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H1 ON TRACK… 
…and partial closure of the SiSoft sideshow 

StatPro has this morning given a trading update for its H1 to the 
end of June.  Performance is described as “in line with market 
expectations”, and the detail suggests that Revolution continues 
to gain traction.  We note that the client win-rate (a slightly blunt 
instrument in analytical terms, but maybe useful nonetheless) has 
accelerated from 22 in Q1 to 42 in Q2.  Net cash appears well on 
track, and a further modest positive is provided in the partial 
resolution of the long-running SiSoft deferred consideration 
dispute.   

§ StatPro’s H1 update gives good detail on the progression of the 
StatPro Revolution product, for which the group has given client 
numbers at December 2012, March 2013 and now for June 2013.  
This reveals a jump in client wins from 22 in Q1 (178 clients, up from 
156 at the start of the period) to 42 in Q2 (220, up from 178).  Client 
numbers could be misleading, but in the absence of any evidence 
that large numbers of small clients have been targeted, it may be 
assumed that the average size is roughly constant, so a near-
doubling of the win rate seems significant.  

§ The StatPro Revolution related recurring revenue base (a tongue-
twister of a KPI if ever there were one) has also risen, from £4.0m to 
£6.4m, now representing nearly one quarter of software revenue.  
This is important in that it shows that, by value, around a quarter of 
StatPro’s customers are already taking some element of SaaS 
delivery.  The current SaaS platform is Revolution, which includes 
the reporting and informational sides of StatPro functionality.  Such a 
good level of uptake clearly bodes well for ongoing growth in 
Revolution sales, and adoption of Statpro R+, the cloud version of 
StatPro Seven in due course. 

§ Finally, there has been a useful development in relation to the 
ongoing SiSoft deferred consideration dispute which we detail 
overleaf. 

Overall, it is clear to us that StatPro is performing to plan, and that 
Revolution is continuing to build momentum even as R+ is nearing 
launch.  StatPro’s migration to SaaS delivery is not yet “out of the 
woods” in terms of vindication, but such a proclamation may not be far 
off. 
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FYE APRIL 2010 2011 2012E 2013E 2014E 
Revenue 33.1 31.7 32.0 33.0 33.9 

Adjusted EBITDA 8.4 6.0 6.7 5.2 6.2 

Adjusted PBT 6.6 4.4 5.0 3.8 4.8 

Adjusted EPS 7.8 5.2 5.9 4.0 5.1 

EV/Sales (x) 1.8 1.8 1.6 1.6 1.5 

EV/ Adj. EBITDA (x) 6.8 9.2 7.2 9.5 7.8 

P/E (x) 10.4 15.7 13.8 20.1 16.0 

Source: Company Information and Progressive Equity Research estimates 
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SISOFT ADDITIONAL DETAIL 
We include here a small amount of additional detail on SiSoft for those who may 
not recall the original situation. 

§ StatPro announced, in 2010, that it intended to acquire the 49% of SiSoft that it 
did not already own, under the terms of a pre-agreed structure which included a 
formula for calculation of price.  StatPro’s original estimate of the deferred 
consideration payable was £1.4m (although based on a euro amount).  The 
49% minority stake is held by two parties, one with just over half of the 49%, the 
other with slightly less. 

§ The two vendor parties both originally disputed the StatPro calculation, and 
although SiSoft was operationally part of the StatPro group, and fully integrated, 
there was a remaining concern over how much might become payable. 

§ Today’s news is a positive : the larger of the two minority shareholders has 
accepted an offer from StatPro slightly above the original estimate, and has 
sold the (55%) proportion of the minority holding to StatPro for c£1.0m. 

§ The one remaining minority holder (with 45% of the minority 49% stake) 
continues to dispute the calculation, and the French courts appear to be moving 
towards a decision, with the appointment of an expert to review the items still 
under dispute.  Many of the (larger by value) elements of the claim have already 
been rejected, but work remains to be done on the finalisation of the detail.  

§ StatPro now estimates that £0.6-0.9m will be payable to the remaining minority 
holder, although precise timing of the final settlement remains in doubt. 

§ The overall result is £0.2-0.5m more expensive than the original deferred 
consideration expectation (depending on the outcome of the final element) but 
in our view the small additional price is worth paying for a degree of certainty 
and closure to the issue. 

§ We have, therefore, modelled deferred consideration of c£1.8m paid or payable 
during FY13.  Clearly this may prove optimistic in terms of timing (if the 
settlement drags into next year) but at least the level of risk (if not uncertainty) 
is now reduced. 

 

We include our full forecasts overleaf, which now incorporate this payment during 
FY13.    
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FINANCIAL FORECASTS – STATPRO GROUP 
Year ended Dec FY-10 FY-11 FY-12 FY-13 FY-14 

 
£m £m £m £m £m 

Profit & Loss Act Act Act Est Est 
Revenue £m 33.1 31.7 32.0 33.0 33.9 
Adj EBITDA £m 8.4 6.0 6.7 5.2 6.2 
Adj EBIT £m 7.4 5.1 5.5 4.2 5.2 
Reported PBT 5.6 3.9 3.8 3.6 4.5 
PBT before exceptionals and AAG 6.6 4.3 5.2 4.0 5.0 
Fully adj PBT 6.6 4.4 5.0 3.8 4.8 
NOPAT 5.3 3.6 4.0 3.1 3.8 
Reported EPS 6.8 4.7 4.3 3.7 4.8 
EPS before exceptionals and AAG 7.7 5.0 6.0 4.2 5.2 
Fully adj EPS 7.8 5.2 5.9 4.0 5.1 
Dividend per share p 2.4 2.6 2.7 2.8 2.9 
Cash flow & Balance sheet 

     Operating cash flow 10.5 9.9 9.2 8.5 9.5 
Free Cash flow £m 5.6 4.9 3.2 2.8 3.6 
FCF per share p 9.2 8.0 5.1 4.2 5.2 
Capex (3.3) (4.8) (4.2) (4.5) (4.5) 
Acquisitions (0.3) 0.0 0.0 (1.8) 0.0 
Net cash flow 4.1 2.4 1.9 (1.1) 1.3 
Shares issued (0.7) (0.0) 5.9 0.0 0.0 
Net cash (5.5) (3.4) 3.7 2.6 3.9 
            
Metrics FY-10 FY-11 FY-12 FY-13 FY-14 
Revenue growth 5.0% -4.3% 0.9% 3.0% 3.0% 
Adj EBITDA growth -2.5% -28.6% 12.0% -22.7% 19.0% 
Adj EBIT growth -5.6% -31.2% 9.5% -23.3% 23.3% 
Adj PBT growth -3.7% -33.3% 13.8% -23.8% 25.7% 
Adj EPS growth -3.7% -33.9% 13.5% -31.0% 25.7% 
Dividend growth 14.3% 8.3% 3.8% 3.7% 3.6% 
Adj EBIT margins 22.2% 15.9% 17.3% 12.9% 15.4% 
Operating cash conversion 97% 113% 91% 100% 100% 
Capex/Depreciation 311% 502% 351% 469% 469% 
            
Valuation FY-10 FY-11 FY-12 FY-13 FY-14 
EV/Sales 1.8 1.8 1.6 1.6 1.5 
EV/EBITDA 
 

6.8 9.2 7.2 9.5 7.8 
EV/NOPAT 10.9 15.2 12.1 16.2 12.8 
PER 10.4 15.7 13.8 20.1 16.0 
Dividend yield 3.0% 3.2% 3.3% 3.5% 3.6% 
FCF yield 6.9% 6.1% 3.9% 3.5% 4.4% 

 

Source: Progressive Equity Research Limited 
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Disclaimers and Disclosures 

Copyright 2013 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 
equity research services, and the companies researched pay a fee in order for this research to be made 
available. This report has been commissioned by the subject company and prepared and issued by PERL for 
publication in the United Kingdom only. All information used in the publication of this report has been compiled 
from publicly available sources that are believed to be reliable; however, PERL does not guarantee the accuracy 
or completeness of this report. Opinions contained in this report represent those of the research department of 
PERL at the time of publication, and any estimates are those of PERL and not of the companies concerned 
unless specifically sourced otherwise. PERL is not regulated by the Financial Conduct Authority (FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser 
or regulated stockbroker before making any investment decisions. PERL does not make investment 
recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 
possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any 
opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 
2000 of the United Kingdom. This document is a marketing communication under FCA Rules. It has not been 
prepared in accordance with the legal requirements designed to promote the independence of investment 
research. It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, 
employees and contractors may have a position in any or related securities mentioned in this report. PERL or its 
affiliates may perform services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden 
swings. In addition, the level of marketability of the shares mentioned in this report may result in significant 
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to 
obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. 


