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Transition to cloud services remains on track 

StatPro’s H1 15 results announcement follows July’s trading update 
which had confirmed further progress and provided some revenue 
numbers. As expected, continued investment during the first half 
meant that StatPro reports a reduced adjusted EBITDA number 
which is in line with our full year expectation. Adverse exchange rate 
movements have affected the results but, as previously reported, 
revenues were ahead on a constant currency basis. The Group 
continues to move forward with revenue sourced from cloud 
services rising again as the business continues its transition to a 
purely cloud-based provider of analytics services. The interim 
dividend is maintained, the forward order book is strong and the 
outlook commentary is, unsurprisingly, confident. There is some 
useful new disclosure on KPIs and margins. The Group has put in 
place a new £20 million five-year financing agreement and we make 
minor adjustments to estimates which mainly relate to that. 

 Adjusted EBITDA of £1.73 million compared to £2.03 million in H1 14 
(£1.90 million at CCR). StatPro’s net cash position at the end of June 
2015 was £2.0 million (31 December 2014: £2.70 million) having 
generated £3.69 million of cash in H1 15 (H1 14: £4.49 million).  

 Basic earnings per share decreased to 0.8p (H1 14: 1.0p). Adjusted 
diluted earnings per share reduced to 1.0p (H1 14: 1.3p). The effective 
tax rate of 32.4% (H1 14: 35.5%) continues to reflect operations in 
higher tax jurisdictions. The interim dividend is maintained at 0.85p. 

 The annualised recurring revenue (ARR) of StatPro Revolution now 
represents 23% of Group ARR. This has included expansion of the 
product into new geographies and to new customer types such as 
hedge funds and private wealth managers. 

 New disclosure gives greater insight into gross margins and the cost of 
customer acquisition versus lifetime contract value – both important 
metrics as StatPro Revolution’s impact on Group numbers grows. 

 StatPro has put in place a new five year £20 million facility with Wells 
Fargo which replaces the previous £7.5 million facility from Royal 
Bank of Scotland thereby adding greater flexibility and pushing out 
the maturity date by three years. 

 We adjusted our estimates for currency fluctuation at the time of the 
trading update and today make small changes to estimates to reflect 
the financing costs associated with the new facility and a slightly 
higher share count. 
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FYE DEC 2012 2013 2014 2015E 2016E 

Revenue 32.0 32.5 32.0 31.5 32.4 

Adjusted EBITDA 6.7 5.5 4.4 4.3 4.8 

Adjusted PBT 5.0 4.1 2.6 2.6 2.9 

Adjusted EPS 5.9 4.5 2.7 2.7 3.0 

Dividend (p) 2.7 2.8 2.9 2.9 2.9 

EV/Sales (x) 1.6 1.6 1.6 1.6 1.6 

EV/ Adj. EBITDA (x) 7.6 9.3 11.7 11.8 10.6 

P/E (x) 13.5 17.6 29.5 28.9 26.4 

Dividend yield (%) 3.4% 3.5% 3.7% 3.7% 3.7% 

Source: Company Information and Progressive Equity Research estimates 
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The H1 15 results 

In H1 15, StatPro produced revenues of £15.44 million (H1 14: £15.71 million) showing 
the further effects of forex movements during the first half. At constant currency rates 
(CCR), revenues increased by 2%. Continued investment in cloud technology meant 
that operating expenses increased by 1% to £12.74 million although currency 
movements reduced this from 4% at CCR. Adjusted EBITDA of £1.73 million 
compared to £2.03 million in H1 14 (£1.90 million at CCR). StatPro’s net cash position 
at the end of June 2015 was £2.0 million (31 December 2014: £2.70 million) having 
generated £3.69 million of cash in H1 15 (H1 14: £4.49 million). Basic earnings per 
share decreased to 0.8p (H1 14: 1.0p). Adjusted diluted earnings per share reduced to 
1.0p (H1 14: 1.3p). The effective tax rate of 32.4% (H1 14: 35.5%) continues to reflect 
operations in higher tax jurisdictions. The interim dividend is maintained at 0.85p. 

Outlook and current trading 

Commentary in the announcement reiterates the progress that has been made with the 
roll-out of the Group’s cloud-based products with the annualised recurring revenue 
(ARR) of StatPro Revolution now representing 23% of Group ARR. This has included 
expansion of the product into new geographies and to new customer types such as 
hedge funds and private wealth managers. 

The forward order book of contracted revenues stood at £37.01 million (June 2014: 
£35.6 million at CCR) of which 32% is for StatPro Revolution – an increase from 21% 

at CCR a year ago. The Board is confident that it will ‘continue to deliver against its 
strategic objectives’ given the level of momentum and growing revenue visibility in 
the business. 

New financing facilities 

Subsequent to the half-year end, StatPro put in place a new five year £20 million 
facility with Wells Fargo. It comprises a £10 million revolving credit facility and a £10 

million uncommitted facility. The new facility replaces the previous senior debt 
facility from Royal Bank of Scotland of £7.5 million which was committed to May 
2017. As well as adding three years to the time to maturity, the Wells Fargo facility 
provides greater flexibility of funding to StatPro and will be available for 
acquisitions, share buy backs and general corporate purposes. 

The announcement notes that the financing costs of approximately £0.4 million will 
be amortised over the five-year term. We have assumed that the costs are for 
various arrangement and professional fees which will be paid during H2 15. 
Consequently, our earnings estimates include the effects of a slightly higher 
annual cost of finance (assuming that the facility remains largely undrawn) and net 
cash at the end of FY15E reflects the £0.4 million payment.  

Revenue 

Total revenue decreased by 2% to £15.44 million (H1 14 £15.71 million). Statpro 
Revolution and cloud-related revenues totalled £5.38 million with StatPro Seven and 
non-cloud-related accounting for the rest. At CCR, the former showed 7% growth over 
H1 14 with the latter a decline of 1%. Overall revenue growth was +2% at CCR with 
growth of 4% in EMEAA and a decline of 2% in North America.  

The following chart shows the (non-CCR adjusted) split of revenues between the types 
of services which StatPro offers and shows the growing influence of StatPro 
Revolution in combination with the relative resilience of StatPro Seven revenue. 



5 August 2015 

 

 
3 

Percentage of revenue by type of service (%) (not adjusted for currency) 

 

Source: Progressive Equity Research from StatPro Group information 

StatPro Revolution growth continues 

At the end of June 20154, StatPro Revolution recurring revenue represented 23% of 
the Group total (H1 14: 15%). Annualised StatPro Revolution related recurring revenue 
was £13.10 million representing around 52% of total software recurring revenue. Total 
Group ARR at the end of June 2015 was £28.62 million (June 2014: £27.54 million). 
The progress (not adjusted for CCR) of StatPro Revolution ARR can be seen in the 
chart below. 

 

StatPro Revolution annualised revenue progress 

 

Source: Progressive Equity Research from StatPro Group information 
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Revenue distribution profile for StatPro Revolution 

In June 2014, StatPro introduced a minimum relationship fee from new clients of 
$18,000 pa (up from $1,200 pa). While this increased new revenue per client it 
understandably slowed down the rate at which new clients were added. Moving 
existing clients to that minimum level has been a key focus for the Group during 2015. 
Initial success is reflected in the 73% increase (at CCR) in average revenues per 
StatPro Revolution client to £21,400 from £12,400 twelve months earlier. 

The chart below shows the mix of annualised revenue by revenue band. The impact of 
the decision to raise the minimum client fee can be seen at both ends of the revenue 
band scale. Annualised revenue is increasing and it is becoming more biased towards 
the higher revenue bands. 

 

StatPro Revolution revenue distribution - Annualised revenue (£000s) 

 

Source: StatPro Group information 

Acquisition cost and contract value 

StatPro has also provided some detail on the cost of customer acquisition (CAC) 
relative to the lifetime value of the customer contracts. The results announcement 
notes that, generally, a value of 3 or higher for the ratio of Lifetime Value to CAC is 
considered acceptable for a successful SaaS business. The following table shows that 
for StatPro it is currently around 9 based on twelve month trailing numbers.  Like the 
chart above, the table reflects the decision to raise the price point for StatPro 
Revolution in June 2014 with the resulting reduction in the number of new customers 
but an increase in the average CAC and a higher overall ARR per customer. 
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StatPro Revolution customer acquisition costs and contract value 

 

Source: StatPro Group information 

 

Development of the StatPro Revolution platform 

In 2014, the Group launched its AIFMD module and also launched Advanced Equity 
Attribution, offering the incentive for StatPro Seven clients to switch to gain access to 
the improved functionality. H1 2015 brought further significant new functionality for 
StatPro Revolution. The flexibility of the cloud product suite was demonstrated by the 
inclusion of a new solution to compute Standard Risk Measure (SRM) for 
Superannuation funds in Australia. The Group started promoting this new service in 
conjunction with National Australia Bank in July 2015.  

During the second half of 2015, StatPro will launch the final elements of the Advanced 
Risk Management module which should encourage its risk clients using StatPro Seven 
to convert to this service. As part of its advanced fixed income attribution module 
planned for release in 2016, StatPro is also building a new high volume calculation 
platform using Apache Hadoop technology which will allow it to extend its offer to 
clients with extremely large portfolios.  

The performance module within StatPro Revolution will be launched later in 2015. The 
full replacement of StatPro Seven is planned to be released to several clients on a 
beta basis during H2 2015, and go live in 2016. Management has previously noted that 
it expects the bulk of its StatPro Seven clients will convert over the next three to four 
years. 

Expenses 

Operating expenses in H1 15 continued to reflect the ongoing investment in the cloud 
platform as they increased by 1% (4% at CCR) to £12.74 million (H1 14: £12.57 
million). Total spend on research and development in FY14 was 11% higher than the 
prior year at £2.55 million (H1 14: £2.30 million). R&D spend represented 17% of total 
revenue for H1 15, (H1 14: 15%).  

EBITDA and margins 

Group adjusted EBITDA in H1 15 of £1.73 million represented a reduction of 9% from 
£1.90 million in H1 14 (a reduction of 15% at CCR). The adjusted Group EBITDA 
margin was 11.2% (H1 14: 12.90%). StatPro has provided further analysis (see the 
following table) to show the gross profit margin (61.1% in H1 15, 62.0% in H1 14) 
which will become increasingly relevant as the higher-margin StatPro Revolution 
business moves into profitability and the business benefits from its scalability. 

FY 13 FY14 H1 15*

Average Cost of Acquiring Customers (CAC) (£'000s) 9.6 17 37.9

Implied Customer Lifetime (years) 8.2 11.9 16.7

Average ARR per Customer (£'000s) 12.2 16.6 21.4

Implied Customer Lifetime Value (£'000s) 99 197 358

Lifetime Value : CAC 10.4 11.6 9.5

* NB: H1 15 reflects a 12 month trailing analysis
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StatPro gross profit margin analysis 

 

Source: StatPro Group information 

Cash position 

Cash generated from operations (before exceptional items) during H1 15 was £3.69 
million (H1 14: £4.49 million).  The net cash position was £2.03 million at 30 June 2015 
compared to £3.18 million a year earlier.  

Estimates 

2015 started on a positive note and the interim results show that the trends of revenue 
growth and composition continue to evolve as the group shifts its balance more and 
more towards its cloud products. The decision to agree a significant financing facility 
brings greater financing flexibility and also pushes out the maturity date by three years.  

With around 80% of StatPro’s recurring revenue generated outside the UK, currency 
continued to be a factor during H1 15. In particular, Sterling strengthened against the 
US Dollar, Euro, Canadian Dollar and South African Rand during Q2 2015. We made 
adjustments to our estimates to reflect current average currency rates at the time of 
July’s trading update and continue to keep exchange rates in mind. We make some 
small changes to our estimates following the interim announcement to reflect the costs 
associated with the new Wells Fargo financing facility which adds a little to our 
estimates for interest expense in our forecast years and reduces our estimated net 
cash position for the end of FY15E. We also adjust upwards our estimated share count 
slightly. In combination, they reduce our Adjusted EPS estimates by around 4% in both 
forecast years. Our estimated net cash position at the end of FY15E reduces to £1.3 
million from £1.7 million. 

Estimates 

 

Source: Progressive Equity Research estimates 

H1 14 FY 14 H1 15

Revenue 100.0% 100.0% 100.0%

Cost of services -38.0% -38.1% -38.9%

Gross profit margin 62.0% 61.9% 61.1%

R&D costs -4.7% -4.6% -5.1%

Sales & Marketing costs -12.2% -11.0% -11.9%

General & Administration costs -32.8% -32.8% -33.4%

-49.7% -48.4% -50.4%

Share based payments 0.6% 0.1% 0.5%

Adjusted EBITDA margin 12.9% 13.6% 11.2%

Old Revised Old Revised

FY-15 FY-15 FY-16 FY-16

£m £m Change £m £m Change

Est Est (%) Est Est (%)

Group revenue 31.5 31.5 0% 32.4 32.4 0%

Adjusted EBITDA 4.3 4.3 0% 4.8 4.8 0%

Adjusted EBIT 2.9 2.9 0% 3.2 3.2 0%

Fully adj PBT 2.7 2.6 -5% 3.0 2.9 -4%

Fully adj EPS (p) 2.9 2.7 -4% 3.1 3.0 -4%
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Summary Financial Information 

 

Source: StatPro Group information and Progressive Equity Research estimates 

 

 

 

Year ended Dec FY-12 FY-13 FY-14 FY-15 FY-16

£m £m £m £m £m

Profit & Loss Act Act Act Est Est

Revenue £m 32.0 32.5 32.0 31.5 32.4

Adj EBITDA £m 6.7 5.5 4.4 4.3 4.8

Adj EBIT £m 5.5 4.3 2.9 2.9 3.2

Reported PBT 3.8 3.1 2.4 2.0 2.5

PBT before exceptionals and AAG 5.2 3.9 2.6 2.4 2.8

Fully adj PBT 5.0 4.1 2.6 2.6 2.9

NOPAT 4.0 2.8 1.8 1.9 2.1

Reported EPS 4.3 3.1 2.4 1.8 2.5

EPS before exceptionals and AAG 5.3 3.7 2.4 2.2 2.6

Fully adj EPS 5.9 4.5 2.7 2.7 3.0

Dividend per share p 2.7 2.8 2.9 2.9 2.9

Cash flow & Balance sheet

Operating cash flow 9.2 9.4 7.7 8.1 8.6

Free Cash flow £m 3.2 2.9 1.4 1.9 2.0

FCF per share p 5.1 4.3 2.1 2.7 3.0

Capex -4.2 -4.4 -5.9 -5.4 -5.0

Acquisitions 0.0 -1.0 0.0 -0.7 0.0

Net cash flow 1.9 0.4 -1.3 -1.0 0.5

Shares issued 5.9 0.0 0.0 0.0 0.0

Net cash 3.7 4.0 2.7 1.3 1.8

Metrics FY-12 FY-13 FY-14 FY-15 FY-16

Revenue growth 0.9% 1.5% -1.4% -1.5% 2.7%

Adj EBITDA growth 12.0% -18.8% -20.2% -0.5% 11.0%

Adj EBIT growth 9.5% -21.8% -33.6% 2.2% 9.7%

Adj PBT growth 13.8% -19.6% -36.3% -0.8% 11.7%

Adj EPS growth 27.6% -23.5% -40.1% 1.9% 9.6%

Dividend growth 3.8% 3.7% 3.6% 0.0% 0.0%

Adj EBIT margins 17.3% 13.3% 9.0% 9.3% 10.0%

Operating cash conversion 91% 100% 100% 100% 100%

Capex/Depreciation 351% 388% 399% 386% 314%

Valuation FY-12 FY-13 FY-14 FY-15 FY-16

EV/Sales 1.6 1.6 1.6 1.6 1.6

EV/EBITDA 7.6 9.3 11.7 11.8 10.6

EV/NOPAT 12.7 18.4 27.7 27.1 24.7

PER 13.5 17.6 29.5 28.9 26.4

Dividend yield 3.4% 3.5% 3.7% 3.7% 3.7%

FCF yield 4.0% 3.7% 1.8% 2.3% 2.6%
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