerable expertise and experience in market 
data business development. Group CEO, Justin Wheatley has previously highlighted 
the potential which lies in StatPro’s extensive data assets – it owns data covering 
global equities and bonds and has access to data and information for other asset 
classes. 

Currency 

Currency movements continue to have an effect on StatPro’s numbers. However, in H1 
2018, it was, on average, less marked than in recent periods with a net 2% currency 
headwind. Sterling’s depreciation following the Brexit vote had an impact on the H1 2017 
numbers with both revenues and expenses in a number of currencies being affected. 
However, sterling strengthened against some currencies subsequently. During the first 
half of 2018, sterling weakened against the US Dollar by 2.3% while strengthening 
against the Canadian Dollar, the Rand and the Euro by 2.6%, 8.9% and 0.3% 
respectively.  
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Average exchange rates for those main trading currencies for StatPro versus average 
rates in H1 2017 showed some variance. Sterling was 9.3% stronger on average versus 
the US Dollar in H1 2018 and also up 4.6% and 1.9% against the Candian Dollar and 
the Rand respectively. There was some mitigation from 2.2% lower average against the 
Euro in H1 2018 versus H1 2017. As we have previously noted, StatPro has some 
natural and derivative hedging which mitigates the impact on profits. 

Selected currency movements versus sterling 

 

Source: Bank of England 

Revenue metrics 

The following chart shows the (non-CCR adjusted) proportional split of revenues 
between the services which StatPro offers. Obviously, the business is growing through 
organic and acquisitive means but the influence of StatPro Revolution as a proportion of 
total revenues is clear.  The acquisition of Delta produced a noticeable difference in 2017 
and a similar split of revenue can be seen in H1 2018.  

Percentage of revenue by type of service (%) (not adjusted for currency) 

 

Source: Progressive Equity Research from StatPro Group information 
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Revenue distribution profile for StatPro Revolution 

This chart shows the distribution profile of StatPro Revolution’s ARR. It continues to 
reflect higher concentration in the more valuable client revenue bands. Again, the 
acquisition of Delta in 2017 supports the focus on higher value clients, influencing 
average client values. 

StatPro Revolution revenue distribution (at constant currency) 

- Annualised revenue (£000s) 

 

Source: Progressive Equity Research from StatPro Group information 

Expenses 

Operating expenses increased by 23% to £21.90 million versus £17.83 million in H1 
2017 – much of which reflects the extra 4.5 months of Delta in the numbers. Excluding 
acquisitions and currency movements, the underlying growth in operating expenses was 
5%. 

EBITDA and margins 

Adjusted EBITDA increased by 23% to £4.35 million (H1 2017: £3.53 million) while profit 
before taxation was £0.90 million compared to an H1 2017 loss of £1.54 million – the 
latter period being affected by one-off acquisition costs. The interim dividend is 
maintained at 0.85p per share. 

The table below looks at the gross profit margins of the business over the last nine half 
year reporting periods and shows the evolution of the Adjusted EBITDA margin. It has, 
of course, been affected by the various acquisitions which have been made over the 
years in question. In addition, we note that the figure of 15.9% for H1 2018 benefits from 
the adoption of IFRS 15 and was 14.2% under the previous accounting policy. Similarly, 
the margins for H1 2017 and FY 2017 were 12.9% and 14.1% respectively prior to 
restatement for IFRS 15.  
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StatPro gross profit margin analysis (not CCR) 

  

Source: StatPro Group information. N.B. H1 17, FY 17 and H1 18 reflect adoption of IFRS 15 

Cash flow and financing facility 

StatPro generated cash from operations of £6.13 million in H1 2018 (2017: £7.48 
million). Free cash flow of £2.19 million was lower than that of H1 2017’s £3.52 million 
after a lower working capital benefit and higher interest. The Group ended the period 
with net debt of £23.17 million (December 2017: £20.22 million) after further payments 
on the Infovest and Investor Analytics acquisitions. 

StatPro has adjusted its finance facility with Wells Fargo in light of those transactions 
and also to provide flexibility for further acquisitions. The available facilities totalled £39.8 
million as at 30 June 2018 and comprised a £10 million committed revolving credit 
facility, a committed term and deferred drawdown loans totalling £25.8 million while a 
£4.0 million uncommitted additional facility is available. 

Estimate Changes 

Following a first half performance which, we feel, underpins our FY 2018E estimates, 
there is little need for major changes to our numbers. We also note management’s 
comfort with the Group’s ability to meet expectations for the current financial year. With 
the adoption of IFRS 15, there was a small benefit to revenue in H1 2018. But, with 
guidance that this is predominantly a timing issue, we make no changes to revenue 
estimates for the full year to reflect the new accounting. Similarly, we choose not to alter 
estimates on the basis of currency movements in the first half. We shall review this 
should the second half of the year produce significant currency fluctuations versus H2 
2017. Having seen the interim operating expenses, interest charge and tax rate versus 
our full year expectations, we make some very small adjustments. With revenue 
estimates unchanged and just a minor impact on Adjusted EBITDA in FY 2018E, those 
movements mean that our Adjusted EPS estimates reduce by 2% and 3% for FY 2018E 
and FY2019E respectively. 

FY 2017 versus our estimates and changes to FY 2018E estimates 

 

Source: StatPro Group information, Progressive Equity Research estimates 

H1 14 FY 14 H1 15 FY 15 H1 16 FY 16 H1  17 FY 17 H1 18

Revenue 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Cost of services -38.0% -37.7% -38.9% -38.6% -40.0% -38.9% -40.6% -41.4% -42.5%

Gross profit margin 62.0% 62.3% 61.1% 61.4% 60.0% 61.1% 59.4% 58.6% 57.5%

R&D costs -4.7% -4.2% -5.1% -4.2% -6.3% -5.4% -5.2% -5.4% -5.9%

Sales & Marketing costs -12.2% -11.0% -11.9% -11.3% -8.9% -10.3% -10.8% -11.0% -9.1%

General & Administration costs -32.8% -33.6% -33.4% -32.9% -33.6% -32.8% -28.4% -29.6% -26.7%

-49.7% -48.8% -50.4% -48.4% -48.8% -48.5% -44.4% -46.0% -41.7%

Share based payments 0.6% 0.1% 0.5% 0.4% 0.5% 1.0% 0.7% 1.3% 0.1%

Adjusted EBITDA margin 12.9% 13.6% 11.2% 13.4% 11.7% 13.6% 15.7% 13.9% 15.9%

Est Actual Diff. Old Revised Change

£m FY-17 FY-17 (%) FY-18E FY-18E (%)

Group revenue 57.1 57.1 0% 61.6 61.6 0%

Adjusted EBITDA 8.9 9.0 1% 10.2 10.2 0%

Adjusted EBIT 7.6 7.6 1% 8.6 8.6 0%

Fully adj PBT 6.0 5.6 -6% 6.9 6.5 -6%

Fully adj EPS (p) 7.0 6.8 -2% 8.1 7.8 -3%
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Financial Summary: StatPro Group 

Year end: December (£m unless shown)      

      

PROFIT & LOSS 2015 2016 2017 2018E 2019E 

Revenue 30.2 37.5 49.3 57.1 61.6 

Adj EBITDA 4.0 5.1 7.0 9.0 10.2 

Adj EBIT 2.9 3.5 5.0 7.6 8.6 

Reported PBT 2.4 (10.1) (3.4) 3.4 4.3 

Fully adj PBT 2.6 2.7 3.4 5.6 6.5 

NOPAT 1.8 2.2 3.1 4.8 5.5 

Reported EPS 2.4 (15.1) (3.5) 3.6 4.6 

Fully adj EPS 2.6 3.4 5.7 6.8 7.8 

Dividend per share 2.9 2.9 2.9 2.9 2.9 

      
CASH FLOW & BALANCE SHEET 2015 2016 2017 2018E 2019E 

Operating cash flow 6.5 7.5 10.7 12.6 13.9 

Interest & tax (0.9) (1.8) (1.4) (3.0) (3.3) 

Free Cash flow 0.7 0.1 2.9 4.7 5.3 

FCF per share 1.0 0.2 4.4 6.9 7.9 

Acquisitions 0.0 (4.8) (10.3) (1.7) 0.0 

Disposals 0.0 0.0 0.0 0.0 0.0 

Shares issued 0.1 (2.1) 0.9 0.0 0.0 

Net cash flow (1.3) (7.4) (10.2) (1.0) 2.6 

Other movements (0.1) (1.8) (0.9) 0.0 0.0 

Net (Debt)/Cash 1.3 (10.1) (20.2) (21.3) (18.6) 

      
NAV AND RETURNS 2015 2016 2017 2018E 2019E 

Net asset value N/A N/A N/A N/A N/A 

NAV/share N/A N/A N/A N/A N/A 

Net Tangible Asset Value N/A N/A N/A N/A N/A 

NTAV/share N/A N/A N/A N/A N/A 

Average equity N/A N/A N/A N/A N/A 

Post-tax ROE (%) N/A N/A N/A N/A N/A 

      
METRICS 2015 2016 2017 2018E 2019E 

Revenue growth (5.7%) 24.4% 31.4% 15.8% 7.9% 

Adj EBITDA growth (7.2%) 26.2% 36.2% 29.0% 13.7% 

Adj EBIT growth (0.8%) 21.4% 45.3% 51.4% 13.5% 

Adj PBT growth (0.9%) 4.4% 28.8% 63.0% 16.5% 

Adj EPS growth (2.8%) 31.5% 67.0% 19.7% 14.5% 

Dividend growth 0.0% 0.0% 0.0% 0.0% 0.0% 

Adj EBIT margins 9.4% 9.2% 10.2% 13.3% 14.0% 

      
VALUATION 2015 2016 2017 2018E 2019E 

EV/Sales 4.5 3.6 2.7 2.4 2.2 

EV/EBITDA 33.4 26.4 19.4 15.1 13.2 

EV/NOPAT 74.0 62.6 43.1 27.9 24.6 

PER 65.5 49.8 29.8 24.9 21.8 

Dividend yield 1.7% 1.7% 1.7% 1.7% 1.7% 

FCF yield 0.6% 0.1% 2.6% 4.1% 4.6% 
 

Source: Company information and Progressive Equity Research estimates 

 



1 August 2018 

 

 
8 

Disclaimers and Disclosures 

Copyright 2018 Progressive Equity Research Limited (“PERL”).  All rights reserved.  PERL provides professional equity research 
services, and the companies researched pay a fee in order for this research to be made available.  This report has been 
commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only.  All 
information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable; 
however, PERL does not guarantee the accuracy or completeness of this report.  Opinions contained in this report represent 
those of the research department of PERL at the time of publication, and any estimates are those of PERL and not of the 
companies concerned unless specifically sourced otherwise.  PERL is authorised and regulated by the Financial Conduct Authority 
(FCA) of the United Kingdom (registration number 697355). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or 
underwrite securities or units.  Investors should seek advice from an Independent Financial Adviser or regulated stockbroker 
before making any investment decisions.  PERL does not make investment recommendations.  Any valuation given in a research 
note is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.  PERL does not 
undertake to provide updates to any opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the 
United Kingdom.  It has not been prepared in accordance with the legal requirements designed to promote the independence of 
investment research.  It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report.  However, PERL’s directors, officers, employees and 
contractors may have a position in any or related securities mentioned in this report.  PERL or its affiliates may perform services 
or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings.  In addition, 
the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes may lead 
to difficulties in opening and/or closing positions.  It may be difficult to obtain accurate information about the value of securities 
mentioned in this report.  Past performance is not necessarily a guide to future performance. 


