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Good growth in ARR and a positive outlook 

StatPro’s interim results reflect growth in Annualised Recurring 
Revenue (ARR) and EBITDA which result from increasing margins, 
improved growth in new contract numbers and fewer cancellations. 
Although there is some influence on the shape of the reported 
numbers from restatements and some exceptional items, it is clear 
that progress has continued in the first half. The new divisional 
structure has given the businesses renewed impetus and it was clear 
from a number of announcements during the first half that the Group 
is benefitting from contract wins and extensions which include 
conversions from Seven to Revolution. The Group also announced an 
important strategic partnership with J.P. Morgan. We note the 
increasing momentum behind ARR and profitability growth. The new 
contracts, partnerships and the integration of acquisitions are 
underpinning our full year estimates. We update numbers mainly to 
reflect adjusting items and IFRS 16 as detailed below. We expect 
StatPro to continue to reflect progress in its strategic delivery and 
profitability as it adds new contracts and converts more of its existing 
clients to using the Revolution platform. We also note the £2.5 million 
of mooted cost savings from that latter process in the coming years.  

▪ H1 2019 revenues were up 3.7% to £28.25 million (H1 2018: £27.24 
million) while adjusted EBITDA increased by 9.7% to £5.68 million (H1 
2018: £5.18 million). Annualised Recurring Revenue (ARR), increased 
by 8.1% to £56.48 million (H1 2018: £52.25 million). 

▪ We update estimates to reflect the exceptional items reported in the first 
half. We also reflect our view of the full year impact of the adoption of 
IFRS 16. This results in an increase to Adjusted EBITDA of 16% and 
14% for FY 2019E and FY 2020E respectively. As this reflects 
movement between expenses and depreciation, there is little, or no, 
impact on adjusted EPS estimates from those items although our 
numbers do reflect slightly higher finance cost assumptions. 

▪ As the final phase of conversions of clients from StatPro Seven to 
Revolution draws to a close towards the end of 2021, StatPro will be in 
a position to realise estimated cost savings of over £1 million as well as 
gaining improved revenues opportunities. Additionally, once the clients 
of Delta have moved to the Revolution platform, further estimated 
savings of around £1.5 million per annum should be realised. 

▪ In a positive outlook statement, management states that the Group has 
a healthy H2 pipeline while continuing to ‘trade in line with expectations’ 
for the current financial year. 
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FYE DEC (£M) 2016 2017 2018 2019E 2020E 

Revenue 37.5 49.3 54.8 58.6 63.0 

Adjusted EBITDA 5.1 6.8 10.7 11.8 13.1 

Adjusted PBT 2.7 3.3 5.2 6.2 7.5 

Adjusted EPS 3.4 5.6 7.3 7.7 9.3 

EV/ Adj. EBITDA 22.3x 16.7x 10.6x 9.7x 8.7x 

P/E 41.5x 25.4x 19.4x 18.3x 15.3x 

Dividend yield 2.0% 2.0% 2.0% 2.0% 2.0% 

Source: Company Information and Progressive Equity Research estimates 
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H1 2019 results 

Cloud services grow strongly 

Following what was a solid year for StatPro in 2018, the Group has produced continued 
growth in profitability during the first half of its current financial year. StatPro has 
highlighted a number of contract wins and extensions over the period – including further 
conversions from Seven to Revolution - as well as announcing the important strategic 
partnership with J.P. Morgan. We see that partnership as both another endorsement of 
StatPro’s cloud-based Revolution platform and an important new distribution channel for 
the Group. The combination of StatPro’s analytics platform with J.P. Morgan’s Fixed 
Income Benchmark Indices will enable portfolio decision makers to dynamically manage 
their risk and performance along with the existing services available on J.P. Morgan’s 
client platform. In North America, coverage will be expanded to include US Securitised 
Products to provide a fully cross-asset capability. The partnership gives StatPro access 
to J.P. Morgan’s broad, worldwide client base of asset management, hedge fund and 
pension fund clients. Crucially, it will be promoted by J.P. Morgan’s salesforce. 

StatPro also announced the acquisition of the environmental, social and governance 
(ESG) research and index business unit (ECPI) from ECPI Group Srl (see our note of 
12 June 2019: Going green…). The deal completed early in July. StatPro also released 
Revolution’s Fixed Income module which enabled the final phase of conversions of 
clients from StatPro Seven to Revolution. As that conversion process draws to a close 
towards the end of 2021, StatPro will be in a position to realise savings in costs 
(estimated by management at over £1 million) as well as gaining improved revenues 
from opportunities to increase the subscription base via uplifts in contract values. 
Similarly, once the clients of Delta have all moved to the Revolution platform, further 
savings will be made which are currently estimated to be around £1.5 million per annum. 

H1 2019 revenues were up 3.7% to £28.25 million (H1 2018: £27.24 million) while 
adjusted EBITDA increased by 9.7% to £5.68 million (H1 2018: £5.18 million). 
Annualised Recurring Revenue (ARR), increased by 8.1% to £56.48 million (H1 2018: 
£52.25 million). Including the ECPI contracts acquired on 1 July 2019, ARR was £57.27 
million on a pro-forma basis. StatPro Revolution ARR grew 22.9% at constant currency 
to £17.64 million (H1 2018:  £14.35 million). The interim dividend is maintained at 0.85p 
per share. 

Looking at StatPro’s SaaS-based KPIs, the average cost of acquiring customers has 
increased from £158.1k on a trailing 12-month basis to £181.2k. However, the average 
ARR is up from £107.8k on the same basis to £122.2k and the implied customer lifetime 
has incraesed. That results in a 14% increase in the LTV (Implied customer lifetime 
value) : CAC (Average cost of acquiring customer) ratio to 8.0 from 7.0. 

The outlook comment states that management ‘expects to see overall growth accelerate 
as a result of the new divisional structure and the continued expansion of functionality 
now available on Revolution’. As a consequence of the operational gearing of 
Revolution, the Group also expects to see continued growth in margins. This will be 
particularly evident while, as we note above, the conversion process of the remaining 
clients from StatPro Seven to Revolution takes place. The recent announcement that a 
large insurance company had signed up to convert to Revolution and agreed to a 77% 
uplift in subscription showed how important this process will be. Management also says 
that the Group has a healthy H2 pipeline while continuing to ‘trade in line with 
expectations’ for the current financial year. 
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Adjusting items 

There are several items in the results announcement which should be considered when 
viewing the numbers.  

Exceptional items 

▪ £0.56 million for additional onerous contractual costs in relation to the ODDO-BHF 
acquisition 

▪ £0.57 million related to additional restructuring and redundancy charges following the 
implementation of the new divisional structure 

▪ 2018 profit and loss and balance sheet restatements reflect an increase of £1.03 
million in the provision for the SiSoft litigation 

Prior year restatements 

IFRS 16 is effective for the current year ending 31 December 2019 and requires all 
leases to be recognised on the balance sheet. The Group has adopted the full 
retrospective application. For the six months ended June 2019, the impact of the new 
standard has resulted in additional depreciation of £0.85 million (H1 2018: £0.77 million 
and FY 2018: £1.56 million) and additional interest of £0.16 million (H1 2018: £0.15 
million and FY 2018: £0.30 million); There was a corresponding reduction in operating 
costs (excluding depreciation) of £0.97 million (H1 2018: £0.84 million and FY 2018: 
£1.70 million). The profit before tax was impacted by additional non-cash cost of £0.03 
million (2018: £0.09 million) and adjusted EBITDA increased by £0.97 million (2018: 
£0.84 million) as result of including right-of-use assets on the balance sheet. The impact 
on adjusted eps was immaterial. 

The main impacts on the Balance Sheet from IFRS 16 surround right-of-use assets 
being capitalised and a corresponding lease liability.  In addition, a financial asset 
relating to a sub-lease has been created. There were also adjustments in relation to 
rental accruals and lease inducements. 

The H1 2018 and FY 2018 deferred tax assets and liabilities have been restated by 
£1.64 million and £1.34 million respectively to take into account the requirement under 
IAS 12 to net off deferred tax assets and liabilities where there is a legally enforceable 
right of set off.  The announcement makes it clear that there is no impact on the net 
assets or reserves presented in the balance sheet, the profit and loss account or on the 
cash flow statement. 
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Divisional trading 

StatPro restructured its businesses into three divisions for 2019. Revolution is the 
Analytics division, comprising Revolution, Seven, Delta and Alpha. Source: StatPro is 
the data division while Infovest is the integration and data management division, 
comprising Infovest and StatPro Portfolio Management (SPM).  

Revolution 

The Revolution platform focuses on the provision of measures of performance, 
European risk compliance and asset liability management.  Functional parity with Seven 
has been achieved in 2019, removing the functional block to the migration of clients from 
Seven to the Revolution platform. It will continue to expand its relationships with existing 
distribution partners and help partners to grow. The operational aim is to consolidate all 
the clients of Revolution, Delta, Alpha and StatPro Seven onto the Revolution platform 
within three years. There is an opportunity for market expansion with mooted GIPS 
(Global Investment Performance Standards) compliance likely to be extended to asset 
owners. 

JP Morgan partnership is a key opportunity 

As we note earlier, there is a key opportunity for StatPro following the partnership 
agreement with J.P. Morgan which is expected to be a significant contributor to growth 
in the future. As well as being another endorsement of the Revolution platform it is an 
important new distribution channel for the StatPro Group. With an agreement for an initial 
five years, the partnership will develop Risk and Performance Attribution capabilities for 
portfolio managers through J.P. Morgan's data and analytics platform. When launched, 
the service will be immediately available to J.P. Morgan’s European and Asian multi-
asset clients and there will be an early adopter programme for its clients in North 
America. Crucially, for StatPro, J.P. Morgan’s clients will have access to StatPro’s 
Revolution platform in tandem with J.P. Morgan’s Fixed Income Benchmark Indices. The 
combination of StatPro’s Revolution platform and J.P. Morgan’s services should provide 
an attractive proposition to the latter’s client base. 

H1 2019 highlights and prospective activity 

▪ Divisional revenue up 3.4% to £23.0 million (2018: £22.2 million) 

▪ Adjusted EBITDA up 11.2% to £4.6 million (2018: £4.2 million).  

▪ ARR increased by 7.8% to £45.5 million (2018: £42.2 million) 

▪ Revolution ARR grew 22.9% to £17.64 million (2018: £14.35 million) at constant 
currency, Delta ARR increased by 5.8% 

▪ Consulting revenue declined further, as anticipated, to £0.45 million (2018: 0.70 
million)  

▪ ARR now represents 98% of divisional revenue 

▪ In March 2019, the Fixed Income module was released on the Revolution platform 
enabling the final phase of conversions of clients from StatPro Seven to Revolution 

▪ StatPro expects to convert the remaining c.£5.0 million of client ARR on three 
modules of StatPro Seven to StatPro Revolution over the next two to three years 

▪ Around £7.6 million of ARR in the GIPS Composites module of StatPro Seven will be 
upgraded to be part of Revolution from the end of 2019 with the beta release coming 
out in September 2019 
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▪ The process of moving Delta from UBS’s IT platform to form part of the Revolution 
platform is expected to be completed by the end of 2020 ensuring that the move of 
Delta clients to Revolution takes the form of an upgrade rather than a conversion. 

▪ StatPro plans to increase the size of the Division’s salesforce in order to maximise 
sales growth by direct and indirect sales channels. This will include support from 
product specialists in order to optimise the J.P. Morgan opportunity. 

Source: StatPro 

Source:StatPro brings together established data services within the Group into one 
division, although it is subdivided into three groups of services: Valuations, Indexes and 
Meta Data. Index services include index delivery to Revolution as an additional service 
and the supply of indexes into other platforms. StatPro has already signed up ‘numerous’ 
clients to this new service and expects the revenue generated to cover the costs within 
12 months. The Meta Data service consists of credit curves, global equity factor models 
and complex asset pricing services. In addressing the growing complexities in data 
management, its managed data solution provides a single source for pricing and 
reference data and outsources the management of that data. The solution gives clients 
uniform data formats across multiple asset classes to multiple platforms. Clients include 
asset managers, fund administrators and other vendors. StatPro’s existing clients 
represent a huge opportunity for sales of data services.  The Group’s data now can be 
sold to feed multiple systems - as can Revolution’s meta data, such as credit curves. As 
the division seeks to monetise and expand its extensive data assets, we expect to see 
further growth in all the regions in which it operates. 

H1 2019 highlights and prospective activity 

▪ Revenue (including intra-group revenue) grew 6.7% to £4.2 million (H1 2018: £3.9 
million) while adjusted EBITDA was flat at £0.34 million (2018: £0.35 million). ARR 
increased 8.0% to £5.8 million (H1 2018: £5.4 million). Including the acquisition of 
ECPI, proforma ARR is £6.6 million. 

▪ Currently providing an evaluated bond pricing service for about 100,000 bonds daily, 
the Group aims to expand this coverage to several million bonds in the course of the 
next 18 months to help drive sales 

▪ StatPro publishes its indexes under the brand name of “The Freedom Index” to which 
the acquisition of ECPI adds extremely valuable ESG (Environment, Social and 
Governance) indexes and research data 

▪ StatPro is looking to develop further specialist value-added indexes where supply is 
limited. The ESG research data will also be integrated into Revolution to provide 
clients with enhanced ways to analyse their portfolios 

▪ Source: StatPro will expand its sales team and look to cross-sell to the Group’s client 
base to develop the division’s revenue 

Infovest 

Infovest has three products, Infostore, Compliance and Portfolio Management. The 
strategy of Infovest is to provide simplified data integration for asset managers as well 
as compliance and portfolio management solutions.  It looks to leverage the StatPro’s 
global footprint (11 offices in 9 countries) and to use the Revolution sales force of 20 
people to further sales of the Group’s combined product offerings via Infostore. This 
provides clients with a completely integrated data management solution which can be 
tailored for client requirements. It offers configurable solutions for clients to manage their 
data flows, reducing cost and complexity, using the Group's data warehouse, ETL 
(Extract, Transform and Load) and reporting tools. Clients experience shorter 
implementation times, a faster return on investment and greater efficiency benefits.  
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H1 2019 highlights and prospective activity 

▪ Revenue was flat at £2.6 million (2018: £2.6 million) while adjusted EBITDA rose 
6.6% to £0.69 million (2018: £0.65 million) 

▪ ARR however grew 11.2% to £5.2 million (2018: 4.7 million). Consulting revenue 
reduced to £0.15 million (2018: £0.27 million) reflecting the focus on building ARR 

▪ Infovest software was used to enable StatPro to migrate the 10 clients using the 
ODDO-BHF service off the acquired risk service to Revolution 

▪ Infovest will also replace the previous platform used for the Index Service in the 
Source: StatPro division 

▪ With frequent interest in using some aspect of Infovest to enable smooth 
implementations, StatPro anticipates further growth in the European markets which 
is the focus of Infovest’s expansion from its South African home market 

Numbers 

Currency 

The impact of currency movements on StatPro’s results in H1 2019 was something of a 
mixed bag given varying movements in the four main currencies to which StatPro has 
exposure. Sterling was 6.0% weaker on average versus the US Dollar than it was in H1 
2018 and also down 1.8% against the Candian Dollar. Conversely, and offering some 
hedging effect, it was up against the Euro and the Rand respectively by 0.7% and 8.5%. 
As we have previously noted, StatPro has some natural and derivative hedging which 
mitigates the impact of currency movements on profits. 

Selected currency movements versus sterling 

 

Source: Bank of England 
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Revenue 

Group revenue increased by 3.7% to £28.25 million (H1 2018: £27.24 million) reflecting 
growth in Group ARR including the good growth in ARR from Revolution noted above. 
While both Revolution and Source: StatPro saw positive revenue growth, Infovest was 
flat due to lower consulting revenue. Recurring revenue represented 98% of group 
revenue (H1 2018: 96%) as one-off professional consulting revenue reduced to 2% from 
4% with cloud services ever simpler to implement. Group ARR increased by 8.1% in the 
12 months to the end of June 2019 to £56.48 million (H1 2018: £52.25 million). Including 
ECPI, Group ARR was £57.27 million on a pro-forma basis. 

ARR by division 

 

Source: Company information 

It is, we feel, important to note the makeup of the increase in ARR over the twelve-month 
period since last year’s interims. In particular, we note that there was a £1.71 million 
increase in the net figure of contracted revenue and cancellations/reductions over the 
period. That compares to a net decrease of £0.17 million in the twelve months to the end 
of June 2018. We have included the impact of the recent ECPI acquisition which 
completed on 1 July 2019. 

ARR by division 

 

Source: Company information 

Expenses 

Operating expenses were 3.8% lower at £20.99 million (H1 2018: £21.83 million). 
Excluding the impact of currency and additional ODDO-BHF costs, the reduction in 

As at 30 June As at 30 June

2018 2019 Change

£m £m %

Revolution 42.18 45.46 7.8%

Infovest 4.67 5.19 11.2%

Source: StatPro (excluding intra-divisional revenue) 5.4 5.83 8.0%

52.25 56.48 8.1%
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operating expenses was 5.5%. The average number of employees reduced to 285 
compared to 304 in H1 2018.  

EBITDA and margins 

Adjusted EBITDA increased to £5.68 million (H1 2018: £5.18 million) and, as we note in 
the divisional commentary, all divisions reported a positive adjusted EBITDA although 
additional investment meant that that of Source:StatPro saw a small reduction.  The 
Group adjusted EBITDA margin was 20.1% (H1 2018: 19.0%) with Revolution and 
Infovest increasing their EBITDA margins to 20.2% (from 18.8%) and 27.1 % (from 
25.3%) respectively.  The Source: StatPro saw a reduced EBITDA margin of 8.2%, down 
from 8.9% in H1 2019.  

The table below looks at the gross profit margins of the business over the last three half 
years and reflects a reallocation of costs following a review. This includes the decision 
to allocate overhead costs (such as occupancy, communications and IT services as well 
as executive management costs) to the related functions. It also now includes the impact 
of IFRS 16. The Gross profit margin increased to 54.0% from 53.0% in H1 2018. 

StatPro gross profit margin analysis 

 

Source: StatPro Group information 

Earnings and dividend 

The actual basic loss per share was 0.3p in H1 2019 (H1 2018: earnings per share 1.0p) and 
the diluted loss per share was 0.3p (H1 2018: diluted earnings per share 0.9p). Adjusted 
earnings per share were up 15% to 3.8p (2018: 3.3p).  Diluted adjusted EPS was 3.6p in H1 
2019 up from 3.2p in H1 2018. An interim dividend of 0.85 pence per ordinary share (2018: 
0.85 pence) has been declared. 

Cash flow and Balance Sheet 

StatPro generated cash from operations of £7.04 million in H1 2019 (H1 2018: £7.02 million) 
while free cash increased year-on-year to £3.53 million. StatPro Group ended the period with 
net debt of £24.21 million (December 2018: £23.35 million) including the deferred payment 

on the ODDO-BHF acquisition. Net assets at the period end were £26.10 million 
(December 2018: £26.22 million). In April 2019, StatPro increased and extended its 
financing facilities with Wells Fargo by adding an additional £5.2 million of committed 
facility and an additional £6 million of uncommitted capital, taking the total facilities to 
around £48.8 million. 

H1 18 FY 18 H1 19

Revenue 100.0% 100.0% 100.0%

Cost of services -47.0% -49.1% -46.0%

Gross profit margin 53.0% 50.9% 54.0%

R&D costs -15.5% -15.5% -15.7%

Sales & Marketing costs -11.6% -11.9% -11.4%

General & Administration costs -6.4% -7.1% -6.8%

-33.5% -34.5% -33.9%

Adjusted EBITDA margin 19.5% 16.4% 20.1%
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Estimate Changes 

Following the H1 2019 results which suggest an in-line performance in relation to the 
outlook for the full year, there is little need for changes to our numbers based on trading. 
However, we do need to reflect the exceptional items reported in the first half and we 
also take the opportunity to estimate the impact of the adoption of the new accounting 
standards. As the main effect of those latter points is a reduction in certain expenses 
and a similar (although not identical) increase in depreciation, changes to our adjusted 
estimates at this stage are mainly reflected in an increase to EBITDA to reflect the 
movement between expenses and depreciation. There is little, or no, impact on adjusted 
EPS estimates for FY 2019E and FY 2020E from those items but our estimates do reflect 
slightly higher finance cost assumptions.  

Changes to estimates 

 

Source: Progressive Equity Research estimates 

 

 

 

Old Revised Change Old Revised Change

£m FY-19E FY-19E (%) FY-20E FY-20E (%)

Group revenue 58.6 58.6 0% 63.0 63.0 0%

Adjusted EBITDA 10.2 11.8 16% 11.5 13.1 14%

Adjusted EBIT 8.5 8.5 0% 9.8 9.8 0%

Fully adj PBT 6.4 6.2 -3% 7.7 7.5 -3%

Fully adj EPS (p) 8.0 7.7 -3% 9.5 9.3 -2%
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Financial Summary: StatPro Group 

Year end: December (£m unless shown)      

      

PROFIT & LOSS 2016 2017 2018 2019E 2020E 

Revenue 37.5  49.3  54.8  58.6  63.0  

Adj EBITDA 5.1  6.8  10.7  11.8  13.1  

Adj EBIT 3.5  4.9  7.4  8.5  9.8  

Reported PBT (10.1) (3.5) (2.2) 0.3  3.7  

Fully adj PBT 2.7  3.3  5.2  6.2  7.5  

NOPAT 2.2  3.1  4.7  5.4  6.3  

Reported EPS (15.1) (3.6) (2.4) 0.2  3.8  

Fully adj EPS 3.4  5.6  7.3  7.7  9.3  

Dividend per share 2.9  2.9  2.9  2.9  2.9  

      
CASH FLOW & BALANCE SHEET 2016 2017 2018 2019E 2020E 

Operating cash flow 7.5  10.6  14.6  17.1  18.4  

Interest & tax (1.8) (1.4) (4.1) (3.3) (3.3) 

Free Cash flow 0.1  2.8  1.9  5.2  6.5  

FCF per share 0.2  4.2  2.7  7.4  9.4  

Acquisitions (4.8) (10.3) (3.4) (1.0) (0.8) 

Disposals 0.0  0.0  0.0  0.0  0.0  

Shares issued (2.1) 0.9  0.1  0.0  0.0  

Net cash flow (7.4) (10.3) (2.5) 2.7  4.3  

Other movements (1.8) (0.9) (0.7) (0.8) (0.8) 

Net (Debt)/Cash (10.1) (20.3) (23.4) (21.4) (18.0) 

      
NAV AND RETURNS 2016 2017 2018 2019E 2020E 

Net asset value N/A N/A N/A N/A N/A 

NAV/share N/A N/A N/A N/A N/A 

Net Tangible Asset Value N/A N/A N/A N/A N/A 

NTAV/share N/A N/A N/A N/A N/A 

Average equity N/A N/A N/A N/A N/A 

Post-tax ROE (%) N/A N/A N/A N/A N/A 

      
METRICS 2016 2017 2018 2019E 2020E 

Revenue growth 24.4% 31.2% 11.3% 6.9% 7.5% 

Adj EBITDA growth 26.2% 34.0% 56.6% 9.8% 11.7% 

Adj EBIT growth 21.4% 42.1% 49.6% 14.9% 16.2% 

Adj PBT growth 4.4% 24.6% 56.1% 18.3% 22.3% 

Adj EPS growth 31.5% 63.2% 31.0% 5.7% 20.0% 

Dividend growth 0.0% 0.0% 0.0% 0.0% 0.0% 

Adj EBIT margins 9.2% 10.0% 13.4% 14.4% 15.6% 

      
VALUATION 2016 2017 2018 2019E 2020E 

EV/Sales 3.0 2.3 2.1 1.9 1.8 

EV/EBITDA 22.3 16.7 10.6 9.7 8.7 

EV/NOPAT 52.8 37.2 24.3 21.2 18.2 

PER 41.5 25.4 19.4 18.3 15.3 

Dividend yield 2.0% 2.0% 2.0% 2.0% 2.0% 

FCF yield 0.1% 3.0% 1.9% 5.2% 6.6% 
 

Source: Company information and Progressive Equity Research estimates 
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