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KEY INFORMATION 

Enterprise value £58.6m 

Index/market FTSE/AIM 

Next news FY13 Finals: Mar 2014 

Net cash £3.7m 

Interest cover 13.0x 

 

The network effect 
Yesterday, StatPro held a teach-in for investors and analysts to 
highlight StatPro Revolution and StatPro R+, its next-generation 
cloud-based solutions.  The event was well attended, and gave a 
good level of insight and detail into the progress being made, and 
the opportunity that awaits.  We were reassured as to the strategic 
direction of the business, and the tactical delivery appears to be 
well executed. 

StatPro’s teach-in was focussed on the technology roadmap, and in 
particular the progress being made with the two major cloud-based 
products, Revolution (the analytics platform) and R+ (the replacement 
for StatPro Seven).  There was also discussion of the sales channel, the 
partnership strategy and the delivery of client support.  We described 
the technology sections in more detail overleaf, but in essence:  

§ Both Revolution and R+ are evolving well in terms of development 
and delivery.  Revolution is offering full coverage of the range of 
financial instruments, additional compliance modules (with 
associated premium pricing) and new tools for data sharing.  R+ is 
progressing through its development phases, with the current Beta 
release including functionality for management of “external” 
performance.  

§ The group continues to emphasise the “network effect” from which 
customers benefit by using the sharing and analysis features of 
StatPro’s products.  Portfolio managers and fund administrators 
alike can share data, analysis and visualisation of complex 
information, allowing stakeholders (owners, managers, investors etc) 
to see targeted and relevant information in a useful and user-friendly 
format.  By empowering its customers to differentiate their own 
offerings, StatPro itself is providing a differentiated solution. 

§ StatPro has invested in additional sales resource to dovetail with the 
availability of growing elements of its cloud suite.  The early results 
from the first hires are encouraging, and the group is considering 
extending the recruitment programme next year. 

Overall a highly reassuring and positive update from StatPro; we make 
no changes to our forecasts, but take comfort from progress being 
achieved on a number of fronts. 
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FYE DEC (£M) 2010 2011 2012 2013E 2014E 
Revenue 33.1 31.7 32.0 32.8 33.5 

Adjusted EBITDA 8.4 6.0 6.7 5.2 5.8 

Adjusted PBT 6.6 4.4 5.0 3.8 4.4 

Adjusted EPS 7.8 5.2 5.9 4.0 4.7 

Dividend (p) 2.4 2.6 2.7 2.8 2.9 

EV/Sales (x) 1.8 1.8 1.8 1.8 1.8 

EV/ Adj. EBITDA (x) 6.5 9.1 8.2 10.6 9.5 

P/E (x) 11.8 17.8 15.7 22.8 19.7 

Dividend yield (%) 2.6% 2.8% 2.9% 3.0% 3.2% 

Source: Company Information and Progressive Equity Research estimates 
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Progress on technology 
The main elements of the presentation related to StatPro Revolution (the analysis 
and “dashboard” element of the suite) and R+ (the replacement for StatPro Seven, 
the “back-end” platform in which most of the detailed number-crunching and data 
validation is performed). 

StatPro Revolution 

As at Q3, the group’s measure of StatPro Revolution related recurring revenue 
stood at nearly £7m, representing 27% of total software revenue.  This statistic 
shows that around a quarter (by value) of StatPro’s customers have taken at least 
one element of Revolution, up from 16% at the end of 2012. 

Yesterday’s update confirmed that additional progress is being made in terms of 
making Revolution more broadly applicable, and more feature-rich : 

§ Full coverage of all traded financial instruments now available 

§ Addition “sharing” functionality, with role-dependent data access and 
visualisation, notification alerts and sophisticated user management  

§ Compliance modules : UCITS IV already launched, with AIFMD due for 
availability in February 2014.  This is important since it will allow all StatPro 
Seven “risk” clients (ie those whose main requirement is risk analysis) to 
migrate to the Revolution platform 

§ Advanced Fixed Income Attribution; adding to an already well-regarded aspect 
of the StatPro offering 

§ Additional reporting functionality, with customized reports, automated and 
scheduled production and more user-defined and user-dependent content 

 

The screenshot below provides an example of the Revolution visualisation and 
data analysis : 

StatPro Revolution screenshot 

 

Source: StatPro 
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StatPro R+ 

The R+ product is the more “back-end” database, involving data import, validation, 
calculation and export; this is the replacement for the major elements of the historic 
StatPro Seven product. 

The development appears to be proceeding well; the current beta includes 
computation of “external” performance, which requires a number of precursor 
building-block elements to be in place.   

The next iteration (the second release) is due in Q1 2014, with additional 
functionality due for delivery during the course of 2015 and customers being 
migrated fully in 2015. 

R+ offers a highly customised set of calculations and analyses, with a number of 
ways of calculating returns to clients (gross, net of taxes, net of commissions, etc) 
and a good degree of user and task management functionality.  Auditing functions 
are in-built, with data storage and retention embedded in the platform. 

Bringing it all together 

There is a clearly-defined set of roadmaps for different customers, as shown in the 
diagram below.   

Client product roadmap options 

 

Source: StatPro 

Some customers, whose main use for StatPro was (or is) analysis and 
visualisation, can migrate now to Revolution.  Others, who require certain 
additional elements, will be able to move to move to either Revolution as its module 
count is increased during 2014, or to R+ when its full release is available at the end 
of 2014 or into 2015. 
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Summary 

Overall, the event gave good levels of reassurance in terms of both major product 
lines, and the commentary around sales and client service suggested that these 
important aspects of the group were also evolving to suit the new style of software 
delivery.  We understand that in the US, StatPro are targeting Registered 
Investment Advisors (RIAs) who manage assets on behalf of High Net Worth 
individuals or institutional investors. Therefore, RIAs will be a particular focus of the 
new sales people based in the US. 

Customers will procure and manage their software in different ways, and it was 
pleasing to see that StatPro has not only acknowledged this, but is actively 
updating its internal processes to suit. 

The major “pull” of the suite, other than the obvious benefits in terms of ease of use 
and additional elements of functionality, is the network aspect.  StatPro’s 
customers will, with the extra sharing and visualisation tools, be able to “involve” 
many more stakeholders in the data.  

In this way, StatPro is allowing its own customers (be they portfolio managers or 
fund administration groups) to extend and expand the way that THEY interact with 
others.  StatPro aims, through its product functionality, to empower its customer 
base to provide better services to the end consumer; giving the investor, the 
shareholder or even the regulator access to better information in a more timely 
manner and a more easily understood format.  If the group can succeed in this 
task, the migration to cloud delivery will generate significant long-term benefit. 

 

How the product suites fit together 

 

Source: StatPro 
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Financials 

 

Source: Company Information and Progressive Equity Research estimates 

 

 

 

Year ended Dec FY-10 FY-11 FY-12 FY-13 FY-14
£m £m £m £m £m

Profit & Loss Act Act Act Est Est
Revenue £m 33.1 31.7 32.0 32.8 33.5
Adj EBITDA £m 8.4 6.0 6.7 5.2 5.8
Adj EBIT £m 7.4 5.1 5.5 4.2 4.8
Reported PBT 5.6 3.9 3.8 3.6 4.2
PBT before exceptionals and AAG 6.6 4.3 5.2 4.0 4.6
Fully adj PBT 6.6 4.4 5.0 3.8 4.4
NOPAT 5.3 3.6 4.0 3.1 3.5
Reported EPS 6.8 4.7 4.3 3.7 4.4
EPS before exceptionals and AAG 7.7 5.0 6.0 4.2 4.8
Fully adj EPS 7.8 5.2 5.9 4.0 4.7
Dividend per share p 2.40 2.60 2.70 2.80 2.90
Cash flow & Balance sheet
Operating cash flow 10.5 9.9 9.2 8.5 9.1
Free Cash flow £m 5.6 4.9 3.2 2.8 3.3
FCF per share p 9.2 8.0 5.1 4.2 4.8
Capex -3.3 -4.8 -4.2 -4.5 -4.5
Acquisitions -0.3 0.0 0.0 -1.8 0.0
Net cash flow 4.1 2.4 1.9 -1.1 1.0
Shares issued -0.7 0.0 5.9 0.0 0.0
Net cash -5.5 -3.4 3.7 2.6 3.7

Metrics FY-10 FY-11 FY-12 FY-13 FY-14
Revenue growth 5.0% -4.3% 0.9% 2.5% 2.0%
Adj EBITDA growth -2.5% -28.6% 12.0% -22.7% 11.5%
Adj EBIT growth -5.6% -31.2% 9.5% -23.3% 14.1%
Adj PBT growth -3.7% -33.3% 13.8% -23.8% 15.5%
Adj EPS growth -3.7% -33.9% 13.5% -31.0% 15.5%
Dividend growth 14.3% 8.3% 3.8% 3.7% 3.6%
Adj EBIT margins 22.2% 15.9% 17.3% 12.9% 14.5%
Operating cash conversion 97% 113% 91% 100% 100%
Capex/Depreciation 311% 502% 351% 469% 469%

Valuation FY-10 FY-11 FY-12 FY-13 FY-14
EV/Sales 1.8 1.8 1.8 1.8 1.8
EV/EBITDA 6.5 9.1 8.2 10.6 9.5
EV/NOPAT 10.4 15.1 13.7 18.0 15.8
PER 11.8 17.8 15.7 22.8 19.7
Dividend yield 2.6% 2.8% 2.9% 3.0% 3.2%
FCF yield 6.1% 5.4% 3.5% 3.1% 3.6%
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Disclaimers and Disclosures 

Copyright 2013 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 
equity research services, and the companies researched pay a fee in order for this research to be made 
available. This report has been commissioned by the subject company and prepared and issued by PERL for 
publication in the United Kingdom only. All information used in the publication of this report has been compiled 
from publicly available sources that are believed to be reliable; however, PERL does not guarantee the accuracy 
or completeness of this report. Opinions contained in this report represent those of the research department of 
PERL at the time of publication, and any estimates are those of PERL and not of the companies concerned 
unless specifically sourced otherwise. PERL is not regulated by the Financial Conduct Authority (FCA). 

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser 
or regulated stockbroker before making any investment decisions. PERL does not make investment 
recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 
possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any 
opinions or views expressed in this document. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 
2000 of the United Kingdom. This document is a marketing communication under FCA Rules. It has not been 
prepared in accordance with the legal requirements designed to promote the independence of investment 
research. It is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, 
employees and contractors may have a position in any or related securities mentioned in this report. PERL or its 
affiliates may perform services or solicit business from any of the companies mentioned in this report. 

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden 
swings. In addition, the level of marketability of the shares mentioned in this report may result in significant 
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to 
obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. 


