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COMPANY DESCRIPTION 

ZOO Digital provides subtitling and dubbing 
technology and services to producers of TV 
series and feature films 

www.zoodigital.com 
 

Further reasons for optimism 

ZOO’s trading update in advance of its March year-end suggests that 
visibility continues to improve, and major new client projects have 
continued to deliver. A combination of a material back-catalogue focus 
across the industry, a growing acceptance of cloud-based dubbing, and a 
very modest return to new content production have combined to produce 
a robust outcome for FY21E, and we upgrade estimates. Just as importantly, 
the outlook for FY22 and beyond continues to improve, giving management 
confidence to invest in expanding ZOO’s dubbing service into new markets.  

▪ Strong current performance  ZOO expects to report revenues of “at least” 
$38m and a result for the year ahead of market expectations – we upgrade 
our FY21E forecasts as shown overleaf to reflect this upbeat assessment 
ahead of ZOO’s March year end. We upgrade FY22E revenues, but keep 
earnings broadly unchanged, to reflect ZOO’s investment in technology 
and people – to expand its dubbing services into new geographies.   

▪ Some short-term and some long-term drivers  The makeup of this 
outperformance includes some short-term benefit from back catalogue 
migration, which ZOO does not expect to continue at such high levels, and 
a number of longer-term trends which hopefully bode well.  In particular, 
content budgets continue to expand, although the pace of reopening 
production facilities has been slower than we had anticipated at the time 
of setting our FY21E forecasts.  Hopefully, as studios gradually reopen, 
additional growth will be seen across FY22.  

▪ Industry backdrop positive  The statement also highlights that content is 
being sourced more broadly from international producers as budgets are 
expanding, which should lead to additional client opportunities.  We note 
the recent unconnected announcement that Iyuno Media is to acquire SDI 
Media – consolidation of two of the other major global localisation 
services players.  Given that major customers almost always insist on 
multiple separate supplier contracts, this consolidation could lead to 
further project and relationship opportunities for ZOO.  

This is a strong and upbeat comment from the group, well in advance of its 
year end, and therefore suggesting a strong run-rate to the business and good 
visibility across the board.  FY22 and beyond will be dominated by the pace of 
new-content production restarting and the anticipated ongoing shift to cloud-
based dubbing delivery.  We look forward to further detail on the FY21 result, 
and these other factors, with the fuller company update due in April. 
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FYE MAR ($M) 2018 2019 2020 2021E 2022E 

Revenue 28.6 28.8 29.8 38.5 44.2 

Adj EBITDA 2.4 0.4 2.1 4.7 5.1 

Fully Adj PBT 0.5 -1.4 -1.0 1.2 1.7 

Fully Adj EPS (c) 0.9 -1.7 -1.2 1.2 1.8 

EV/Sales (x) 3.4x 3.4x 3.2x 2.5x 2.2x 

EV/EBITDA (x) 40.3x 238.5x 45.2x 20.4x 19.0x 

PER (x) 124.7x N/A N/A 96.0x 64.3x 

Source: Company Information and Progressive Equity Research estimates 
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2  Zoo Digital 

Changes to forecasts 

We make the following changes to forecasts to reflect the comments in today’s trading 
update:  

CHANGES TO FORECASTS 

  

Source: Progressive Equity Research  

Our upgrade to FY21E revenue reflects the significant effect of the increased workflow that 
ZOO is currently experiencing, partly from migrating back catalogue content for digital 
distribution. Underlying this upgrade is a 35% growth in second-half revenues compared 
with the $16.4m reported in H1 21. While significant for the current financial year, this is 
expected to be a relatively short-term effect while new productions remain on hold as a 
result of the pandemic. 

The upgrade to our FY22E revenues reflects increased momentum in ZOO’s business, 
resulting from new productions resuming as well as the group benefiting from the new 
customers it has added during the current half-year. We maintain broadly unchanged 
FY22E earnings forecasts, due to the group continuing to invest in enhancements to its 
platform, cementing its technology leadership, as well as investing to expand the 
international footprint of ZOO’s dubbing service.  

 

 

 
  

$m unless stated Old New

Change 

(%) Old New

Change 

(%)

Revenue 36.1 38.5 6% 40.2 44.2 10%

Adj EBITDA 4.0 4.7 19% 4.9 5.1 3%

Fully adj PBT 0.9 1.2 27% 1.8 1.7 -4%

Fully adj EPS (c) 1.0 1.2 27% 1.9 1.8 -4%

FY21E FY22E
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Financial Summary: Zoo Digital 

Year end: March (US$m unless shown)      
      
PROFIT & LOSS 2018 2019 2020 2021E 2022E 
Revenue 28.6  28.8  29.8  38.5  44.2  
Adj EBITDA 2.4  0.4  2.1  4.7  5.1  
Adj EBIT 1.9  (1.1) (0.3) 2.3  2.6  
Reported PBT (5.0) 1.1  0.0  0.9  1.5  
Fully Adj PBT 0.5  (1.4) (1.0) 1.2  1.7  
NOPAT 2.9  2.0  (0.3) 2.0  2.2  
Reported EPS (c) (6.8) 2.2  0.4  1.0  0.0  
Fully Adj EPS (c) 0.9  (1.7) (1.2) 1.2  1.8  
Dividend per share (c) 0.0  0.0  0.0  0.0  0.0  

      
CASH FLOW & BALANCE SHEET 2018 2019 2020 2021E 2022E 
Operating cash flow 0.5  0.9  0.8  2.7  3.4  
Free Cash flow 0.1  0.6  0.1  0.8  1.6  
FCF per share (c) 0.1  0.9  0.2  1.1  2.1  
Acquisitions 0.0  0.0  0.0  0.0  0.0  
Disposals 0.0  0.0  0.0  0.0  0.0  
Shares issued 3.0  0.0  0.0  0.0  0.0  
Net cash flow 3.1  (0.4) (1.0) 0.8  1.6  
Overdrafts / borrowings 0.0  0.0  (0.5) (1.4) (1.4) 
Cash & equivalents 2.4  1.8  1.2  2.0  3.6  
Net (Debt)/Cash 2.4  1.8  0.7  0.6  2.2  

      
NAV AND RETURNS 2018 2019 2020 2021E 2022E 
Net asset value 2.6  4.7  5.3  8.1  14.5  
NAV/share (c) 3.7  6.3  7.1  10.9  18.1  
Net Tangible Asset Value 0.9  0.9  3.6  3.7  3.8  
NTAV/share (c) 1.3  1.3  4.9  5.0  4.8  
Average equity 3.6  4.7  5.3  8.0  14.4  
Post-tax ROE (%) (132.1%) 32.0% 6.0% 9.1% 8.3% 

      
METRICS 2018 2019 2020 2021E 2022E 
Revenue growth 73.2% 0.9% 3.5% 29.1% 14.8% 
Adj EBITDA growth 34.6% (83.1%) 427.9% 121.3% 7.3% 
Adj EBIT growth 279.3% (154.1%) (71.6%) (882.5%) 11.9% 
Adj PBT growth N/A N/A N/A N/A N/A 
Adj EPS growth N/A N/A N/A N/A N/A 
Dividend growth N/A N/A N/A N/A N/A 
Adj EBIT margins 6.8% (3.7%) (1.0%) 6.1% 5.9% 

      
VALUATION 2018 2019 2020 2021E 2022E 
EV/Sales (x) 3.4 3.4 3.2 2.5 2.2 
EV/EBITDA (x) 40.3 238.5 45.2 20.4 19.0 
EV/NOPAT (x) 33.0 48.3 -323.0 48.6 43.4 
PER (x) 124.7 N/A N/A 96.0 64.3 
Dividend yield N/A N/A N/A N/A N/A 
FCF yield 0.1% 0.7% 0.2% 0.9% 1.8% 

 

Source: Company information and Progressive Equity Research estimates 
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To arrange a meeting with the management team, or for further information about Progressive, please contact: 
Emily Ritchie 
+44 (0) 20 7781 5311 
eritchie@progressive-research.com 
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